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How a SOUTHERN TRUST COMPANY 








developed a new form of investment—eliminating risk 


Tocreate first mortgage in- 
vestments of such a high char- 
acter, that for over 60 years 
every dollar of principal and 
interest has been paid prompt- 
ly when due, calls for the most 
expert knowledge of real 
estate values and conditions 
as well as unremitting care 
and devotion to the investor’s 
interest. 


For six decades the Adair 
Realty & Trust Company, the 
first real estate firm to be es- 
tablished in the United States 
and the oldest mortgage in- 
vestment house in the South, 
has given its best efforts to- 
ward the erection of an im- 
pregnable wall of safety about 
the investments to which its 
clients have entrusted their 


funds. 


This constant endeavor to 
make Adair Protected Bonds 
as near 100% safe as any in- 
vestment in existence has re- 
sulted in the development by 
this company of the Optional 


* Surety Guarantee, the great- 







and bringing a new era of safety and profit to investors 













est improvement ever devised 
for the protection of investors. 


Now you can buy 





The guarantee is optional with 
Adair Bonds of amy issue. You 
can buy the bonds without the 
guarantee if you prefer, knowing 
that they are of such a high 
character that you could have 
them guaranteed if you desired. 


Another feature which experi- 
enced investors will immediately 
appreciate is the fact that the 

guarantee can be discon- 





Adair Protected 
Bonds with the un- 
conditional guaran- 


interest payments 
by one of the strong- 
est Surety Compan- 
ies in the United 
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2/0 
tee of principal and |} current issues of | 
Adair Protected | 
Bonds yield up ¢o | 
Annual 
premium for guar- | 
antee 4 of 1%. 


tinued atany timeand the 
investment converted to 


a higher yield. 


Of course such an out- 
standing improvement, 
winning as it did instant 
public approval, was fol- 
lowed by a great number 














States, a company 
operating understate and national 
laws which limit its obligations in 
proportion to its resources and 
require reserve funds to be set 
as:de for possible losses. Can 
you imagine a stronger guaran- 
tee than this? 


of other guarantees, the 
worth of which can be judged 
by a comparison with the orgi- 
nal guarantee offered first with 
Adair Protected Bonds and ob- 
tainable only with Adair Pro- 
tected Bonds. 

Mail the coupon today for full infer- 


mation and current offerings. 


Adair Realty & Trust Company 


The Souths Oldest Mortgage Investment House 
Founded 1865 ATLANTA 
Philadelphia, Packard Building 


NEW YORK, Adair Realty & Mortgage Co., Inc., Exclusive Distributors, 270 Madisen Avenue 
Ownership identical 


Adair Realty & Trust Co., Dept. J-35, Atlanta, Ga. 


Gentlemen:—Please send me full information about your Surety Guarantee and current offerings of 














MAIL COUPON ---— 


ADAIR ¥°%22 BONDS 
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care, whether large or small. 


be courteously and promptly met. 


Ask for MG-7 


52 Broadway 
New York 





Lots @™ Share Lots 


Orders for listed and unlisted securities executed with painstaking 
Ask our Statistical Dept. for information freely—your request will 
Get our helpful booklet 


ih TRADING METHODS 


nu | Sent free on request. 
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Philadelphia 
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| ONSIDER these two factors: Miami is a live, 
| modern and progressive city---a seasoned invest- 
} ment field. 8% is Florida’s legal and prevailing in- 
terest rate. Our First Mortgage Bonds are secured 
by substantial, income-paying, business property ap- 
praised at double the amount of the mortg=ge loan. 
Collection and forwarding of semi-annual interest 
and all other services rendered by us without charge 
to the client. References: All Miami Banks. 
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Mail coupon to- 
day for our illus- 


trated descrip- wer 
tive book “8% And 
Safety."’ 


"The Filer-Cleveland Co., 308 seta ite. Miami, la, 


| Send me copy of ““8% And Safety."’ 
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A.B.Leach&Co.,Inc. 


62 Cedar St., New York 
105 S. La Salle St., Chicago 


Boston 


HAT IS 
INFLUENCING 
BOND PRICES? 


The greatest single influence 
on bond prices is the action 
of commodity prices. It has 
been found that commodity 
movements forecast with 
startling regularity subse- 
quent bond prices. 


We have just prepared a 
comparative chart showing 
commodity and bond trends 
which is of practical interest 
to investors. 


Copy of this will be sent, 
gratis, upon request for 


Circular XM-93 


Philadelphia Cleveland 
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BOOKLET 
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annua 
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reports for 1924, 
price 
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portant information rela- 
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to this group of 


companies. 
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From PARIS, FRANCE, a U.S. 
diplomatic official writes: “‘My 
own experience, both while 
living in the middle west of 
the United States and since I 
have been living in Paris, has 
demonstrated to my complete 
satisfaction the possibility and 
practicability of investing by 
mail.” 


From a woman in JOHANNES- 
purRG, SoutH Arrica: “The 
purchase of a bond from you 
was made just as conveniently 
from this distance of about 10- 
000 miles via the mail route as 
{ | had been in Washington.” 
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From a pastor in JUNEAU, 
ALASKA: “Permit me to say a 
word in expression of com 
plete satisfaction experienced 
in the purchase of bonds from 
your house by mail. . . . I ex- 
pect to invest at least $5,000 
in vour bonds just as rapidly as 
| can make the savings.” 





Of One Mind in Their Choice 


of Investments 
though they live in all parts of the world 


Thousands of men and women, in every 
State in the United States and in 30 
countries and territories abroad, have put 
their money into Smith Bonds. The rea- 
son for their choice is the foundation 
principle of investment success—safety. 
Behind these bonds is our record of no 
loss to any investor in 52 years. 


And proven safety is only one advantage. 
The interest return on Smith Bonds— 
now 7%—is the highest consistent with 
the strong protection which these invest- 
ments afford. Moreover, our Investment 
Savings Plan enables you to put odd 
sums of money into these safe bonds, and 
get 7% interest on every payment. Even 
as little as $10a month can now earn 7%. 


SMITH BONDS are First 

Mortgage Bonds, strongly 

secured by improved, in- 

oO come-producing city prop- 

erty, and protected by 

time-tested safeguards. They are sold 

in denominations of $100, $500 and $1,000, 

and in maturities from 2 years to 15 

years. Under our Investment Savings 

Plan, after an initial payment of 10%, you 

have 10 months to complete your pur- 
chase on any terms convenient to you. 


Send your name and address today for 
our two booklets, telling the facts you 
will want to know about Smith Bonds 
and explaining all details of our Invest- 
ment Savings Plan. 


THE F. H.SMITH Co. 


Founded 1873 
PHILADELPHIA Smith Bldg., Washington, D.C. innNeAPoLis 


NO LOSS TO ANY INVESTOR IN 52 YEARS 


NEW YORK 


PITTSBURGH 























Share Profits 


Regularly 
In Addition to Interest 


4. Profit Sharing Bonds are the most scientific, 
equitable and up-to-date type of investment. They 
have long records of safety. We are now in our 
33rd year. No bond issue distributed by us has 
ever defaulted in principal or interest. 


The ordinary bond pays you a fixed return— 
nothing more. 


Profit Sharing Bonds afford the investor a share 
in the earnings of the corporation his investment 
has helped to make possible. This, in addition 
to his regular bond interest. We are offering a Profit Sharing Bond of a lead- 
ing industry which gives investors five income 
payments every year—interest is paid quarterly by 
coupon; profit sharing paid annually by check. 


This Profit Sharing Bond is available to the 
smallest investor in $100 denominations. Also in 
$500 and $1,000 pieces. 





One Profit Sharing Bond issue originated and 
distributed by us has paid original puchasers a 
total of 11014% of par in a little over 11 years— 
and holders still have many years of interest and 
profit sharing ahead of them, with their principal 
still intact. 


Me 


Get your 7% rate and your just share of the profits. Shorten your road to financial independ- 
ence. Thousands of others are doing it. Write for our interesting Profit Sharing Booklet. 
Fill out the coupon today. 
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Get the Most 
Out of Life 


T? secure the happiness of family and self, to get the most out 
of life as we go along, to enter mid-life with decent provision 
against the uncertainties that bedevil 90 men out of 100—is the 
aim of every man! 


Our Slogan: Financial Independence at Fifty merely sets the Goal! 


In the meantime, you benefit every month in the year by 
the income from a carefully worked out investment plan: — 


Accumulated income at vacation time buys the trip you have been dreaming about— 
September’s income can pay the school tuition of your son and daughter— 
Accumulated income in December buys a joyous Christmas for your family. 
Accumulated income in the spring buys that “Easter Bonnet”’— 





To attain this goal, you must prepare in the same 
Send for One manner as you prepare yourself for earning a living. 


Study sound methods of investment. Learn how to avoid the pit-falls— 
of These Books find out how you can obtain the greatest profits on the money you put into 
securities. 
Free 


—Learn how first 
—Invest afterwards 


“Financial —Then WATCH Your Holdings 
Independence 


__at Fifty” &MAGAZINE 
borer oWALL STREET 
Partial Contents ° . e 
will guide you right 


First Aid Suggestions. It will establish you on the right course—and keep you in touch with the 
How to Distinguish good, conditions and position of the securities you hold. Coupled with this, the 
bad and indifferent In- FREE PERSONAL INQUIRY SERVICE gives you the privilege 
vestments. of requesting a personal opinion as to the status of a reasonable number 
Acid Test for Stocks. of your holdings or the standing of a broker. In order to assure prompt 
Sacusence os on Investment. replies to all subscribers each communication must be limited to three 
securities. 


Plans for Initial Saving. 


Can a Woman Become In- 

———— from Invest- Why not become a permanent subscriber? Carry 

. . THE MAGAZINE OF WALL STREET as your 

When to Take a Chance. investment insurance at a cost of only $7.50 a year. 

Group Investments. On —_— becrint; hall 4 F t ch 

; receipt of your subscription, we shall send you, Free of charge, a 

The Mieke Makes « copy of either “Financial Independence at 50” or “How to Buy Low 
and Sell High.” 


“How to Buy Low 
and Sell High” 


te not for sale. It was compiled 
especially for those who read 
THE MAGAZINE OF WALL 


The Magazine of Wall Street 
42 Broadway, New York. 
Gentlemen: Enclosed find $7.50. Send me The Magazine of Wall Street 
for one year (26 issues), including full privilege of your FREE Personal 
Inquiry Service. 
Also send me FREE a copy of 
() “Financial Independence at Fifty” 
or 
(1) “How to Buy Low and Sell High” 
(Check the One You Want) 
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HE answer to the question, “When is a dividend 
not a dividend?” might well be, ““When the stock 
is Producers and Refiners preferred.” For that 
corporation recently passed the preferred divi- 
dend without one word of explanation which 
ordinary corporation courtesy would appear to 
demand. 

It will be recalled that the Prairie Oil & Gas Co. was 
formerly one of the constituent units of the old Standard 
Oil “trust.” . 

In 1923 Prairie offered one share of its then $100 par 
stock for 10 shares of Producers common. Prairie desired 
to obtain control of 51% of Producers’ common, but con- 
siderably more than that amount was exchanged for Prairie 
stock by the Producers’ common shareholders. At last 
accounts Prairie owned upwards of 75% of Producers’ out- 
standing common. 

At the time of the exchange offer this publication recom- 
mended the swap on the general theory that minority stock- 
holders who stand out, generally come out of the small end 
of the horn in such situations. Those minority stockholders 
who were shrewd enough to sell out on the higher levels 
which Producers made after the exchange was offered, have 
reason to congratulate themselves. But those who held 
on to Producers’ common, as minority stockholders will, 
now have reason to regret not having followed our advice. 
For today ten shares of Producers’ common are worth $190, 
while four shares of Prairie, par $25, equivalent to one 
share of the old par $100 stock, are selling for $240. 

The statement has been frequently heard in the financial 
district of late that the passing of the preferred dividend 
of Producers is a deliberate attempt to drive the minority 
stockholders of Producers into the Prairie Oil & Gas fold. 

Without attempting to pass upon that allegation we 
feel it our duty to point out that the stockholders of Pro- 
ducers are at least entitled to a complete and adequate 
explanation of why the preferred dividend was passed. A 
preferred stockholder, as the title indicates, is entitled to 
preference and no ordinary business exigency should be 
the occasion of cutting off the income from the senior 
shares. Prairie is a very rich company, Producers earned 
its preferred dividend approximately 6 times over last year, 
before depletion, and the dividend requirements on the 
latter’s $2,845,350 preferred stock are less than $200,000 
annually. The current year is the best oil year since 1920. 
Consequently, Producers’ earnings should be running meas- 
urably ahead of those of 1924. Therefore, either Prairie 
bought a “lemon”—which nobody believes—when it pur- 





Prairie Oil & Gas and Producers & Refiners’ Managements 
Have Some Explanations To Make 





chased control of Producers or else—which everyone be- 
lieves—Prairie has some special motive in passing Pro- 
ducers’ preferred dividend. 

Producers’ balance sheet at the end of 1923 showed a 
working capital of approximately 5% millions. At the 
end of 1924 current liabilities exceeded current assets by 
$8,536,121. This tremendous shrinkage of upwards of 
$14,000,000 is nowhere explained in the company’s annual 
report. Producers follows the ancient and discredited 
Standard Oil policy of merely presenting an income state- 
ment and balance sheet and allowing its stockholders to 
decipher the figures as best they may. 

Study of the balance sheet shows that Producers in- 
creased its notes payable to the extent of nearly $9,000,000 
and increased its property account nearly $12,000,000. In 
other words, it turned a large percentage of its quick 
assets into plant and property. If an excuse were needed 
to justify the passing of the preferred dividend there is 
nothing to prevent Producers from converting all of its 
quick liabilities into plant and property. Such a policy, 
however, requires at least a word of justification. 

The manner in which the preferred dividend was passed 
did not leave a good taste in the public mouth. First the 
Stock Exchange was notified that the dividend had been 
declared and later that it had been passed. The first an- 
nouncement was attributed to the error of a “junior offi- 
cial.” At about the same time it was reported in the 
N. Y. Times that Prairie was contemplating another offer 
of exchange of its stock for the minority stock of Pro- 
ducers. Small wonder that Producers’ stockholders are of 
the opinion that they are being dragooned into an ex- 
change. The public mind has not forgotten the unsavory 
developments in the Atlantic Refining-Superior Oil litiga- 
tion, nor the stench which reached high heaven in refer- 
ence to Prairie Oil & Gas-Standard of Indiana-Sinclair 
Consolidated in connection with the lifting of the lid of the 
Continental Trading Co., Ltd., of Canada. 

The oil industry has been discredited enough of late 
without further scandals being brought to light. Appar- 
ently there are still some Standard Oils which have not 
learned that the old order has changed. 

The duty of the Prairie Oil & Gas and the Producers & 
Refiners’ managements is very clear. They should at once 
issue a comprehensive and clear statement explaining the 
necessity—if one exists—for the passing of Producers’ pre- 
ferred dividend. Otherwise they may awake to learn too 
late that minority stockholders are not nearly as impotent as 
some of the adherents of a by-gone era in finance imagine. 


In the Next Issue 


Dissecting the Stock Market 


—an analysis of what the individual groups in the market have done. ¢ 
In certain cases, where conditions warrant, specific forecasts have been made. 


lighten the investor on the general market. 


A clear picture is given, calculated to en- 


The Rights of Minority Stockholders 


—if you were a minority stockholder in a company going through a reorganization, what would you do? Or, suppose 
you held stock in a company which paid smaller dividends than warranted by financial and earnings positions? Or, again, 
Suppose you had reason to believe the management of your company was incompetent, or dishonest? What course would 
you pursue, and of those courses open to you, which would be the most practical? 


Dividend Forecasts for Leading Groups of Stocks 


—with the half year earnings record at hand, we are in a position to summarize these and give our forecasts of 
Probable dividend action of the more important companies. Groups covered are as follows: Rails, public utilities, steels, oils, 
tires, automobiles and accessories, miscellaneous manufacturing and merchandising shares. 


for AUGUST 1, 1925 


611 

































This chart shows 
the growth in sales 
the last 5 years of 
the company’s long 
existence. 
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How this Miller ‘“Life-line” 


guides the experienced investor 


While talking to a group of busi- 
ness men recently, a well known 
banker said: “We know that first 
mortgage real estate bonds have a 
fine record of safety. They offer a 
liberal interest rate. But before 
buying, the experienced investor in- 
vestigates the issuing house. 

“He learns as much as possible 
about the record of sales. He 
studies the growth in capital and 
surplus. If the trend of sales is 
steadily upward, he knows that the 
bond-holders are satisfied. If in- 
crease in capital and surplus keeps 
step with the increase in sales, he 
knows that the house is under cap- 
able and conservative management. 

. Only after he has satisfied 
himself on these phases does he in- 
vest his money.” 

A glance at the chart above re- 
veals this important fact about the 
house of G. L. Miller & Company. 
It shows that during the last five 
years of the company’s long exist- 


ence the sales of Miller Bonds have 
mounted steadily—on the average of 
100 per cent each year. 

And during this period capital 
and surplus have enjoyed the same 
healthy growth—an average in- 
crease of approximately 100 per cent 
each year. 

Each issue of Miller Bonds is 
secured by a first mortgage on an 
independently appraised hotel, apart- 
ment building or office structure. 


Interest up to 7 per cent. 

Normal federal income tax refunded. 
Various state taxes refunded or paid. 
Genuineness of each bond certified by 
bank. 

Denominations, $100, $500, $1000. 


Bonds with an unconditional and 
independent guarantee of principal 
and interest available, if desired. 

It will pay you to find out more 
about current Miller Bond offerings 
now available. Write for Booklet 
815, describing Miller Bonds paying 


interest up to 7%. 


G.L.MILLER & CO. 


INCORPORATED 
30 East 42nd Street, New York City 


INVESTOR EVER 


MILLER MORTGAGE 


LOST DOLLAR IN 


BONDS 
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INVESTMENT & BUSINESS TREND 


MANAGING -EDITORY 


E.D. KING 


New Signs of Life in Business—Money Rate Trend—Crop 
Situation—Gold Producers Take Heart—The Market Prospect 





NTICIPATION of an active autumn 

season has contributed to a general 
increase in business operations. 
Most of the leading economic bar- 
ometers point upward though not 
at all to an extent which would 
logically lead to forecasts of a “boom.” Steel 
production has increased from 60 to 65% 
for the industry as a whole; and steel prices 
are stiffening. Copper prices have advanced 
slightly, owing to renewed demand. Oil 
prices are stronger, owing to huge seasonal 
consumption. Other commodities, such as 
building materials, leather and livestock are 
stronger. Railroad freight traffic is dis- 
tinctly on the increase. Mail order sales are 
higher and the larger retail establishments 
report an increase in business somewhat 
ahead of the usual period. 

These and other factors are favorable. 
On the other hand, there are adverse condi- 
tions of sufficient importance to be noted. 
In the first place, the coal situation, with a 
direct strike threat in the air, is not encour- 
aging. Furthermore, the American Woolen 
10% cut in wages has served not only to 
direct attention to the difficulties of this 
great industry but seems about to reopen the 
entire question of the tariff. It will be re- 
membered that high tariff proponents from 
New England have hitherto been successful 
in claiming that that industrial section re- 
quired high protection, but their claim would 
not seem validated by the distress of the 
woolen industry which is one of the most 
completely protected of all. Finally, in 
various industries, particularly building and 
railroads, as well as coal, there are rum- 
blings of labor discontent. Such factors are 
potentially unsettling. 











On the whole, however, the present trend 
of business is distinctly upward. Unless the 
labor situation becomes much more acute, it 
seems reasonable to infer that conditions in 
autumn and possibly well into winter will be 


satisfactory. 

WW 
FARM ESPITE the lower 
PROSPERITY yield forecast for 


wheat, it is probable 
that the general agricultural economic situa- 
tion will be fairly favorable. The corn crop, 
it is estimated, will be exceptionally large. 
Cotton will be very abundant. Furthermore, 
with the exception of several minor crops, 
the total agricultural yield, as expressed in 
dollar value will probably be not much below 
last year, when the financial results were 
particularly good. Prices are moderately 
high and crops generally large. 

It is evidently in expectation of a satis- 
factory crop year that business is making 
plans for the balance of the year. Inciden- 
tally, virtually all the industries directly de- 
pendent on the status of the farmer, are in 
steadily improving position. Among these 
may be cited: harvesting machinery, fertil- 
izer, packing, railroads and building. Of 
course, such industries as iron, steel, copper, 
lumber, etc., may be added to the list. 


WW mW 


RESENT money rates 
are easy with time 
rates averaging 4% 

and call rates at about the same. It is not 

probable, however, that this fortunate con- 


MONEY 
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dition will continue very much longer. The 
facts almost definitely indicate an increase 
in the average rate by mid-autumn. This 
forecast is based on (1) the increasing de- 
mand for credit due to more active business 
operations, (2) crop financing, always a 
factor at this time and (3) a considerable 
increase in prospect ‘for foreign loans, ac- 
companied by further withdrawals of gold 
from this country. It is estimated that pros- 
pective foreign financing in the final half of 
this year will amount to the staggering 
figure of over four hundred millions. This 
is at a materially higher rate than in the 
first half of the year. 

Foreign financing in the past few months 
was virtually without effect on home mar- 
kets for the reason that domestic business 
needs slumped off and opened the way to 
extension of credits abroad. The coinci- 
dence, however, of an increasing domestic 
and foreign demand for credit, makes for a 
situation in which higher rates undoubtedly 


will prevail. 
Wm Mm 


DIVIDEND ESPITE higher earn- 
CHANGES ings this year for a 

number of important 
companies, the number of dividend increases 
has been relatively small. This may seem 
rather surprising since periods of prosperity 
are almost always accompanied by increased 
distributions to shareholders. An explana- 
tion of this may possibly be found in the 
plans of leading organizations to further 
their efforts along lines of increasing finan- 
cial strength with the ultimate object, after 
this has been accomplished, to share profits 
on a larger scale with stockholders than is 
the case at present. It is also true of quite a 
number of companies whose shares are sell- 
ing at high prices that their intention is 
eventually to split up their shares and in- 
crease their total cash distribution. Other 
companies now prosperous have not as yet 
had the opportunity of making up deficits 
caused by past years of depression and un- 
doubtedly will prefer to wait before paying 
dividends. On the whole, however, while it 
cannot be said that investors have shared 
this year proportionate to current large 
earnings, their day is coming and it would 
not be surprising to see a considerable list 
of shares placed on a higher dividend basis 
by the end of the year. 


ee ee 
GOLD S a result of the return, 
PRODUCTION actual and pending, of 
important European 
countries to a gold standard, the status of 


the gold mining industry, for long so dor- 
mant, is likely to be.changed. It is essential 
that nations just returning to a gold stand- 
ard make every effort to continue on this 
basis lest anticipated favorable economic 
effects be jeopardized. It is likely, there- 
fore, that world demand for the precious 
metal will continue on an increasing scale. 
For almost ten years, however, few gold pro- 
ducers have been justified in increasing their 
production. Certainly this has been true in 
this country, where inflated costs rendered 
gold mining operations unprofitable since the 
price received for the metal remained con- 
stant. If now, the demand for gold is to 
increase, it is reasonable to expect that 
measures leading to stimulation of increased 
production will be taken. Already, there is 
talk in Congress of a “bonus” to gold pro- 
ducers of one cent per pennyweight for each 
point of the price index above the 1913 level. 
That some justification for this proposal 
exists can be appreciated from the fact that 
gold, practically alone, among the important 
commodities, is selling on a pre-war basis. 
In any event, the position of the gold pro- 
ducers seems likely to be strengthened as 
factors bearing on supply and demand again 
become operative. 
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MARKET 
PROSPECT 


weeks, a long list of 
reached new 

high points for the year with 
the averages at the highest point in history. 
Strength is principally in groups specially 


1) aan the past two 


stocks 


favored by the earnings outlook. Thus, 
groups of stocks directly dependent on the 
farm outlook are making headway; for ex- 
ample, harvesting machinery, mail order 
and food. The steel group is slightly 
stronger on the unexpectedly good results of 
the second quarter. Oils are still a dis- 
appointment in contrast with their good 
earnings. Rails, with a few exceptions, are 
quiet but with an outlook such as to warrant 
an important upward move. Automobile, 
accessory and tire stocks appear to have 
reached the speculative crest. Money rates 
are still cheap but an advance is expected 
and this situation will bear close watching. 
Higher money would adversely affect 
security values. Stocks, generally, are now 
at such high levels as to demand great 
caution. We recommend, therefore, that 
our subscribers gradually commence to liqui- 
date their speculative holdings with the ob- 
jective of completing this process in the next 
few weeks. 


Monday, July 27, 1925. 
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Where Were the Police? 


Investors Should Never Have to Suffer Losses 
from New York Stock Exchange Failures 


VERY one in Wall Street is glad to know 
that Dean Onativia & Co. were able to 
resume. But the fact remains that they 
did fail for over $30,000,000, the apparent 
| cause of their failure being one block of 

} stock alleged to be worth $2,500,000 but 
having a collateral value of only $250,000. 

Where was the Police Department of the New 
York Stock Exchange when this happened? Why 
is its system of supervision so inefficient as to 
permit such a calamity? 

Are there not enough risks for the public in Wali 
Street without requiring one to take chances that 
his broker will remain solvent? 

If the New York Stock Exchange really intends 
to protect members and their clients to the very 
limit, why is it content with a four-rail fence 
instead of something “horse high, pig tight and 
bull strong”? 


j 


Use of Questionnaire Debatable 
A questionnaire now and then is merely a noti- 
fication that the police are coming and everybody 
had better straighten 


ducting the business are in accordance with the 
soundest principles of stock brokerage. 

Nothing else will do! 

The Stock Exchange cannot excuse itself by 
saying that failures are fewer than they used to 
be. There should not be any failures. 

No properly managed New York Stock Ex- 
change house should ever fail. 

The Stock Exchange should certainly see to it 
that not one ever does. 

In the past we have suggested some form of 
insurance protecting clients against loss through 
failures of Stock Exchange members. After long 
and careful consideration by a committee appointed 
for that purpose, these plans were rejected. But 
that is no reason why some form of protection 
should not be worked out. There was a time when 
fire engines were depended upon to put out con- 
flagrations. Now a warehouse is not properly pro- 
tected unless it is equipped with automatic sprink- 
lers which extinguish the flames promptly. Surely 
there is some way in which the Stock Exchange 
can take further protective action. Certainly every 

possible means has not 





up, just as the banks 
window dress when 
they expect the Comp- 
troller of the Currency. 

Must we have Day 
& Heaton failures in 
order to bring about 
proper supervision of 
securities in brokers’ 
safe deposit boxes? 
Was it necessary for 
Dean Onativia & Co. to 
fail to prove to the 
police committee that 
supervision of securi- 
ties in loans is also im- 
perative? All such 
holes in the fence were 
and are to be expected 
by any one who under- 
stands the stock brok- 
erage business. 

The only kind of 
supervision which will 
accomplish any perma- 
hent prevention of fail- 
wes is one which 
includes a corps of 
auditors with power to 
pounce in on any firm’s 
books, turn every entry 
inside out, examine the 
Margins on every ac- 
count, check the cash 
and collateral, and re- 
port to the committee 
Whether the condition 





been exhausted. 

Statistics of past 
failures show that the 
percentage of ultimate 
loss is small in most 
cases, and the average 
loss sufficiently low to 
warrant the taking out 
of an indemnity policy 
of say $5,000,000 or 
$10,000,000 to cover 
clients up to those 
amounts. 

But there are other 
forms of protection and 
penalties. 

The crime of failure 
should be given the ex- 
treme penalty. If a 
house is so badly man- 
aged that for any rea- 
son whatsoever it fails, 
its Board members 
should be expelled. 
With failure an unpar- 
donable offense, many 
brokers would hesitate 
to take the chances they 
often do now. 

But we are not try- 
ing to tell the New York 
Stock Exchange how tuo 
run their affairs. There 
is enough intelligence 
between those four 
walls to enable that 
organization to work 
out its own salvation. 








of the firm’s affairs and 


their methods of con- The New York Stock Exchange But when? 
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HAT aviation in the United States is on the 
] threshold of a tremendous development is 
obvious. The United States is awakening 
to the fact that it is a decade behind the rest of 
the world in the development of aeronautics and 
steps are being taken by the Government and by 
private interests to make up the lost ground and 
to put this country, where the airplane was 
first successfully demonstrated, in the forefront of 
the flying nations. In a series of three articles, 
the first of which follows, we show what develop- 
ments are taking place in aeronautics abroad; the 
progress which has been made and which is con- 
templated in this country, and, in the third article, 
how the science of aeronautics will fit into our 
economic scheme and what effect it is likely to have 
upon competing or allied lines of industry. 


EAR has given wings to the world. Excepting 
the United States. This country, noted for its 
leadership in the mechanical sciences, lags 

woefully in air development. The world’s leading 
military and commercial flying nations are France, 
Great Britain, Italy and Germany with Russia and 
Japan looming big in the background. We are 
hardly in the picture at all, commercially speaking. 

The United States, where the Wright brothers 
first demonstrated that aerial navigation of 
heavier-than-air ships was not only theoretical but 
practical, is still flapping feeble air-wings while 
the rest of the world is soaring in the empyrean. 
We pioneered but we did not “follow through”. 
Unless we repent and reform we may share the 
dangers and terrors which the British Empire 
suffered when it became apparent, during the 
great war, that England’s vaunted supremacy of 
the seas was not enough. 

For it is now evident to all except the mentally 
unequipped, that the key to victory in the next 
great war and commercial supremacy will not lie 
in the seas, or on land but to the nation which is 
able to marshall the greatest forces above the seas 
and the lands. Indications are that radical changes 
in our Governmental air policy and radical com- 
mercial air developments are at hand. And we 
may console ourselves that when America takes 
up aeronautics in earnest we may expect to see a 
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growth and development unprecedented in impor- 
tance and extent. For this country which has 
developed the railroad, automobile, phonograph, 
telephone and the thousand and one other mechani- 
cal inventions to an extent not approached else- 
where in the world, should prove no less apt and 
adept in developing its air industry. 

But, as matters stand today, we are lamen- 
tably backward in air development. The reason 
is not far to seek. The United States has never 
known fear. Europe has never known anything 
else. Europe has known fear from the days 
when Attila led his shaggy hosts out of the dark 
forests of central Europe. The treaty of Versailles 
served only to intensify Continental fear. By that 
treaty Europe was jig-sawed into twenty-five 
political entities. Thus twenty-five breeding places 
for fear were created where about half that num- 
ber existed before. And so all Europe took to 
the air. 

Our traditional feeling of security was not 
seriously disturbed by the great war. With two 
mighty oceans, one to the east and one to the west, 
a fraternal government to the north and an occa- 
sionally un- 
friendly but 
weak govern- 
ment to the 
south, this coun- 
try finds it hard 
to realize that 
the annihilation 
of time and 
space brings 
Europe’s twen- 
ty-five nations 
nearer to us 
each day. The = ‘*,Bovscer 
time willat 
length arrive, 
and it is close at 
hand, when, to 
all intents and 
purposes we will 
be rubbing el- 
bows with the 
fear-ridden na- 
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tions on the other side of the Atlantic. 

The World War put aviation on the map, so to 
speak, and fear has been the goading factor in 
Europe’s military and commercial aeronautical 
development. For abroad the two go hand in hand. 
We shall say little about military aviation since 
that branch of aerial development lies outside the 
purview of this series of articles. 

When the French Under Secretary of State for 
Air was told that the United States had established 
anew speed record of nearly five miles a minute 
he said, “Records, yes, but they are a facade; back 
of them is nothing.” All too true. 

Air travel, which in this country is chiefly 
restricted to military or mail operations, is an 
accepted fact and commonplace in Europe. The 
map, which accompanies this article, shows how 
Europe is veined by air routes practically all of 
which have been plotted in the last seven years. 
While tourists form an important part of the 
patronage of the air service abroad, it is by no 
means entirely utilized for pleasure and recreation. 
It has established itself on a real economic basis 
and, as the industry develops, air travel and air 
freightage will 
become of in- 
creasing impor- 
tance. 

From the 
time-tables and 
tariff lists ac- 
companying this 
article, it will 
be perceived 
that the foreign 
airplane routes 
operate on 
schedule just as 
railroads are 
now operated. 
A business man, 
for instance, 
stopping at the 
Savoy in Lon- 
don, receives a 
telegram which 
requires that he 
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be in Cologne at the earliest possible time. He 
looks up the flying schedule, takes an Imperial Air- 
ways automobile to the Croydon flying field (the 
cost is included in the price of his airticket) and 
approximately 314 hours from the time his plane 
takes the air, he is in Cologne. Jf he went by 
Channel steamer and rail it would take him 
twenty hours. 

It is necessary for him to make no preparations 
other than he would make for a railroad journey. 
The passenger cabin of the airship is comparable 
to a parlor car on a first class limited train. The 
passenger sits by windows which can be opened at 
will, the company provides him with route maps 
and speed and height indicators are in plain sight. 
Air insurance’ f8r a special policy for a single 
flight, can be obtained at a rate of approximately 
25c. for $500 for 250 miles. 

Parcels collected in London in the morning will 
be delivered in Amsterdam, Paris or Brussels the 
same afternoon and in Cologne, Zurich, Hamburg, 
Copenhagen or Berlin the following morning. 

The saving in time of air flight over rail trans- 
portation is shown by the following, the distances 
being computed from London to the destinations 
mentioned : 

Paris, 225 miles; air, 214 hours; rail, 744 hours. 
Brussels, 200 miles; air, 2144 hours; rail, 8 hours. 
Ostend, 140 miles; air, 134, hours; rail, 514 hours. 
Cologne, 320 miles; air, 314 hours; rail, 20 hours. 
Amsterdam, 260 miles; air, 2% hours; rail, 11 
hours. Berlin, 615 miles; air, 8 hours; rail, 25 
hours. Zurich, 535 miles; air, 8 hours; rail, 19 
hours. 

The element of time saving, it will be perceived, 
is very considerable and that alone insures the 
future of the industry. 

Those in this country who have paid $10 or $15 
to “gypsy” fliers for a single flight may be under 
the impression that European air travel is tre- 
mendously expensive. It is not. As a matter of 
fact it closely approximates rail rates. This is 
possible, of course, because of the large subsidiza- 
tion which the industry enjoys abroad. 

Roughly speaking the cost of air travel in 
Europe is approximately equivalent to first class 
passenger travel by rail and ranges from 5c. to 6c. 
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per air mile. A 
flight from 
Toulouse, to 
London—Paris—Basle—Zurich Spanish Moroc- 
Zurich—Basle—Parie—London eco and return 
l—+—z-l-z a] «|S costs about $84 
caieeteeae ss8 8 or approximate- 
Leadon-earich -}, 8, 8 9, 3Yc. per 
Paris-Basle » 350 That is 
about the per 
mile rate on 
r= American rail- 
cee HY SCOroads. It should 
London-Paris { UP t0.30 Ibs. be remembered, 
—— 1. also, that air 
London-Zurich } travel is much 
Paris-Basle more direct 
in Swiss Frs eo t h an l an d 
Pasle- Paris —! a travel. In the 
Zarich-Dasle a ie. last year more 
Zurich-Londo a than 65,000 per- 
30 Ibs. or isk of baggage free per passenger sons in Europe 
have flown more 
than 9,000,000 miles on commercial air lines. 
There cannot be the slightest vestige of doubt but 
that commercial aviation has come to stay in 
Europe. It has still to come to America. 

France leads the world today in aviation. And 
France experiences fear most poignantly. Bis- 
marck is long since in his grave but his shadow 
still lies across the French frontier. In Germany, 
France sees a deeply smitten tiger licking its 
wounds and gathering strength for a fresh spring. 
Her domestic and financial problems continue to be 
subordinated to the problem of national defense. 
At the beginning of the current year, according to 
the report of the American Aeronautical Chamber 
of Commerce, France had 1,962 first line airplanes, 
all of post-war design and construction with a con- 
struction program which should mean 2,560 by the 
end of the current year. In addition there were 
4,000 planes in reserve. The French air force 
totalled 33,024 officers and men in addition to 
which there were 1,500 officers in reserve. Air 
appropriations in 1925 were reported to be 
713,349,565 francs. The civil aviation department 
received a total of 155,329,000 francs. 

International Air Navigation Co. has secured 
the concession for the Constantinople-Angora line 
which the Germans tried to get exclusively. It is 
proposed to extend the Nice-Antibes-Corsica line 
to Tunis and it will eventually become the route to 
India. A projected main line from Toulouse by 
the way of Dakar to Pernambuco and Buenos Aires 
will bring Paris within nine days of the Argentine 
capital, as compared with 22 days by the fastest 
steamers. The French subsidy system is most 
elaborate. There is a premium on the purchase of 
new equipment, at least one-half of the purchase 
price for new craft and engines being paid by the 
state. There is an extra allowance for two engine 
types, 1214% additional for three engine types and 
15% additional for types with four engines or 
more. Then there is a payment for mileage flown 
with a rising scale for each additional fifty kilo- 
meters of useful load carried. It is the French 
ambition to unite Paris by air to the great capitals 
of Europe and to organize a Mediterranean airnet 
with a branch leading to the Orient and one to 
South America. 

The French airport of Le Bourget is the greatest 
airport in the world. Here lines center connecting 
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FARES FOR CHILDREN. —Children in arms free 
up to 7 years of age half fare; children 
ase full fare. 





Fares: 





IFr nchFrs.950 ly 
nom O35 mile. 


Paris—Zurich ; , 410 . 800 
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. 
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Zurich-London 
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Up to 15k. Fr. Frs. 1.50 per kilog 
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Paris with London, Brussels, Amsterdam apg 
Zurich. Air operating activities in France ar 
practically in the hands of five groups. They are 
the Air Union, Farman, Latecoere, Aeronavale ang 
International Air Navigation Company. The Air 
Union is the oldest and the largest. It operates the 
Paris-London line and is preparing to expand into 
Italy, Greece and across the Mediterranean. The 
Farman company and the Dutch K. L. M. company 
unite in operations between Paris and Brussels, 

The French government is specially interested 
in Latecoere, the Great Intercontinental Airways, 
The growth of that company’s operations is shown 
in the following record of passengers carried: 
1919, 71; 1920, 614; 1921, 1,247; 1922, 3.338. 
1923, 4,557; 1924, 7,255. 

At the close of the year this company was 
operating 120 machines and employing 50 pilots, 
500 mechanics, etc. Early this year M. Latecoere 
opened an air line connecting Rio Janeiro and 
Buenos Aires. 

International Air Navigation Company is the 
most commercially ambitious. It was formerly 
the Franco-Roumanian Aerial Navigation Con- 
pany and is subsidized by France, Roumania, 
Poland and Czecho-Slovakia. The company 
operates from Paris to Warsaw and from Paris to 
Angora. Its principal stations are Paris, Prague, 
Budapest and Bucharest. 

Speaking of the aerial situation in Germany a 
competent authority remarks: 

“The air war between Germany and the nations 
allied against her did not end November 11, 1919. 
One phase was simply superseded by another. 
German military aircraft construction and opera- 
tion were forbidden and commercial construction 
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and operation rigidly restricted and regulated by 
the Versailles Treaty. Conditions imposed by the 
so-called Nine Rules, were a challenge to German 
ingenuity to defeat the very ends they sought to 
accomplish. And it is a serious question whether 
Germany has not actually emerged the potential, 
if not the apparent, victor.’’* 

Along the same lines a French air journal, Les 
Ailes, says: 

“Under the cloak of sporting aviation, Germany 
js working hard upon schemes which will give her 
2000 young pilots, all of them, after a brief, final 
training, being available for war. Germany is 
nullifying the Allies’ restrictions over her aircraft 
construction by the establishment of great fac- 
tories for the mass production of metal warplanes 
in Denmark, Sweden, Russia and Italy.” 

Boiling down the propaganda which has appeared 
in regard to German air activity, it appears that 
German air activity has been centered in three 
great enterprises, Deutcher Aero-Lloyd, Junkers- 
Werke, A. G. and the Europa system. These com- 
panies operate 17 routes extending over Europe 
and into adjacent lands. They operate under a 
subsidy ranging from 50% to 75% of operating 
expense. 

While Great Britain is committed to the further 
limitation of armament policy, she does not pro- 
pose to be caught in the next crisis with a “con- 
temptible” air force. She proposes to develop air 
defenses sufficient to protect her against attack by 
the strongest air force within striking distance of 
her territory. Her objective is 52 squadrons 
within the next five years, 18 of which were to 
have been completed on May 1 last. It is estimated 


*Year Book of the American Aeronautical Chamber of 
Commerce. 
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that by 1926, : 
1,200 service Freight patos 
machines wil] TF os, 
be in operation. | ~~~ Susich 
Nearly $100,- —— es 
000,000 was ap- 2 j= 2 2 
propriated last 
year in further- 
ance of that 
plan. 

Last year the 
plan of _ sub- 
sidizing com- 
mercial com- 
panies was 
abandoned and , oda . 
the Imperial Mens 
Air Transport | mwrane | 2% 4% ~~ | 8h% 
Company, Ltd., L i} Pe. 
glk. i = 
to include ex- 
istent com- 
panies. The new company has an authorized capi- 
tal of $5,000,000 and the Government guaranteed 
a subsidy, spread over ten years, of $5,000,000, 
payment during each of the first four years to be 
$185,000 and reduced thereafter to a final payment 
in the tenth year of $160,000. An average mini- 
mum of 1,000,000 miles per year must be flown and 
the government has a right to nominate one or 
two directors of the company. After payment of 
10% on the ordinary—we would say “common”— 
shares of the company, profits are divided equally 
between the company and the government. The 
new company began operations last May operating 
on the following routes: London-Paris-Basle- 
Zurich, 525 miles; London-Amsterdam-Hanover- 
Berlin, 655 miles; London - Ostend - Brussels - 
Cologne, 315 miles; Southampton-Guernsey, sea- 
plane service. 112 miles. 

In the first eight months of operations 800,000 
miles were flown and 18,000 passengers and 300 
tons of freight were carried. This year the com- 
pany’s service has been considerably increased. 
Showing how the government cooperates with the 
company it might be mentioned that the Air Min- 
istry purchased a three engined Handley-Page 
plane which it loaned to the company to test out on 
its commercial routes. Other aids are the govern- 
ment owned and operated field at Croydon, the 
hourly meteorological service, special night light- 
ing equipment and a radio finding system. 

Operating costs are approximately 77c. per mile 
and aviation insurance is at the rate of 22%. Since 
January, 1921, there has been no fatalities on 
British cross-channel subsidized services. 

It is recognized that unless air navigation can 
be placed on a basis so that it can make money 
without subsidies, its growth will be slow. But it 
is expected that the growth of the industry wil 
make commercial aviation a non-subsidized prac- 
ticability. Ten years is the outside limit in which 
that is expected to.take place. 

There ig. a tremendous interest in Japan in the 
subject of aviation. In the year ending March 31, 
1925, 25,000,000 yen was appropriated for air 
service. Four army divisions were abolished and 
of the 18,000,000 yen saved thereby 13,000,000 
were appropriated to forming twelve air squadrons 
equally divided between pursuit, scout and bomb- 
ing squadrons. The navy department plans to add 


' (Please turn to page 673) 
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Will Rail Shares Soon 
Lead Market? 


Their Recent Record of Progress—Unobtrusive Bull 
Market in Low-Priced Shares-—W hat of Standard Issues? 
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days about the “backward rails” 

but, upon examination, this does 
not seem really well-founded. In fact, 
many of the rails have already en- 
joyed very substantial advances in the 
past year or two. Thus Southern 
Railway which has tripled in market 
value in the past two or three years; 
Missouri Pacific preferred now around 


jem is a good deal of talk these 


80 and which sold in the lower forties” 


a year or so ago; Missouri-Kansas- 
Texas preferred which has advanced in 
a year from the lower thirties to over 
80; Western Pacific with a rise from 
less than 20 to over 50. Then there 
are the Eries which have recently re- 
acted but are still very considerably 
above their low prices; Atlantic Coast 
Line which has scored a_ substantial 
advance, and which seems destined for 
still higher levels. One, too, must con- 
sider the Seaboard Air Line issues 
which have staged a magnificent re- 
covery. The list might be further ex- 
panded to include Pere Marquette, 
"Frisco, Wabash and Wheeling & Lake 
Erie. 

Certainly the rise which these issues 
have had should suit the most specu- 
lative palate. Nevertheless, it will be 
noticed that the list given includes with 
only one or two exceptions stocks which 
have not true investment merit. In 
other words, the rise in railroad shares 
for the most part has been confined to 
the speculative issues, particularly 
those affected by the consolidation 
fever. The standard issues have hung 
back. 


Standard :.ssues Backward 


Clearly there are two divisions to 
the rail share market. The first in- 
cludes the speculative stocks which 
have moved forward quite briskly; the 
seconi is confined to the list of stand- 


ard issues which are up, of course, 
from their lows of several years ago 
but still far out of line not only with 
the speculative issues of their group 
but with standard issues among the 
public utilities and industrials. Stocks 
like New York Central, Illinois Central, 
Southern Pacific, Canadian Pacific, 
Union Pacific, Baltimore & Ohio, Nor- 
folk & Western, Pennsylvania, and 
Atchison have done very little in the 
market in the past few months and for 
that matter are considerably below 
their highest prices of the year. 

The apparent reason for this situa- 
tion is that most of these roads thus 
far have suffered a slight decrease in 
net earnings but too much emphasis 
should not be laid on this fact since 
the biggest business of the year is 
ahead for the railroads and their earn- 
ings consequently should show a steady 
increase from this time on. This, of 
course, is predicated on an increase in 
general business during the balance of 
the year but from present indications 
there seems little reason to doubt that 
business is quickening under renewed 
demand and that it will steadily go for- 
ward for some time. 

Among the more important reasons 
which leads the writer to believe that 
the standard railroad shares will give 
a better account of themselves may be 
cited by the following: 

1 Improbability of adverse 

Government action. 

2 Decided increase in operating 
efficiency with proportionate cut in 
expenses. 

3 Outlook for better earnings 
during balance of year. 

4 Speculative appeal of consoli- 
dation factor. 

5 Higher’ yields obtainable 
among standard railroad dividend- 


paying stocks than among com- 
parable utilities or industrials. 
6 Growing confidence of public 
in railroad shares as investments, 
brought about by several years of 
consistent improvement in service. 
The two principal adverse elements 
are: (1) the slowness of the Interstate 
Commerce Commission in adjusting the 
confusion brought on by several of the 
recent proposed consolidations and 
which may have a temporary effect on 
the market of the shares involved and 
others; and (2) the apparent unwill- 
ingness of the I. C. C. to raise freight 
rates though there is a bare possibility 
that as a result of the St. Paul failure 
it may consent to a moderate advance 
for the Northwestern roads. 
It would seem that the favorable fac- 
tors far more than offset those which 
are unfavorable. 


Attractive Yields 


In the final analysis the true investor 
is interested in yield plus opportunities 
for market realization. Here we find 
N. Y. Central common at 117, paying 
$7, and which will probably earn its 
dividend twice this year, offering 4 
yield of about 6%, with possibilities 
for higher dividends. Illinois Central 
at 113, pays $7, will also probably cover 
dividends twice this year and yields 
6%%. Southern Pacific at 99, pays 
$6, is not doing so well in earnings but 
the dividend is unquestioned. The 
stock yields a trifle over 6%. Balti- 
more & Ohio, sells at 77, pays $5 divi- 
dends, may earn its dividend twice 
over, and yields 62/3%. These few 
stocks are given merely as illustrations 
of current investment opportunities 
among the rails. It would pay the in- 
vestor to examine further into the field 
for this class of railroad stock seems 
destined for higher market levels. 
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Are the City Fathers 





Mortgaging Posterity? 





Americans must become aware of the 
importance of the excessive issuance of 
municipal bonds. The numerous de- 
faults, especially in Canada, in the last 
three years, are as clear an indication 
as we need that the time has come to 
study municipals before we accept 
them. It is not only the defaults, but 
the near-defaults that have a striking 
interest for the investor. It is safety 
that he seeks in municipals, and the 
problem of safety must be faced four- 
square. The truth is not black or 
white. In this article the constructive 
side is given full weight, but at no 
point is the issue blinked. 





MERICAN debt history is one of 

the simplest of all financial 

stories, but its “high spots” are 
seldom explained. Our country was 
the only one in the world which in the 
nineteenth century saw a fifteen-fold 
expansion in population, in a new and 
rich continent. It was this terrific 
rate of increase that wiped out all of 
our debt troubles. No matter how ex- 
travagant we were as a nation, the 
rate of growth of the debt could never 
quite keep up with the rise in wealth. 
Tweed was a corrupt politician, but 
New York was the coming market of 


munity 


debt. 


present 


Why It Is Time to Stop the Flood of Municipal Bonds 


By WM. J. BLECH 











That is, the United States is still 
a young and growing country and 
it is still youthful enough to stand up 
under sins that would wreck an older 
country. But there is much that is 
disconcerting and full weight should be 
given to the position taken by cautious 
critics. 

To discount the future always in- 
volves risk. To discount the future in 
the belief that it will keep on going at 
the rate of the past is a silly risk. It 
does not follow that taxable capacity 
will keep on growing steadily. Even if 
the country at present shoulders the 
burdens due to the flood of municipals, 
it will not be able to do so unless 
there is a decline in the accumulation. 
In other words, even if the present 
outstanding burden of municipals is 
still within our means, if more and 
more is added as we struggle to take 
care of it, we may not quite come 
through. The communities that have 
guessed wrong will have to ask the 
bondholders to accept a composition. 
And if this should happen in more 
than 1% of the outstanding debts, 
municipal financing may take years to 
recover from the shock. 


Two Serious Possibilities 








rate over death rate. The rate of 
natural increase is declining. We no 
longer have an unlimited frontier to 
which to send the surplus members of 
the family. Industrial growth, single- 
handed, must take care of any in- 
crease. 

In the next place, our municipal in- 
debtedness has never before grown so 
monstrously. What has saved it has 
been a rising price level. Those who 
point out that per capita it has not 
grown at a rate much faster than the 
increase in the value of per capita 
wealth, may be right, though even there 
we must make important reservations. 
But it is not the present that must 
bear this burden, so much as it is the 
future. If prices decline, as they did 
uninterruptedly from 1873 to 1897, 
every dollar’s worth of debt may be- 
come two dollars in purchasing power. 
A city with a per capita debt of two 
hundred dollars, may find the burden 
equivalent to four hundred dollars, if 
prices decline one-half. 

Such a load would be too much for a 
large number of our municipalities, es- 
pecially when it is remembered that 
the overlapping districts, such as school 
district bonds, county obligations, the 
city’s share of state obligations, would 
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Salient Facts About Our Municipal Debt 





State Debt Net 
$424,000,000 
519,000,000 
879,000,000 
956,000,000 


Per Capita 
$4.31 
4.95 
8.12 
8.72 

















Interest costs per capita. 
191300C—téi‘«X2Hd*«CWSC 
915 = 39 
1917 1.39 
1919 as 
1922 


Cities only 


1,90 
5.79 
Net debts cities and such subdivisions 


= a, 


(in millions) per capita 


10% in 1922. 
ume on Financial Statistics of Cities, 1922). 


Note: Authorized for 1925 issuance $304,- 


000,000, two-thirds to be sold this year. 


Interest costs rose from 5% of city expense in 1913 to 
(U. S. Census Vol- 


None available since. 


Gross debts 
-_— — NT EE —_—_—_—_ 
in millions per capita per family 





$1,950 $69.28 


$2,558 $95.32 





80.75 


3,453 109.86 








$1.18 
97.57 





118.28 
143.71 


3,702 
4,832 





—On the mistaken conception of net debt by excluding all public utility ‘debts see text 


of the article. 


Note: Tentative completed figures 1923 show net debt $103.24 per capita. 





It is not certain that we face a lower 
price level, but it is economic folly to 
disregard so obvious and so dangerous 
a possibility. 

This caution would also apply to 
such cities as must grow to pay off, 
not ‘only their general debt, but also 
such specific debts as are entered int« 
with the hope that the improvements 
created thereby will stimulate trade 
and population and in this manner be- 
come __ self-supporting. Charleston, 
South Carolina, has great hopes of ob- 
taining rate equality with other At- 
lantic seaports, thus obtaining a share 
of the business now choking the con- 
gested ports of Norfolk, Baltimore, 
New York and Boston. She is a com- 
petitor of New Orleans for much of 
this business. If she does not get the 
business, she will pay her bonds at the 
cost of much economic misery. Her 
port development bonds ($2,500,000 or 
$40 per capita) would then be a lux- 
ury. It is a progressive move on the 
part of Charleston, but it is absurb 
not to note this contingency. 


Some New Factors 


Those who have followed municipals 
closely must be greatly pleased at two 
developments. The first is the move 
of the Investment Bankers’ Associa- 
tion, to have a questionnaire sent out 
to its members, so that if any munici- 
pality is remiss in the payment of in- 
terest or principal, this fact must be 
communicated by the member of the 
association to the committee on munici- 


pal bonds, then and there. A delay of 
even twenty-four hours must be re- 
ported. The offending community is 
notified and unless it makes good, is 
at once given publicity that forever 
debars it from re-financing unless it 
satisfies the bankers that it has mended 
its ways. 

This constructive development is a 
great help to the bondholder, and makes 
investments in municipals more at- 
tractive than ever. But it must not be 
forgotten that it is based on an overt 
delay, and not merely on the indica- 
tions that present policy of any city 
lacks economic soundness. 

The second, and even more important 
development is that of the United 
States District Court direction in the 
matter of the default of Sour Lake, 
Texas. This community flourished in 
the oil boom: The oil went, and with 
it the population, the corporation dis- 
banded, and the area remained. No 
taxing authority remained. The United 
States District Court (not the state 
court, be it noted) directed the fore- 
closure of the property to satisfy the 
claims of the bondholders. When it is 
remembered that ninety-nine times out 
of a hundred the only security of the 
bondholder has been in a decision of 
the state courts giving judgment, en- 
forceable only through the taxing 
power of the offending community, it 
is clear that this decision is little short 
of revolutionary. Bondholders may well 
pray that the Supreme Court upholds 
it, for surely this ruling will be ap- 
pealed from. Once there is the pros- 


pect of a lien, as definite as that in 
mortgage, property-holders will be a 
little more careful of bonding extraya. 
gance, especially as property would not 
have a serious exchange value, in g 
fiscally dishonorable city. No one wil] 
pay for the right to be foreclosed. 
Even this decision, if upheld, does not 
quite give us all this, but it’s a step m 
this direction. 


Will a Good Bond Law Help? 


New Jersey has a model municipal 
bond law. Drawn by the late Frazer 
Brown, it embodies, amid many com- 
promises, pretty much all that is de. 
sirable in such legislation. It is on 
the Statute Books, and all things con- 
sidered, is enforced. But there have 
been evasions and omissions. The rea- 
son is not far to seek—the politicians 
accepted the law but have never appro- 
priated enough money to make its ad- 
ministration effective. Hence, Hoboken 
managed to exceed its limits, and has 
been held liable for the excess, and 
there may be other instances. 

What is worse a “joker” was intro- 
duced, exempting school district bonds 
from the limits defined in the law. In 
consequence, the school authorities have 
grown arrogant with victory, and have 
gone “hog wild” in school building pro- 
grams—posterity will pay. Perhaps it 
ought to because it is getting the edu- 
cation. But the point to be made is 
that education cannot be separated 
from the other functions of the state 
without cancelling all of the benefits 
of a good fiscal program. 

The cry in New Jersey is that a 
Democracy should not stint on educa- 
tion. No, it ought not to and one of 
the things a Democratic education 
might teach is a sense of civic respon- 
sibility. These fine words have be- 
guiled New Jersey into departing from 
a good law, and the results will be 
serious. Education begins in the soul, 
and unless men realize that a lavish 
expenditure on buildings is not educa- 
tion, but merely a perverted sense of 
display, they will pay dearly for the 
architectural theory of culture. 


Some Interesting Survivals 


To know municipals you must know 
the colonial structure of our state and 
city governments. The colonies did 
not have the taxing power—that re- 
sided in the British parliament. Even 
after the revolutionary war, our vil- 
lages and towns were kept up by volun- 
tary service in the watch, in fire ex- 
tinguishment, in arrest by hue and cry, 
and through unpaid justices of the 
peace, etc. Dues were collected, from 
miscellaneous sources, and taxation was 
really voluntary, in the sense that the 
power to collect was practically tooth- 
less. 

In a large part of our country— 
much larger than is suspected, and al- 
most universally throughout the South, 
this colonial structure of local govern- 
ment is still in vogue. For example, 
North Carolina adopted the New Jer- 
sey municipal bond law, but adapted it 
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to the still prevailing colonial situa- 
ion. Hence, before an effective muni- 
pal bond law can be passed and ad- 
ninistered, it is necessary to put teeth 
into the taxing power. Such a situa- 
on is incredible to those who dwell 
s great cities, but it is too common in 
wr smaller cities to be ignored. 
Ignorance of this subtle feature in 
vie organization has vitiated much of 
the criticism, made especially in New 
York, of the bonding policy of some of 
these cities. If they wanted improve- 
ments, bonds were the only effective 
nethod of getting them. Until this is 
remedied, the principal reliance will 
ontinue to be placed on bond issuance. 
Here is a vicious circle—bonds are is- 
wed because there is not a sufficient 
taxing power (not capacity) and the 
bonds must be taken care of by this 
ineffective taxing power. The Sour 
Lake decision may come in handy in 
these cases. 


Beauties of Municipal Accounting 


A municipal debt may be a municipal 
debt to the unsophisticated outsider, 
but once caught in the meshes of muni- 
cipal financing, he will meet with as 
many varieties of responsibility for 
issues as he does in the corporate field. 
For example, self-supporting public 
utility debts are often excluded from 
the net debt of the city. It is con- 
tended that since the water-works, out 
f their special earnings, are to pay for 
the bonds issued against them, that this, 
properly speaking is not really a part 
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of the municipal debt. But suppose a 
mining corporation, owning a settle- 
ment, issued bonds against a self-sup- 
porting water system. If the town 
shrank in importance, and the water- 
works would then be too large to be a 
paying proposition, would that be any 
other than the obligation of the mining 
company?. With municipal self-sup- 
porting public utility bonds, one never 
knows, until after examination, pre- 
cisely what funds can be levied upon 
to meet the service. 

Special assessment bonds are, of 
course, precious examples of variation. 
Seattle has had difficulty with her 
special assessment bonds (not a small 
city either), but she should have had 
the refuge of Indiana. In Indiana, a 
special assessment bond is not an obli- 
gation of the city, for the city acts 
only as the agent of the contractor, 
who must collect from the benefited 
party. If he cannot collect it you are 
free, as the bondholder, to sue the 
owner and/or contractor. 

But can you sue the city which acted 
as agent? Never! And if it is not 
paid, is that a default of the city? 
Why, of course not! its honor is un- 
impeached. 

Illinois is little better. In New Jer- 
sey, the courts, fortunately, have held 
the city of Hoboken liable for $1,500,- 
000 special assessment bonds. 

In the past, Elizabeth issued special 
assessment bonds against benefited 
area. Alas, no one bought the real 
estate in the benefited area, and Eliza- 
beth fell from grace. For a generation 


she struggled under the adjustment, 
and a holiday was proclaimed when 
the last of the bonds were paid off. 
She had more than anticipated her 
future. Those who are buying special 
assessment bonds in “young and am- 
bitious” cities should watch their 
step. What applies to special assess- 
ments, applies to all issues dependent 
upon earmarked revenues for their 
service. That is, hesitate to invest, 
unless the city endorses with its full 
faith and honor. 

Does all this knowledge have any 
effect on the market? Heaven forbid. 
A southern city, whose special assess- 
ment books did not even balance, re- 
cently floated an issue on better than 
a 4.20% basis. 


A Little Bit of County Financing. 


A choice tid-bit among counties is 
the county of Albany, New York, in 
which the capital of the state is situ- 
ated. The county does not have a true 
budget and at the end of the year they 
are always a little short, so they do 
some temporary financing. This is 
taken care of next year, but the hole 
gets a little bigger at the end of that 
year, since one must pay for accom- 
modation. The tax rate is increased, 
and not only that but the county is 
consistently overcharged, since few 
concerns care for a long delay in pay- 
ments unless they get a quid pro quo. 
It is to be supposed that when the 
gaps become larger, bonds “for general 

(Please turn to page 689) 
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The Break in Sugar—Coming 


or Going? 


The Situation and Outlook for a Very Much Discomposed Industry 


By CLAUS A. SPRECKELS 


President, Federal Sugar Refining Company 


An Exclusive Interview with The Magazine of Wall Street 


“ VERY factor in the sugar situa- 
E tion today is bearish,” is the 
considered judgment of Claus 
A. Spreckels, president of the Federal 
Sugar Refining Company, for a gener- 
ation the stormy petrel of the sugar 
industry and whose pronouncements 
on the future course of prices in the 
industry are always a major event of 
each year. 

“You know,” he continued, “many 
are seeking comfort in the notion that 
the present low price of sugar will in 
turn lead to an increased consumption, 
and that this demand will in its turn 
help to raise the price of sugar again, 
There is ne truth whatever in the no- 
tion that cheap sugar leads to an in- 
creased consumption. Sugar ordinarily 
is cheap enough—that is, for its food 
value it is the cheapest thing that can 
be bought. The human stomach craves 
just so much and no more. A man 
who uses two lumps of sugar in his 
coffee will not use three merely be- 
cause sugar is cheaper. Of course, if 
the price of sugar rises to fantastic 
heights, then families will begin to re- 
duce their consumption of sugar, but 
the reverse is not true. The use of 
sugar in cakes and candy is not af- 
fected much by greater cheapness for 
the same reason, which is that any- 
one can satisfy his craving of sweets 
to the full, at the normal price level.” 

“The year has been one in which all 
of the sugar producing areas of the 
world have been turning out very heavy 
crops, and this is true both in cane and 
beet sugar. For example, not so very 
long ago Europe’s sugar larder was 
empty, but it has now been replen- 
ished fully. The beet sugar crop 
on the continent has been satis- 
factory, and the United Kingdom, 
has by the use of bounties, called 
out a production of 70,000 tons. 

It is reported that Australia 

is shipping 200,000 tons to the 
United Kingdom, and that arriv- 

als will commence in August. 
Java has been producing heavily 
(over 2,100,000 tons) and this 
production owing to political dis- 
turbances in China, has in large 
measure been deflected from Hong- 
Kong refineries to the United King- 
dom. Why, the United Kingdom price 
for granulated sugar is now below our 
own, an unprecedented situation. The 
importance of all this for our export 
situation is so clear that he who runs 
may read. 

“In our more immediate sources of 
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supply, the same repletion is found. 
Cuba, Porto Rico, Hawaii, are all pro- 
ducing more heavily than usual; in 
some cases the production has been 
startlingly high. Nor is there any pros- 
pect that the new crop will not repeat 
this large production. There is, if any- 
thing, considerable evidence that the 
beet and cane crops will exceed last 
year’s great production. Nor can there 
be any consolation in the idea that 
the Cuba crop will not be utilized. It 
must be harvested, due to the ma- 
turity of the sugar cane, roughly eigh- 
teen months, and the present crop 
must be cut down in order to make 
way for the next crop. Any price that 
the growers can obtain is thus a clear 
gain over nothing at all, and this pro- 
duction will come into the market.” 


The Speculative Situation 


“The speculators will be hit hard. 
There are 125,000 to 150,000 tons of 
sugar lying around waiting to be de- 
livered against the speculative con- 
tracts in futures. There is a big 
speculative interest, especially in Sep- 
tember futures. This group of specu- 
lators have been averaging all the way 
down, but the question is: What will 


this crowd do in September? Will they 
take their medicine, or will they seek 
to extend their position? If they 
choose to do the latter they will have 
to face the new beet crop beginning 
to come in in October. But they have 
neglected a still more important factor, 
“Against the overwhelming cumv- 
lative bearish evidence, a great play 
has been made of the fact that there is 
an indicated excess of consumption of 
500,000 tons, approximately, in the first 
six months of 1925 over the first six 
month of 1924. Unfortunately it is 
clear that this so-called ‘consumption’ 
is not ‘consumption’ at all but instead, 
distribution. Sugar is consumed in an 
economic sense only when eaten. It is 
not consumed even if bought by the 
ultimate consumer, for when it is 
hoarded it is part of the country’s in- 
visible supply, and therefore affects de- 
mand, and in this way, price. Hence 
a careful analysis is needed of any re- 
marks about consumption. For ex- 
ample at the Grocers’ Convention not 
so long ago, the grocers were urged to 
buy sugar, not as a speculation, but 
of all things, as an investment! It 
would be a splendid bit of irony to re 
print that ‘advice’ now, in view of 
what happened to the market. Such a 
distribution is not ‘Consumption.’ 
“As a matter of fact the situation 
runs something like this: With the ex- 
ception of the Federal and Arbuckle, 
refiners are interested in the produc- 
tion of Cuban raws. Naturally they 
wish to maintain the market for a com- 
modity in which they have an inter- 
est. They try to hold up prices to 
as high a level as possible. Well, 
a great deal of sugar has been 
consigned all over, but it is im 
the hands of the refiners or the 
dealers. You will find it through- 
out the country. An appearance 
of ‘consumption’ is thus given, 
and the market appears straight- 
ened. As a simple economic fact, 
consumer demand has been on 4 
hand-to-mouth basis.” 
When asked about the many 
rumors now current about a 
merger of the sugar refining 
companies Mr. Spreckels said quiz 
zically, “Well, when a situation 1 
bad, something will take place that 
will remedy it. Those who are at war 
believe that.there will never be peace, 
but they are mistaken, for all wars 
are ended by peace understandings. 
With this. cryptic remark, the merge! 
rumors hang fire. 
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Investment Diversification— 
For Whom? 


Why Some Old Saws About Investment Have Lost 
Their Teeth—Every Man His Own Investment Problem 


By FREDERICK WOLCOTT 





P to this time, studies in investment diversification have been 
mainly based on the needs of great institutions such as savings 


banks, insurance companies, etc. 


The needs of the small private 


investor have been more or less ignored except, and we do not 


intend to boast, in the columns of this publication. 


The purpose 


of this article has been essentially to extend our field of inquiry 
into the best methods of diversification suitable for the compara- 


tively small investor. 


We believe the author has succeeded in 


. surprising degree in covering not only a wide scope but in dealing 
with his subject in a simple, yet convincing manner. 








N the early days of the French Rev- 
olution, when the armies of Europe 
were thundering at the gates of 

Paris, the fiery orator Danton cried out 
there were only three things needed to 
repel the invaders: courage, courage, 
courage. In the investment field the 
three needs for victory are to diversify, 
diversify, diversify. For if this is not 
done intelligently every other virtue of 
an investment plan is lost: either 
safety, yield or accrual is compromised. 

Plans for diversification, however, 
are not fixed once and for all. The 
industrial, railroad and public utility 
activities vary in comparative impor- 
tance, earning power and safety, and 
with the passing of the years the aver- 
age investor should carefully comb over 
not only his investments, but what 
were once sound schemes of diversifica- 
tion. 

By diversification is meant of course, 
the placement of investments in such a 
manner that the factors of safety, ade- 
quate yield, and the possibility of 
higher capital value, shall all be com- 
‘bined in such a way that the investor 
gets as much of each factor as is pos- 
sible together. It is exactly like a bal- 
anced diet, which allows of the proper 
amount of sweets compatible with bod- 
ily efficiency. 

A grim momento of the need for 
changing diversification plans with the 
times is found in the most prominent 
scheme of this type, which was issued 
in 1915. Foreign Governments were 
ranked next after American Bonds, 
and Street Railway Bonds fifth in a 
list of fifteen. But that was before 
the European War’s effects were felt, 
and a period of rising prices had not 
_yet worked havoe with fixed rates and 
bus competition had not yet affected 
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the street railways with their double 
curse. 


Three Great Investment Developments 


There have been three major devel- 
opments since 1915 which have changed 
the emphasis on securities. The first 
is that of the rise of the common stock 
as an investment. Many in Wall 
Street read with enthusiasm Smith’s 
“Common Stock as an Investment” 
even if they did not wholly agree with 
it. Professor Fisher sketched some of 
its brilliant arguments in his article on 
the value of the dollar in the April 
25, 1925, issue of THE MAGAZINE OF 
WALL STREET. The second is that of 
the rise of the electric light and power 
industry, first as an industry and second 
as an investment field. And latterly 
we have the Federal and Joint Stock 
land banks, which have not yet had 
their proper recognition but which will 
loom bigger and bigger, as agriculture 
finds itself as much a subject for in- 
vestment as are rails and industrials. 

Another consequence of the war was, 
of course, the issuance of billions in 
Liberty Bonds, which greatly increased 
the possibilities of a rock-bottom safe 
investment at a decent yield. United 
States Bonds, prior to 1917, were prin- 
cipally used by National banks for 
their circulation advantages, and the 
yield was impossibly low for outsiders. 

No description of the investor up to 
now has been based on a realistic de- 
scription of important investing classes. 
The only investors whose actual needs 
were studied in detail were the great 
investment buyers, the mutual savings 
banks, trustees, investment trusts, in- 
surance companies, colleges and hos- 
pitals. Look through every scheme of 


diversification and you will see that 
their needs and their resources are the 
foundation, and that every other per- 
son’s problem is overshadowed by them, 
and fundamentally made to conform to 
what would be a desirable scheme for 
these institutions. 

What follows here is a realistic 
scheme based on a study of a large file 
of investment inquiries, salesmen’s re- 
ports, etc. No theoretical work has 
been done. Usually that is the way in 
which this is done. And it is because a 
theoretical investor has been built up, 
who exists nowhere in heaven or earth, 
that the advice given to this man of 
straw is not found useful by the flesh 
and blood investor. 

A realistic description has also been 
attempted of types of investment. 
This has too seldom been the case hith- 
erto. Wall Street is obsessed with 
phrases and fetiches. U. S. Govern- 
ments and high-grade municipals have 
been classed apart principally because 
different houses deal in them. That has 
nothing to do with the investor but a 
good deal with Wall Street. Railroad 
bonds are usually issued by the grand 
investment houses; electric light power 
bonds by the up and coming houses; 
and the style of the houses has been 
allowed to infect the judgment of the 
quality of the issues. It is exactly as 
though one should argue that a red 
cow brings forth red milk. 


Investors with Earned and Unearned 
Income 


There is no fact so important about 
an investor, apart from the mere 
amount he has for investment, as 
whether he or she has only an invest- 
ment income or also a business or pro- 
fessional income. This makes all the 
difference in the world as to what 
yields or dividends must be obtained, 
and how much risk may be taken. 
Those who have other sources of in- 
come than that from investments can 
obviously buy securities more with an 
eye to appreciation of principal values. 
Those who have no other source of in- 
come must rank absolute safety high, 
with one curious exception—widows 
and orphans with a small capital who 
must live on their investment income, 
and for whom some investments with 
some regard to appreciation in value 
has more justification than is believed. 

In this respect no one has been real- 
istic. A woman whose husband’s life 
insurance, savings bank account and 
Liberties mount up to a total of 
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Table I—Six Typical Investment Classes 





Income from 
Investment 


Earned 
Income 


Class of 
Investors 


—— CLASS of INVESTMENTS ————— 


4 5 
Fed. R. R. 
Joint P. U. PU 
Gov. Stock R. R. lst Ref. 
State Land Ist Mtge. Mtge. Coll. Tr. 
Mun. Banks Bonds Bonds Bonds 


Ind. 
Bonds 


7 8 


— Jun. 
Grade Obl. Stk. 
Pfd. R.R. 

Stks. PU 


Inv 
Pfd. Comm. Apprec 
Stks. Stks. Holdings 








$25,000 
and over 


$10,000 
and over 


10 10 


10 





$10,000- 
25,000 


$5,000- 
10,000 


$3-10,000 


10 § : 5 


6b OS —% » 10 





$2-5,000 


10 . 10 





$1.2,000 


$1-3,000 


$2-5,000 


15 : : 5 


25 5 10 


10 





This table is merely 





an indication and to be fully understood must be read in 

















$30,000, is a woman used to some 
of the decencies of life. Yet she is ad- 
vised to seek absolute safety and 4% 
or $1,200 a year, on which to bring up 
a family. It is obvious that if there is 
one place where common sense is 
needed it is here, yet here there is al- 
ways the wooden formula that con- 
demns the woman to misery, “absolute 
safety and 4%.” There is no abstract 
investor for THE MAGAZINE OF WALL 
STREET; it knows only of men and 
women who struggle and have needs. 


The Needs of Each Class 


It is curious to note that in the sub- 
joined tables, investments for accrual 
of principal values range from 5% up 
to 85% of total investment and in no 
case are eliminated. In the first class, 
we have men with earned incomes of 
$25,000 or more, and investment in- 
come of $10,000 or more. In this group 
are found the highest business execu- 
tives, large business men, most urban 
bankers, etc. They are a class who 
not only have an exalted economic in- 
come, but who are also savers as shown 
by their income from _ investments. 
These men can afford to balance their 
investment list for safety with the very 
safest, accepting the low yields as they 
make up in the accrual investments in 
the matter of yields. 

This class should have a cash re- 
serve so as to take advantage of the 
low prices of securities, when everyone 
else is getting out of the market. They 
should have a basis in bonds or notes, 
principally ir. order to be able to raise 
cash by selling or pledging them, so 
that they may take advantage of 
slumps in stock values. In other words, 
they should use safe investments more 
as a weapon with which to take ad- 
vantage of situations, than as an end 
in themselves. The stocks that the rich 
have were princivally obtained in this 
manner. When bonds are cheap, long 
maturities of course should be held, 
when dear, short maturities almost ex- 
clusively. 

It is obvious that the proportion of 
investments for income (fixed invest- 


626 


ments) should grow in a declining mar- 
ket and of investments valuable for 
cash convertibility (liquid  invest- 
ments) in a speculative market. When 
fixed investments are bought in a de- 
clining market, these should consist only 
of well-known listed investments, be- 
cause the specialty and unlisted se- 
curities are helpless for immediate 
liquidation at a good price, in a pan- 
icky market. Above all he should hold 
no security that does not earn its salt 
during a decline; otherwise his average 
yield would be brought down too far. 
In buying in the low-price market, he 
should not be tempted to take up too 
much of that which is not good col- 
lateral. The reason is simple—borrow- 
ing rates of the banks are usually less 
than the yields of good securities, once 
the up-grade in values begins. By bor- 
rowing on a 6% investment of $10,000, 
say $8,000 at 5%, the yield on the 
equity of $2,000 is increased to 10%. 
This is not an unusual occurrence, and 
when one remembers the difference in 
compounding possibilities of 6% and 
10%, it is obvious why the intelligent 
rich grow richer. Such securities are 
on the up-grade too, hence there is al- 
most always a profit on the principal 
to be added to the yield on the 
equity. 

Another important bit of advice to 
the very rich is that they may estab- 
lish different standards of investment 
analysis than the middle classes. Big 
money in the Street is made more often 
by a critical study of companies in 
difficulties, re-organizations, defaults, 
etc., than in rank speculation. A cer- 
tain percentage—a high percentage, in 
fact of commitments should be based 
on the intensive (not second hand) 
study of some one security for a very 
long pull. No one else can afford this 
luxury. 

The investment in common stocks 
should also be higher, because the rich 
can afford to wait for a general busi- 
ness improvement to give them capital 
profits. 

For the second class, earned income 
$10-25,000, investment income $5-10,- 
000, which consists principally of pro- 


fessional men who have “arrived,” suc- 
cessful executives, prosperous business 
men, etc., it must be recalled that al- 
though they have neither the income 
nor the reserve of the richer class, 
they are usually younger and have a 
right to take their years of future 
earned income into account, especially 
if they carry impressive life insurance 
policies. It is obvious that they must 
carry less accrual investment than the 
first class, but not much less in view of 
the factor of greater youth. They 
should hold less therefore in frankly 
accrual investment, less in junior obli- 
gations, and somewhat more for pure 
safety. In other words, they must 
principally use their funds in the man- 
ner of the first class, but with a con- 
siderably smaller swing, due to greater 
insecurity of position, owing to inferior 
reserves. But it is monstrous to ad- 
vise them, as many do, not to use their 
money as a weapon as well as as & 
shield. 

For the third class, investment in- 
income $3-10,000, dependent wholly 
upon this income for a good living, 
safety is at once more important, since 
they have no reservoir of business in- 
come. A man does not speculate much 
in the very sources of his existence. 
Wealth is like the cavalry in a battle, 
it enables a strategic attack to be made 
with fresh horses. Infantry must be 
pleased to hold its ground so as to ad- 
vance more slowly. However, this 
class have enough to live on and there- 
fore there is a sufficient margin for 
them to have their money go as far as 
it can. The changing price level alone, 
if nothing else, would compel consistent 
revision of their lists. This class 
which consists largely of retired men, 
widows of the first two classes, young 
university men who have lost their 
fathers, etc., will find that if they wish 
to keep up their standard of living 
they must be aware constantly of the 
change in merit of classes of invest- 
ment, and that no investment list “will 
take care of itself.” 

For the fourth class, earned income 
$5-10,000, investment income $2-5,000, 
a special table has been prepared to 
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show a typical holding within that 
dass. It is believed that the majority 
of men interested in investments are 
here recruited. There is your professor 
and higher teacher, your urban clergy, 
higher public officials, most salesmen, 
gientists, ete., and a clear majority of 
lawyers, doctors, retailers. For this 
group, who have a continuous earning 
power, reasonable reserves, and no 
great margins, we have the only case 
where the golden mean of diversifica- 
tion, usually advocated for everybody, 
is really appropriate. A good scheme 
is simply an orthodox scheme, that is 
the highest amount of safety, yield, 
and possibilities of appreciation, that 
can be attained to, consistent with each 
other. 

For the fifth class, earned income 
$2-5,000, investment income $1-2,000, 
with a living income, and with newly 
saved capital, we have a citadel of 
youth and ambition. Most young mar- 
ried men in business, musicians, artists, 
etc, are in this group. Here the em- 
phasis on safety is urged because their 
positions are as a rule not absolutely 
made, and they need a reasonable yield 
rather than appreciation of capital 
values. For their appreciation of capi- 
tal must primarily arise out of sav- 


ings, partly out of necessity, and 
partly out of the need for self- 
discipline. They have few margins, 


and they are an ideal case for the 
emphasis of safety, since they can re- 
cruit the consequent low yields by their 
earnings. 

For the sixth class, investment in- 
come $1-3,000, wholly dependent upon 
investments for a living ranging from 
poor to moderate, we must, of course, 
principally rely on the old saw of safety, 
for if they lose their capital, they lose 
all. But, as pointed out previously, 
where ten dollars a week may make the 
difference between misery and pinch- 
ing, some latitude must be allowed. 
Wide discrimination is possible, de- 
pendent on the age, health, nearness 
of relations, etc., and it is here that 
the investment expert should shine, 
not with formulas, but with discrimina- 
tory intelligence. Widows were de- 
prived of their livelihood regularly 
from 1896-1920, because their fixed in- 
come bought less and less, yet they 
were “safe.” “Safe” from what? 
Surely not from loss and misery. The 
German widow lost all, by holding 
bonds in a fixed currency at a fixed 
rate, and had she bought even specu- 
lative stocks she would, on the average, 
have been far better off. Safety is the 
rock, of course, but the character and 
strength of that rock must be con- 
stantly re-appraised. St. Paul was the 
classic widow’s investment. So was 
the old New Haven. If the principle 
should be anything, it is that they 
should receive the safest investment 
income compatible with the investment 
keeping its place in a changed economic 
situation. This would be a living, and 
hot a dead, guardianship of the inter- 
est of these almost helpness persons. 

In this treatment, recognition is given 
only to those attributes of investment 
that have a direct meaning for the 
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average investor. It is for these at- 
tributes alone that the classes were 
placed in the tables, and it is the com- 
parative value of these attributes for 
each income class, that led to the con- 
struction of the rate they bore to total 
investment in every case. The speci- 
men of each class in Table 2 has been 
rigidly selected. 

Government, State, Municipals, of 
the highest grade, have been lumped 
together, because they have two in- 
vestment attributes—one the safety of 
the taxing power, and secondly the 
highest collateral value against loans. 
U. S. Treasury 4s of 1944-54 fit most 
investors as do the issues of Illinois, a 
very conservative state in bonding 
policy. 

The Federal Land Banks and Joint 
Stock Land Banks, have two safe- 
guards—management of unusual cali- 
bre, and great excess of equities. They 
yield 0.35 to 0.50% above tax-exempt 
governmentals, a disparity little greater 
than this advantage would call for. 
This is an eloquent testimony to their 
safety. Joint Stock Land Banks yield- 
ing more than this difference should 
not be first commitments. This class 
of investments are just beginning to 
win recognition. THE MAGAZINE OF 
WALL STREET is friendly to them. 

The one great merit of railroad first 
mortgage bonds that is unique is that 
they not only are safe by every invest- 
ment test, but that they outrank all 
other investments whatsoever in the 
length of time in which they have been 
tested. Many have lived through four 
depressions without a scar. For sea- 
soning, they are supreme. The great 
standbys such as Atchison General 4s 
1995, or Pennsylvania general 4%s 
1965 Series “A” are without a peer. 

The cream of public utility first 
mortgage bonds have all of the virtues 
of railroad first mortgage bonds, ex- 





cept for seasoning. They are liens on 
underlying property, with heavy 
equities of junior bonds, stocks, etc., 
behind them. Property is a heavy fixed 
investment, with a slow turnover, and 
there is a great excess in equities. 
They also resemble railroad first mort- 
gage bonds in that there is a legal 
obligation on some governmental au- 
thority to see that this heavy capital 
commitment earns its return. Among 
the best are Brooklyn Edison “A” 5s 
1949 and Detroit Edison 1st & coll. tr. 
5s 1933. 

The railroad and public utility first 
and refunding bonds, collateral trust 
bonds, and others of this character are 
similar to the above in safety, if very 
well chosen. They differ from the pre- 
ceding, when of almost equal merit, 
principally in their not as yet being 
legal investments for trust funds, etc., 
which greatly reduces their markets. 
Hence, quality for quality they will 
yield more than first mortgage bonds 
and it is to combine safety with 
“sweetening” the yield that they have 
been introduced. No one can go wrong 
on Southern Ry. gen. dev. 5%s 1956 or 
Great Northern gen. 7s 1936. 

Industrial bonds are good bonds, and 
the historic prejudices which once 
ruled against them is the investor’s 
opportunity as here too he can get a 
higher yield for no reason that makes 
the bond less desirable for him. In- 
dustrial bonds, and the financing of 
industrial companies by great bond is- 
sues did not make their appearance in 
volume until 1900. In the old days the 
Stock Exchange knew but of Rails and 
Mines. In the industrial bond field, 
the U. S. Steel sinking fund 5s 1963 
are in a class by themselves, and typi- 
cal of a good bond is the Anaconda 
Copper 6s 1953. 

Preferred Stocks will be given less 

(Please turn to page 676) 




































































| Table II—A Typical Investment Account of an 
Investor in Class IV 
With a Capital of $50,000 and an Earned Income 
5,000—10,000 Per Annum | 
a % of Capital Typical security | 
TableI total amount of the class Yield 
| 1 10 $5,000 N. Y. City 4%s 1963 4.08 | 
| 2 5 2.500 Chicago Jt. Stk. Land Bank 4%s 1952 - 
| 1932 opt. 4.45 
| 3 -_ 10 5,000 Oregon Short Line ‘Con. Ist 5s 1946 4.80 aa 
- ‘ 10 5,000 Commonwealth Edison Ist 5s 1943 5.00 
| 5 10 5,000 ~~ Am. Tel. & Tel. Collateral Tr. 5s 1946 4.91 _ | 
6 10 5,000 Armour & Co. (Del.) Real Est. 4%s 
iy 1939 as __ 5.50 
7 10 5,000 N. Y. Chi. & St. Louis 6% preferred 6.52 
8 5 2,500 Hudson & Man. Adj. Inc. 5s 1957 6.75 | 
9 5 «500 Allis-Chalmers Pfd. 650 
10 15 7,500 New York Central com. 6.03 
_ ll 100 5.000 s Standard Oil Ind. com. 3.8% 

















Is Increasing Your Income by Diminishing 
Your Principal Always Unwise? 


A Practical Way of Cutting Income and Inheritance Tax Charges 


RDINARILY, at least, this is a 
dangerous procedure—simple 
enough, yet to be resorted to only 

as a last resort. One cannot very 
well expect to eat one’s cake and have 
it too! If such a kind of financial 
strategy be kept up very long, one’s 
bank account quickly becomes nothing 
minus a good deal—divided by naught. 
But to be sure, there are more ways 
than one these days of spending your 
principal, although the result may be 
the same to the extent that it is gone 
—from you—forever. 

From the Atlantic to the Pacific and 
from the Great Lakes to the Gulf of 
Mexico, the writer has received in- 
quiries from readers of THE MaaGa- 
ZINE OF WALL STREET relative to the 
minimizing of probable estate shrink- 
age as well as the “maximizing” of 
present income. Amplification of the 
form of survey outlined in previous 
articles has often been requested. 


The Case of Brook 
The accompanying illustration in 


the case of Mr. Brook of New York is 
perhaps very much to the point. Let 


By C. F. HAYES, JR. 


BROOK 


* ‘ 


us first study our Illustration No. 1. 

Brook, we note, reported a net in- 
come from various sources of $36,250. 
He paid a Federal Income Tax on it 
of $3,300. Apparently he has an an- 
nual overhead expense of about $2,500 
in carrying $75,000 ordinary life in- 
surance solely for the benefit of three 
grown up children. The item is not a 
deductible expense. Part of his 
security holdings are given. They 
represent some pretty good _ stocks 
from an investment point of view, but 
are by no means so satisfactory to him 
in respect to inheritance taxes. As 
a Non-Resident, his estate would be 
taxed at a flat rate of 2 per cent by 
States which allow neither exemptions 
nor deductions. 

But it is the last four “doughnuts” 
in Illustration No. 1 that really 
furnish us with the real food for 
thought. 

Brook says that he has given this 
$50,000 in stocks from his security 
holdings to his children—free from 
any restriction. Right here let us note 
that in making this gift he has obvi- 
ously picked carefully from his hold- 
ings. Assuming that he held these 





O little is generally known about the manner in which 
Inheritance Taxes affect estates that we have felt it incum- 


bent to continue our series of articles on this subject. 


We 


have therefore made arrangements with Mr. Hayes to publish 
three further articles of which the titles are given in the fol- 
lowing: Is Real Estate Affected by Inheritance Taxes?; How 
Will Your Eusiness Interests Fit in Your Future Estate? 
These articles will be published in alternate issues starting 


from this one. 
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Trusts created 
his ch 


particular stocks among his permanent 
investments, and they were worth at 
his death at least what they were now, 
then it would cost any beneficiary over 
$1,000 to get them. It is also obvious 
that there would not be the advantage 
in selecting from his tax-exempt hold- 
ings—at least from the point of view 
of his yearly income tax, even though 
such tax-exempt securities were as 
badly off as these in respect to in- 
heritance taxes. 

It seems that his children, then, in 
their turn have finally decided to 
create a trust apiece, and have the 
income in each case used to pay the 
premiums upon the respective policies 
on the life of Brook made out in their 
favor. 

As a result, Brook has figured that 
this will result in a material saving 
both in his yearly income during life, 
and in estate shrinkage upon his death. 
His figures in this respect are given in 
Illustrations Nos. 2, 3, and 4. They 
amount to these approximate figures. 


$425. every year on his income 
tax (federal). 

$1960. on his estate tax (federal) 
$1000. on non-resident inheri- 


tance taxes. 


So much for the “Tale of the Dough- 
nuts.” The point is—are the last four 
“doughnuts” cooked in such a way as 
is likely to cause indigestion to any of 
the party? 


Minimizing Estate Shrinkage 


Before the new revenue act last 
year, we could not seriously question 
the matter. It is safe to say that 
many thousands of dollars up to that 
time were diverted by people into 
separate units of this sort. Up to 
that time Brook could have simply 
placed these stocks into the trusts him- 
self—as others have done. In the new 
act, however, we find new 
words— 


these 
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« where any part of the income 
of a trust is or may be applied 
to the payment of premiums upon 
policies of insurance on the life of 
the grantor...such part of the in- 
come of the trust shall be included 
in computing the net income of 
the grantor.” 
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The tax laws must always be strict- 
ly construed. Hence Brook has reason 
for his contention that HE is in no 
way the grantor (maker) of these 
trusts. The writer, on the facts given 
to him, is inclined to believe that this 
is true. If so, then there is not likely 
to be any attack of indigestion among 
the party. 

At any rate, it would seem to offer 
s decided contrast to certain other 
procedures which have been suggested 
to the writer in connection with work 
of minimizing estate shrinkage. 

For instance, several readers of this 
very magazine have asked concerning 
the policy of purchasing stocks in the 
name of their broker, and then having 
the certificates endorsed in blank. 
They figure that in this way the stocks 
might be passed along upon their death 
without being detected for inheritance 
and estate taxes. As the writer has 
advised those readers, it is his opinion 
that a considerable amount of securi- 





































bel ties are so held today, and probably 
us will escape certain taxation if the oc- 
ge casion arises. But it must not be 
d- forgotten that the corporation has the 
w right to treat the record owner as the 
gh true owner in such a case, especially 
as in regard to assessments, dividends, 
a- ete. For this reason (and because of 
; their possibly being a party to a ques- 
In tinable procedure) many brokers 
bo dislike to assume such liability. Per- 
ae sonally, even though the broker be 
le incorporated, the writer cannot help 
8 but feel that it is an unsound policy 
al for any house to adopt. At any rate, 
it must be admitted that it is likely 
it to result in very serious trouble in the 
4 case of resident state death taxes. 
; A Questionable Practice 
: Still another reader with an eye to 





minimizing estate shrinkage has in- 
timated to the writer that he has given 
a large block of his stocks and bonds 
to his son. In return, he holds an 
agreement with both the son and his 
wife to the effect that they will pay 
the income from these securities to him 
80 long as he lives. The son, further- 
more, is to be the executor of this 
man’s estate! When it comes time to 
file the inventory of his estate, if Mr. 
Son omits to include those particular 
stocks and bonds—well, he is going to 
take a greater personal risk than your 
Writer would care to assume under the 
same circumstances—to say the least. 
In another and final article dealing 
with the subject of surveying one’s 
Present property with a view to mini- 
mizing future estate shrinkage, the 
Writer will discuss the equally inter- 
esting and important question which 
many readers have to face—namely, 


« ° 
How will my Business Interest fit in 
my estate?” 
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How a Saving Was Effected in Income Tax and Estate 


ILLUSTRATION NO. 1 Shrinkage 


(Showing Brook’s Income and Other Matters of Interest) 


Interest, Dividends, etc., from Securities...................seeseeeees $ 8,000 
i eo. csugadesenbdbeesebaebuanens 3,000 
ne a oe ecennene neared ealiesuaaell 25,250 

EE -cccccqcubihtclateitehetd abenekihevdned eiakeeeeuae $36,250 


Partial List of Stocks Held 
$12,600 Ches. & Ohio 644% Cum. Pfd. “A”. 
6,400 Southern Pacific 6%. 
5,200 Southern RR. 5% Non-Cum. Pfd. 
2,700 Amer. Water Wks. & El. Co. 7% Cum. Ist Pfd. 
3,300 Calif. Petroleum 7% Cum. Pfd. 
9,800 Hartford Electric Lt. Co. 5% Cum. Pfd. 
4,900 Associated Dry Gds. Co. 6% Cum. Ist Pfd. 
5,100 Standard Oil Co. of Ky. 
$50,000 Present Market Value. 
$75,000 Ordinary Life Insurance carried solely for the benefit of three matured 
children at an annual cost of about $2,500. 


ILLUSTRATION NO. 2 
(Showing the Federal Income Tax Saving every year.) 





Old Way New Way 
ie re i enecineae $36,250 $33,750 
Personal Exemption ................ _ 25 _ 2,500 850 850 850 
Above Credits ........e00ssse000ses $33,750 #1250 %\% > 
EO err 80 80 i is in- 
4% on next 4,000.................... 160 » — & > 
6% i a a ws 1,545 _ 1395 to Brook by reason 
SR ery $1,785 $1,635 of its being from 
SE Cickidin ia keh ccadkbebakeniil 1,570 1,295 _ three trusts not cre- 
i ie $3,355 $2,930 ated by him, nor 
Cr. a/e Earned Income.............. 55S the income going to 
NET TOTAL TAX ............. $3,300 ~ $2,875 ‘him in any way. 
SE CEE occ cvéenncetensecaneces $425* 


*This yearly saving is the equivalent of cutting down the cost of his 
insurance listed in Illustration No. 1 about 18% each year or the amount of his 
Federal Income Tax about 13% each year. 


ILLUSTRATION NO. 3 
(Showing the Federal Estate Tax Saving) 


Old Way Property Left at Death New Way 
$35,000 Life Insurance after exempting $40,000................... $35,000 
Me ea caeaneneiecsaséueutshess@hian *100,000 
| Ss PD oi cs ce eneee-ene Canessensaneenehdes 100,000 
Ce ne piace eneledeaiaaenmueaispmeiren 28,000 

ee On i, BUTE COTTE TTC T TTT T OTT PCT TTT Te 2,000 
$315,000 es ek acussawecedetnesenes $265,000 

_ 15,000 Legal Deductions a/c Administration............-..-.---+ **14,000 
$300,000 SE EEE A vakchicnnkaeuduacsedueveecsesnaueueces $251,000 

Computation of Tax 

$50,000 Flat Exemption Flat Exemption $50,000 
oF. aa $500 $500 Taxed at 1% 50,000 
50,000 Taxed at 2%............. 1,000 1,000 Taxed at 2% 50,000 
See BO GB Boi.c ce ccccccces 1,500 1500 Taxed at 3% 50,000 
100,000 Taxed at 4%............. 4,000 2,040 Taxed at 4% 51,000 
EE Ee $7,000 $5,040 a $251,000 

SIE tonchascensonediuana _ 1,960 

$7,000 


*This is after the gift of $50,000 in stocks to the children. **This figure 
is less by reason of the avoidance of Non-Resident Inheritance Taxes on the 
stocks given away, but does not include the saving of the work (expense) in- 
volved in securing the necessary transfer of those particular stocks. See Illus- 
tration No. 4. Hence the actual saving should be more than the above figure. 


ILLUSTRATION NO. 4 
(Showing the Non-Resident Inheritance Taxes Saved) 


Re er chal coc nence sa deteeseeenentn nes $196 
$9,800 Hartford Electric Light Company. 

ee ce cheeehetanseresesssateakententnns 230 
6,400 Southern Pacific RR. 
5,100 Standard Oil of Ky. 

NE Oe PE cade cc cocncecsneassescadcssssnnceancebacases 574 
12,600 Ches. & Ohio RR. 
5,200 Southern RR. 
2,700 American Water Wks. & Elec. Co. 
3,300 California Petroleum. 
4,900 Associated Dry Gds. Co. 

SAVING $1,000 


$50,000 Market Value. 

See Illustration No. 1 for a more complete description of these stocks. 

In addition to the taxes themselves, these stocks would incur a reasonable 
expense in effecting transfers by reason of certain papers required by the 
companies thus—1. Certified copies of the will. 2. Certificates of appointment 
of executor. 3. Order of court directing the sale. 4. Affidavit of executor 


that all debts are paid. 























Detecting Gold Bricks Among 
Foreign Bonds 


Precautions That an Investor Should Take 


By MAX GOLDSTEIN 








While this article points out that there are sound as well 
as unsound foreign bonds, it is the position of this publica- 
tion that the small investor ought to confine his investments 


to those of domestic extraction. 


Investors with large capital 


and income, of course, can roam about as they will and are 
in a position to stand losses that may occur. 





the Oedipus’ sphinx of the invest- 

ment field—a paradox and a riddle 
to the average investor. He sees the 
municipal and government  obliga- 
tions of great industrial nations, tradi- 
tionally the safest form of investment 
in the world, selling in the American 
market to yield from 7 to 8 per cent, 
while high-grade railroad and public 
utility bonds are on a 4% to 5% basis. 
His urgent question, in hundreds of 
different forms, is: “Are these bonds 
safe? Are they cheap? Why do they 
yield so much?” 

The answer which has been given 
this question by a number of excellent 
investment houses, some distinguished 
by greatness, conservatism and reputa- 
tion, is, substantially, that for once the 
combined judgment of the market is 
all wrong. If a certain type of 
European bond has been selling to yield 
7 to 8% right along since 1920, while 
the general level of yields has been de- 
clining sharply in other branches of 
the bond market, that simply shows 
that the great investing public has not 
realized the merits of these foreign 
bonds, and means that those who have 
the courage and vision to buy now will 
cash in later. 

The other answer to the question, 
“Why the high yields?” is simpler. It 
is that 8% on a European Government 
bond means the same as 8% on any 
other kina of a bond—an indication 
that whatever one may think of their 
future, it cannot be denied that it is 
uncertain; that there are possibilities 
of profit, but also possibilities of loss, 
for such yields are unknown in bonds 
where the element of risk is small, and 
in short, that the investor who buys 
such bonds sheuld do it with his eyes 
open, knowing what he is doing, and 
recognizing clearly the difference be- 
tween a “widows’ and orphans’ invest- 
ment” and a “businessman’s reasonable 
speculation.” 

The situation is very much like that 
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Te: foreign bond market is today 


of a junior bond, say an adjustment in- 
come issue, of a railroad which has just 
been reorganized, which may be pur- 
chased to yield 8%. Very often it may 
happen that a particular type of in- 
vestor, having made a careful investi- 
gation of the railroad and of its pros- 
pects, will invest in such an issue, ob- 
tain a high rate of return, and eventu- 
ally also a profit on his capital invest- 
ment. If he is sensible, however, he 
will realize that it is no Atchison gen- 
eral 4% bond and is not to be bought 
as such. 


Two Large Classes of Foreign Bonds 


On this basis, a number of the ap- 
parently irrational features of the 
foreign bond market are seen to be 
perfectly reasonable. American in- 
vestors as a group have no unreasoning 
distrust of foreign bonds, for they have 
bid up Kingdom of Sweden 5'%s te a 
point where they yield less than 54%, 
not to speak of the still lower yields 
obtainable on British, Dutch or Swiss 
bonds. If they allow certain other 
bonds to remain on an 8% basis, it is 
because that figure just about accurate- 
ly measures the average degree of un- 
certainty in the average investor’s 
mind as to the future of these bonds. 

It is easy to see why factors bearing 
on the situation have been thus con- 
fused and why attempts made to treat 
all foreign bonds alike can have no 
satisfactory outcome. Those countries 
which have needed money most have, 
for that very reason, found it the hard- 
est to raise money, the same as indi- 
viduals. The combination of an Amer- 
ican investing public with billions of 
surplus funds annually to invest, and a 
capital-hungry Europe on the other, 
was irresistible. 

The shortage of capital in Europe 
has led to fantastic rates of interest, 
even on the best of security, and has 
made borrowers, nations as well as cor- 
porations, willing to pay heavily for 


loans, if the American investor de. 
manded a high rate of return to 
compensate for greater or less uncer- 
tainty. 

From a practical point of view, the 
great motive force behind much of this 
financing has been and is the luscious 
margin of profit for bankers and in- 
vestment dealers resulting from the 
dollar-hunger of European borrowers. 
It is a delicate point to touch on, and 
very difficult to fix just what is a 
proper “spread” between what the bond 
costs the American purchaser and what 
the borrower gets out of it. When the 
city of New York borrows, ™% of 1% 
may be excessive; for certain shaky 
foreign governments, 5 or 10% is not 
too much. 

The lower the investment status of 
the security, the wider the margin of 
profit in dealing in it; particularly as 
the very borrowers who have to pay 
most for their money, to investors as 
well as bankers, are the least in a posi- 
tion to haggle about terms. 

Other motives have undoubtedly been 
influential in some of the financing that 
has been done in recent years; the de- 
sire to help along the reconstruction of 
Europe; the assistance of American 
export trade by helping prospective 
customers tide over their present diffi- 
culties, and the like. All this has little 
interest, however, for the individual in- 
vestor with his own specific investment 
problems. The safety of the world and 
the future of American foreign bonds 
are to him secondary to the questions 
of security of principal and maximum 
return on his investment. 

In point of fact, it is all the better 
that investors should think along these 
purely selfish lines, for the benefit of 
everybody concerned, as it makes for 
real economic and financial health. If 
people in economic life made a practice 
of acting from other than selfish mo- 
tives (assuming that in the long run 
such a thing were possible) the results 
would undoubtedly be disastrous and 
unpredictable, for there is no telling 
where they would stop. 

Meantime, as a result of the flood 
of offerings of all conceivable varieties 
from abroad, the unusually high yields 
available on some, the unaccountably 
low yields to be had on others, it is easy 
to understand the investor who refuses 
to have anything to do with securities 
hailing from beyond the borders of 
the U. S. A. On the other hand, 4 
more discriminating attitude will prob- 
ably in the long run be more profitable. 

To take a single illustration: Central 
American bonds have, as a group, not 
enjoyed a high investment status. 
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When we find Republic of Panama 
ponds selling to yield little under 
550%, are they cheap or dear? On 
examination, it appears that they are 
secured on New York City real estate, 
and have a claim on payments made 
regularly by the United States Govern- 
ment to the Republic of Panama ac- 
cording to treaty, in addition to the 
credit of the Republic. Such a bond 
should be considered quite highly, and 
under present market conditions, an 
attractive investment. 

It is clear, therefore, that we cannot 
praise or reject foreign bonds, or any 
eroups of foreign bonds, wholesale; to 
yse the old bromide, each issue has to 
be considered on its merits. What we 
can do, is to get clearly before our 
minds what constitute the merits, or 
the demerits, of such bonds. 


Facts to Know About Foreign Bonds 


In the first place, just as water can- 
not rise higher than its source, so no 
municipal or industrial obligation can 
command a higher credit than that of 
the nation to which the issuer belongs. 
The German General Electric, Thyssen 
and Krupp bonds are a case in point: 


' were such bonds with such high se- 


curity to be issued by our U. S. Steel 
Corporation or even Bethlehem Steel, 
they might yield not more than 5.25 
or at the outside 5.50%. As it is, they 
are considered subject to the same fac- 
tors that affect the price of German 
Government bonds, and so are selling 
to yield around 7.35%. 

These factors are nu- 


opinion rather than statistics—so much 
so that experts will often vary widely 
in their.judgments. For the practical 
purposes of the plain investor, what is 
wanted is not so much a refined analy- 
sis as a straightforward reminder of 
where risks are encountered and a 
statement of those risks. 

Risk is least in a developed, indus- 
trial or agricultural country which has 
a surplus available for investment each 
year. Signs of health are reinvestment 
of funds abroad, as the Swiss, Dutch 
and Swedes are doing; maintenance of 
exchange rates at par or a fixed ratio 
without artificial stabilization; surplus 
of total exports (visible and invisible) 
over total imports; a _ well-balanced 
budget, and sound currency keeping 
time to the fluctuations in the value of 
gold without serious internal fluctua- 
tions of its own. 

Risks are to be weighed seriously in 
new or newly-carved-out countries 
which have not manifested their ability 
to survive, which are compelled to 
borrow on burdensome terms, are un- 
able to show serious progress toward 
balancing their budgets, are “living off 
their own fat” to the extent that they 
consume more than they produce, or 
are largely dependent on outside sup- 
port, such as remittances from immi- 
grants, tourists’ expenditures, succes- 
sive loans, etc. 

Certain older countries are in the 
position of having to make readjust- 
ments of a violent order to fit into the 
post-war world. Where a country has 
developed rapidly from an agricultural 


into an industrial community, and as 
a result of the war has lost the basis 
of its industry, either in raw materials 
or in markets, a high yield on its bonds 
should cause the prospective investor 
to pause and make sure. that he has. 
weighed the full risk involved. 

Sheer accumulation of debt, internal 
as well as external, is a sign of serious 
maladjustment in the economic struc- 
ture of a nation which should be con- 
sidered more from the standpoint of 
what it implies as to the future than 
as an immediately pressing debt burden. 
The latter can often be temporarily 
remedied or bridged over, sometimes 
for quite long periods of time, by pure- 
ly banking expedients, without getting 
at the roots of the disease. 


What Are the Risks? 


So much for the signs of risk. The 
risks themselves, being so largely 
political, are more difficult to determine. 
To speak with perfect frankness, there 
are three great risks more or less dimly 
envisaged by the investor—repudiation, 
war and revolution. 

The first of these, in many important 
nations, has been rendered highly un- 
likely through the fact that they are 
dependent, in a financial sense, on 
America, and would not derive any 
benefit in the lightening of the 
burden of debt from such an act which 
would be at all comparable to the loss 
of our banking support. 

As for the other two, the expert has 
little but his opinion to contribute to 
the layman. Disas- 
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Loree—Enfjfant Terrible of the 
Railroad World 


A Railroad Mystery Which Has Gripped Financialdom’s Imagination 


HAT is Loree’s game? Is it a 
W hold-up? What effect will it 
have on eastern railroad con- 
solidations? on western consolidations? 
These are indeed leading questions, 
real controversial points, at present 
of vital interest to the transporta- 
tion world in general and the finan- 
cial district in particular, with 
the investing public as eager lis- 
teners. 

A year ago, few would have 
troubled to ask these questions, 
chiefly because of lack of inter- 
est in what L. F. Loree, presi- 
dent of the Delaware & Hudson 
Co., might do. Hadn’t the “Big 
Four” here in the East met and 
settled the question as to the dis- 
position of the mileage north of 
the Ohio and east of the Mis- 
sissippi rivers? 

There were some few of 
Loree’s associates who rather won- 
dered what this grizzled veteran, 
this throwback to a past era of rail- 
road warriors, would do to square the 
count, but for the most part the chief 
interest lay in the progress which had 
been made toward a realignment of such 
highly competitive mileage. Loree ap- 
peared to be completely out of the pic- 
ture. His road had been quartered and 
passed around. His property bore a 
“reserved” sign but his name was not 
appended thereto. 

Today, there are more “reserved” 
signs on certain bits of railroad mile- 
age in the East but, strange to say, 
most of these are countersigned by 
Loree, friend of the late E. H. Harri- 
man. Instead of being a “super,” this 
reactionary, as he has been dubbed by 
some of his acquaintances, is doing his 
big bit in the front line of the chorus, 
ready to come before the footlights 
with what promises to be the thrill of 
the show. 

As the Loree star began its ascend- 
ency from behind what appeared to be 
an imperetrable fog-bank, there 
straightway appeared to be an almost 
universal tendency to help this ex- 
ecutive think for himself. More than 
one expert took a chance at guessing 
ahead on Loree’s plans. Loree let 
them do it; is still letting them do it, 
and to all attempts to draw him out, 
returns an inscrutable smile which 
lacks nothing of good will but which 
seems for all the world to say: “try 
and find out.” 

What is the Loree plan? As near 
as can be gauged without any help 
whatsoever from the party most in- 
volved, the Delaware & Hudson chief 
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By VINCENT GUY SANBORN 


L. F. LOREE 


appears to be aiming at his own rail- 
road empire. With a prosperous hard 
coal road as a nucleus, he is credited 
with having mapped out a_ system 
which will compete on equal terms 
with the Pennsylvania, Baltimore & 
Ohio, New York Central and the 
greater Nickel Plate. 

Rumor credits him with having es- 
tablished himself in Lehigh Valley to 
a degree sufficient to warrant respect- 
ful attention to his expected proposal 
to keep this an open line. He has 
sewed up Buffalo, Rochester & Pitts- 
burgh, another coal line which was 
sought after by four other eastern 
lines. It is openly said that he has 
the Wabash where he wants it and 
Wabash, in turn, has its grip on the 
Ann Arbor. And to cap the climax, 
he has blown the dust off an old 
charter for a low-grade, air-line across 
the State of Pennsylvania and has gone 
up before the Interstate Commerce 
Commission with a straightforward ap- 
plication for a certificate of public 
necessity and convenience to build 
this mileage across a section of the 
country already gridironed by rails 
operated by the leading systems. 

The case of the New York, Pitts- 
burgh & Chicago, the proposed line, 
furnishes one of the most interesting 


side lights on the way Loree is hap- 
dling things. Every five years the off- 
cers of the company—to date a com- 
pany on paper only—have gone before 
the Pennsylvania State authorities ang 
have asked permission to renew the 
charter which was purchased many 
years ago by Harriman. Each 
time they have received the nec- 
essary authority. Last October, 
when representations were made 
for another renewal, the State 
authorities suggested that in 
addition, and because of the 
greatly increased interest in 
the question of railroad consoli- 
dations, application be made 
also to the Interstate Con- 
merce Commission, for such a 
line, because of its relationship 
to other lines engaged in inter- 
state commerce, would be sub- 
ject to the jurisdiction of the 
regulatory body. 
It might have been coincidence but 
it looked like something more than 
that. The filing of the application with 
the commission brought a _ sustained 
drive of opposition from each and 
every road which touched in Penn- 
sylvania. Cost charts were drawn to 
show that construction expenses would 
be prohibitive for a property for which 
there existed no need. Loree asked 
for authority to construct the road, 
mentioning his plans in general for 
the creation of a fifth trunk line. When 
it was called to his attention that per- 
haps he had been a bit vague regard- 
ing the make-up of the entire line he 
smilingly admitted it but made no 
effort to supply the deficiency in his 
testimony. 

Official records, of course, treat 
lightly or not at all of such matters 
as an executive’s ability as a poker 
player but from what Loree has shown 
to date it would seem as though he 
would make a formidable opponent. 
With the mob howling at his heels he 
had the courage to stand up before the 
commission, and without batting an 
eye, announce with absolute candor 
that with approval to build the New 
York, Pittsburgh & Chicago, he would 
have the backbone of “the premier 
railroad in the United States.” 

Students of railroading shrink a 
the thought of the more than 200 mil- 
lion dollars which would be necessary 
to complete construction of the new 
line. Friends of Loree say that they 
do not “think” that he means to push 
it, but the uncertainty arises from the 
fact that nobody “knows” what the 
head of the Delaware & Hudson 3 
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driving at. There is a fair percentage 
of the Wall Street community which 
believes that Loree’s moves are but 

of his struggle for position, an 
all-important element in a game such 
gs is now being played out. Others 
resent the implication that he is 
“bluffing” as they say. 

An illustration of Loree’s improved 

ition is had in his reply to recent 
published reports that a further con- 
ference of trunk line chiefs was likely 
to which he might be invited. “Let’s 
see the nature of the call first,” was 
his comment to a question as to 
whether he would become party to a 
pow-wow regarding regrouping. 

So much for the East. The situa- 
tin at present is highly speculative. 
The matter of the Buffalo, Rochester 
& Pittsburgh lease will probably not 
come before the commission before the 
fall rush of activity. Nickel Plate’s 
case is now up on the carpet and the 
possibility of a decision which will set 
a precedent bulks large on the horizon. 

Loree and his effect on western con- 
solidations is quite another matter. He 
is chairman of the board of the Kansas 
City Southern, one of the best lines 
south to the Gulf of Mexico from Kan- 
sas City. Early this year Loree 
treated himself to a quarter interest 
in Missouri-Kansas-Texas. This ac- 
quisition was approved by the commis- 
sion thereby strengthening Kansas 
City Southern’s position in that terri- 
tory and rendering more difficult the 
task of any management which might 
have its eye on the property as a pros- 
pective link. 

It seems clear at present that Loree 
aims to build up a complete, self-con- 
tained system in the southwest and to 
operate it as distinct from anything 
he may find in his possession here in 
the east. Colorful stories about a 
hook-up of the Loree fifth trunk line 
with his southwestern property, there- 
by realizing a St. Lawrence-Gulf of 
Mexico haul are discredited. Railroad- 
ing has progressed to a marked degree 
in recent years. The consolidation 
complex has had its effect on the public 
mind but no one, be he railroad expert 
or any other kind of oddity, is enough 
of a progressive to believe that the 
time has come for the Mississippi River 
to lose its position as the dividing line 
for transportation initiative. 
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They thought back in 1920 
and 1921 that the Delaware 
& Hudson dividend could not 
be paid but Loree took hold 
and now the stock is some 60 
points higher and no one is 
questioning the dividend. 











The idea of Kansas City Southern 
and Missouri-Kansas-Texas, together, 
had hardly become lodged in the specu- 
lative mind when word went the 
rounds that Chicago & Alton, in re- 
ceivership since 1922, was likely to be 
tapped as another link in the Loree 
southwestern consolidation. Although 
Loree specializes in keeping his own 
secrets it is somehow generally felt 
that Alton will not figure in the Kan- 
sas City Southern picture. It is be- 
lieved that he will not be eager to push 
his consolidated line past Kansas City 
for fairly obvious reasons. 

Kansas City is a terminal point of 
importance and is served by a number 
of roads. While there is considerable 
speculative appeal in the suggestion 
that Alton will be used to carry Loree’s 
line to Chicago, the proposition is none 
too feasible. An affiliation of any road 
out of the southwest with a line into 
Chicago would call for “blacklisting” 
that line by others in the interchange 
of freight which means so much to 
each road. 

Developments for the time being are 
lacking in the upbuilding of the en- 
larged Kansas City Southern but the 
pot is boiling and such lines as Vicks- 
burgh, Shreveport & Pacific and 
Louisiana Railway & Navigation are 
mentioned as being under considera- 
tion. In the case of the former prop- 
erty, Loree will have to buck Illinois 
Central which has leased the property 
running west from the Mississippi sub- 
ject to approval by the commission. 
Loree has filed a brief in protest of the 
move, claiming that Illinois Central is 
moving in the wrong direction since its 
interest lies east of the river. He sug- 
gests that Vicksburg, Shreveport & 
Pacific be made a joint facility for 
Kansas City Southern and other roads 
equally interested in that particular 
section. 

The Louisiana Railway & Navigation 
proposition is a whittling down pro- 
cess. The Edenborn management, sole 
voice in this property, has named a 
figure which Loree regards as much 
too high. Loree’s counter offer is not 
known but the difference between the 
two figures is considerable. There re- 
mains a meeting of minds before a 
settlement can be effected. This ap- 
parently is for the future. 

In the East he is aiming at mileage 
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and more mileage until he can build up 
a line to complete with the Big Four, 
while in the southwest he is building 
on a smaller scale, but this unit also 
will meet conditions as they exist in 
that section. With true genius he has . 
figured out the needs of his two prop- 
erties in relation to conditions peculiar 
to each and his plans have been drawn 
in accordance with his findings. 

Loree’s present position is tense. 
Simply by saying nothing at all and by 
being careful about how he says that, 
he has created a “situation” which, if 
it did not involve big business, would 
be really amusing. The Street has 
caught on to the idea that here is a 
man who is backed by strong interests 
(himself one of the outstanding 
scholars in his industry) and who ap- 
parently is ready to go the full route 
and ask no favors. It is no novelty to 
have a deal shrouded in mystery. It’s 
the mystery feature that makes Wall 
Street so fascinating to many. When 
the district heard that he was making 
plans of his own there was a general 
air of expectancy that before very long 
the whole plan would be laid before 
the public for comment and analysis. 
Bit by bit, but not from its author, 
the plan has come out. There are still 
Some angles are clear 
while others are fairly obscure. What 
the future will bring depends largely 
on how hard Loree is pushed. A close 
associate of his, heatedly disclaiming 
knowledge of an alleged “hold-up,” 
told the writer the other day that “Mr. 
Loree is acting, as he believes, for the 
best interests of the communities which 
are dependent on his roads.” From 
an impartial standpoint it’s a most in- 
teresting scrap. At the present writ- 
ing the honors appear to be about 
evenly divided. 

Speculative money is changing hands 
as the onlookers watch the ebb and flow 
of the conflict. Talk of a “fight for 
control” is music to the ear of the in- 
vestor. A fight for control means the 
buying of stocks. Most of the sensa- 
tional buying is believed to have oc- 
curred already. Moves for position have 
been made and the present lull may 
continue for a short while. Loree 
didn’t start the present jam but all 
signs point to the probability that he 
will crowd through and will be there 
at the finish. 
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Advantages of Short-Term Investments 


Why Short-Term Bonds Offer a Suitable Vehicle for 


Temporary Investment—A List of Ten Attractive Issues 





HATEVER may be the 
W case in the speculative 

markets, there can be 
little doubt that the canny in- 
vestor does not see in the 
yields of the present time a 
sufficient inducement to ex- 
tend himself in new commit- 
ments, and that he is biding 
his time until the return on 
investments becomes more at- 
tractive than at this moment. 


could hardly sell for more than 





In this article, at once educational and 
practical, the short-term bond emerges as a 
barometer of future bond values. 
treatment will prove an aid to the investor 


who looks ahead. 


the capitalized value of that 
rate of interest, whereas its 
short-term sister, at the same 
rate, would show a much lower 
rate of return, as it has one 
desirable feature in addition to 
this fixed rate of return; the 
feature of being an_ ideal 
temporary commitment for a 
large class of investors, with 
the certainty that they will 


This 





have their principal to re- 





We hear that a representative 
group of good industrial com- 
mon stocks shows an average yield of 
5.20%; not so very long ago such a 
return would have been the average 
for a representative group of first-rate 
bonds. This return is not even two- 
thirds of the rate obtained four years 
ago. With high-grade preferred stocks 
the yield is better, but still disappoint- 
ing; it remains well below. 6%, the low- 
est level for many years. And long-term 
bonds, generously sampled, indicate a 
mean return of 4.65%. What wonder 
then that many an investor takes re- 
course in the savings bank preferring 
its 34%% or 4% return to any new 
commitments in investment securities. 

It is obvious that this situation must 
change. The return on investments is 
not likely to continue on so low a level, 
or at the least, we have no warrant of 
the permanency of the present return. 
Even if this country is to reach the 
stage that Europe reached at the end 
of the nineteenth century, when she 
was gorged with capital and the return 
on investments continued at a low level 
over an appreciable period of time, the 
mere persistence of such a period of 
low returns would be required in order 
to demonstrate this conclusively. The 
present situation is apparently tem- 
porary, and whether temporary or not, 
it has become a live question where 
money is to be placed advantageously 
while the investor pursues a policy of 
watchful waiting. 


Advantage of Short-Term Issues 


Of all of the various ways in which 
money can be invested for a short in- 
terval, for the average investor there 
is none to comyare with the short- 
term note or bond, or with the long- 
term bond approaching close to 
maturity. United States Treasury cer- 
tificates and notes, or bank accep- 
tances, are ruled out at once as having 
altogether too low a yield to be of prac- 
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tical interest. The equipment notes of 
railroads we will deal with later— 
there are some obvious disadvantages. 
By a process of exclusion alone we 
would arrive at the short-term bond as 
the most desirable feature of temporary 
investment, but the positive merits of 
such investments can be clearly demon- 
strated. 

Almost every other form of short- 
term investment must be recommended 
with some qualification; in the short- 
term bond alone can we find all the 
elements of desirability. The very rich 
have the resource of many other forms 
of investment but the low yields they 
are willing to accept make their favor- 
ite forms of investment a clear loss to 
the small investor, who can truly count 
as a loss such interest as escapes him 
and which he might receive, while giv- 
ing up no other desirable quality in an 
investment. The term of bankers’ ac- 
ceptances is in addition too short; the 
“spread” in the price of rail equipment 
notes is too wide not to have a seriously 
deterrent effact on the net yield. In 
the short-term bond we find a reason- 
able maturity, all the way from a few 
months to, say, three years, suiting 
perfectly. the need of each investor, and 
we find also, as wide a diversity of 
industries, rails, public utilities, as we 
find in the long-term bonds. 

The one outstanding virtue of the 
short-term investment generally is, of 
course, the slight variation in price 
which can at the best occur. In a long- 
term bond the prevailing rate of in- 
terest is the principal factor determin- 
ing price; in the short-term bond the 
nearness of the maturity date and con- 
sequent repayment of principal be- 
becomes so overshadowing that the 
prevailing interest rate serves only to 
define the variations of price within a 
very narrow circle. For example, a 
twenty-year high-grade bond, when the 
average rate of interest is at about 5% 


invest at a different yield level 
in the near future. 

There is only one situation in which 
this condition might not be met with, 
and that would be, of course, where 
it was confidently expected that the 
yield on bonds would be much lower 
say in a year or two. In such a case 
the long-term bond would become a 
“catch” since its present price would 
be a capitalization of a higher rate of 
interest and hence lower than its price 
in the near future, whereas the money 
placed in short-term bonds, when re- 
invested at their maturities, would 
command a lower rate of interest than 
at the present time. In such a case the 
temporary commitments would not be 
at all attractive and would be placed 
at a discount. 


A Barometer of Interest Rates 


From the present ratio between the 
prices of long-term and_ short-term 
commitments, we can, if anything, 
deduce that the market expects higher 
yields on bonds in the near future. 
For the short-term bond sells at a much 
higher price, yield for yield, than does 
the long-term bond, and this excess is 
greater than that warranted merely by 
the nearness of maturity dates. It is 
apparently a general expectation that 
the principal when re-invested will com- 
mand a better rate of return on long- 
term investments than it can command 
today. It is rather strange that this 
barometer of future interest rates has 
never been fylly appreciated, for the 
market has almost never gone astray 
in this valuation, and as an index of 
future rates it remains one of our 
most reliable guides. 

One additional advantage that short- 
term bonds have over long-term bonds, 
by their very nature, is that owing to 
the nearness of the date of the repay- 
ment of the principal, a short-term 
bond will often enjoy a considerable 
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premium over the long-term bond of 
the same company. A bond maturing 
in 1996 has one great drawback—that 
this may be an altogether different 
world at that time, and that the in- 
dustrial functions of the bond-issuing 
company may at. the time be, there- 
fore, superseded. In Europe, for ex- 
ample, where it is to the immediate 
military interest of every country 
lavishly to subsidize air passenger 
lines, this factor has already injured 
the rating of some railroad bonds. 

It is often held by experienced bond 
men that this does not become a factor 
of considerable importance, because the 
price of a bond is the capitalized rate 
of return. A 4% bond, they state, is 
really a twenty-five year affair. The 
fallacy here is plain so that he who 
runs may read. The price of a bond 
includes two values: one is the capi- 
talization of the rate of return, and 
the other is the possibility of the in- 
definite reinvestment of the principal, 
after the period of the capitalization 
of the rate of return has terminated. 
In other words, a long-term bond, say 
in excess of twenty years is judged by 
the possibility that if one could re- 
invest the principal at its maturity he 
might then choose a bond with a much 
clearer knowledge of the changed in- 
dustrial and currency situation. Any 
long-term bond, even those of fifteen 
or twenty years maturity must to some 
extent share in this defect, and this 
factor is duly discounted in the price. 
A short-term bond, on the other hand, 
is certain to be repaid at a short in- 
terval; its little life will not see a 
great revolution in earning possibili- 
ties, hence there is a premium for ‘this 
factor of greater safety. 

It is obvious that one must pay for 


all the advantages of a_ short-term 
bond. The investor may say with 
justice that if long-term bonds exhibit 
so low a yield, and short-term bonds 
have the additional advantages enum- 
erated, that this still lower yield does 
not make them any too desirable an 
investment. Speaking by and large 
this is true. If short-term bonds yield 
but a fraction over savings bank in- 
terest, why take money out of its liquid 
state? The answer must lie in the 
proper selection of short-term bond 
bargains so that a good yield may be 
obtained without any significant sacri- 
fice of quality. 

These bargains will have one addi- 
tional advantage. Not only will the 
investor get a good yield now, but the 
odds are that he will get a better re- 
turn on the reinvestment date. For 
in 1920 long-term bonds yielded less 
than short-term, thus predicting a 
lower rate of interest, whereas today, 
short-term bonds yield less than long. 
term, predicting a higher rate of in- 
terest. If the investor can thus ob- 
tain this advantage of reinvestment at 
a premium and also obtain the pre 
vailing rate of interest on long-term 
bonds in the short-term field, he will 
have a rare opportunity. 


Caution Necessary 


Before anything else though, the in- 
vestor must exhibit some elementary 
caution. One must be very careful in 
giving buying orders as the fluctation 
of half a point is serious. In a long- 
term bond—say for thirty years—a 
half-point would be inconsequential, 
but in a bond to run one year such a 
variation is a mighty cut in the yield. 
The other caution is to figure your ac- 


crued interest cost carefully; obviously 
where there are to be but three or four 
interest dates, the figuring of accrued 
interest becomes vital to the yield. 
This is necessary in order to obtain 
not a narrow, but a wide margin over 
your savings bank interest rate. There 
is also a danger, usually merely 
academic, of the bond being redeemed 
before the maturity date. There is 
only one caution to be observed here: 
do not buy any short-term bond selling 
at more than a point and a half over 
the call price, as under these circum- 
stances it might pay the company to 
redeem the bonds before the due date. 
There are many reasons why a small 
group of short-term bonds sell to yield 
above the current rate prevailing for 
the class. These reasons are few and 
far between, and it is no easy matter to 
find even a few bargains in the field. 
The principal reason in the case of 
new short-term issues is that they have 
not been digested. That is, the dis- 
tributing houses have not been able to 
sell them to the public in the offered 
quantity at the price asked, and 
hence the price is shaded. This is 
sometimes a reflection on the issue, but 
frequently it is nothing more than a 
good opportunity for the investor. The 
U. S. Rubber 6%% notes due annually 
from 1926 to 1940 belong to this class; 
the 1926 maturity se!ls to yield 5.32%. 
A much more common reason is that 
of the obscurity of the company—and 
by obscurity is not meant market ob- 
security. To this class belong the ex- 
cellent offerings of the American La 
France Fire Engine Company 3 year 
6% notes, the Massachusetts Gas Com- 
pany 3 year 5% notes, the Pittsburgh, 
Youngstown and Ashtabula R. R. Co. 
(Please turn to page 684) 








Ten Attractive Short-Term Bonds 





Com pany 
pay 
ne. Fed. 


Maturity Price 


I 
Yield 


Does 
90 
ax 


Tax Comme nts 





Lackawanna Iron & Steel Ist 5s.. 


Feb. 1, 1926 100% 





4.90 


z Assumed by the Bethlehem Steel 


Part of a series maturing ‘annu- 


101% ally 1926-40, $2,000,000 each; not 


5.32 $ a mortgage. 


Not a mortgage; net quick assets 
must be 150% a" these outstand- 
ing notes. 

$11,200,090 mortgage loun matures 
on the same date. 


U.S. Rubber 614% Gold Notes..... Mar. 1, 1926 





Amer. La France Fire Engine Co... 
_3-year 6% notes 


4.90 
4.74 


Oct. 1, 1926 
1, 1927 


101% 
10034 





Jan. 


with $6,500,000 


Colum. Gas & Elec. debenture 5s. 


IIo 





Shares collateral 
7% collateral notes. 


Central Indiana Power Co. 5 
collateral notes 


5.50 
4.70 


Mar. 1, 1927 100 


Apr. 15, 1927 





, Proceeds used for, building ding blast 
ace Cac Ww, ind urnace for subsidiary carmpany, 
Mass. Gas Co. 3 year oS bd permanent financing will precede 
~“f this issue. 


Missouri Pacific R.R. Co.......... 


_ 3-year secured 5% gold notes.. 


maturity 





Collateral is 30% in excess of the 
principal amount of these nctes. 


10054 4.70 


A: 


July 1, 1927 





Redeemable at 101 and interest 
on any interest date. Secured by 
pledge of all securities purchased 
with the proceeds of the sale of 
these notes. 


Lehigh Power Securities Co. 
Ten-year 6% secured gold notes 


Pitts. Youngs. & Ashtabula R.R. 
_ Ist Cons. Mtge. 5s Nov. 1, 1927 


General Cigar Co. 6% notes Dec. 1, 1927 
t Does not pay 2% Federal Income Tax. 


FA Aug. 1, 1927 1003, 5.29 





Gtd. principal and interest by the 
Penn. R. R. 





100% 4.90 
‘art of i turi nual- 
10234 5.03: iy 1825-25, $700,000 each. 


: Pays 2% Federal Income Tax. 
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BOND BUYERS’ GUIDE 


(Bonds listed in order of preference) 


HIGH GRADE 


(For Income Only) 
Non-Callable Bonds: 


Great Northern Genl. 7s, 1936 
Atlantic & Danville Ist 4s, 1948 
Western Union Telegraph Co. 6%s, 
New York Edison Co. 6%s, 1941 
Chicago & Northwestern 7s, 1930 
Delaware & Hudson 7s, 

New York Dock Co. 4s, 1951 


Apx. 
Yield 


Apx. 
Price 


Callable Bonds: 


Armour & Co. Real Estate 4%s, 1939 
Laclede Gas Light Coll. & Rfd. 5%s 


MIDDLE GRADE 
(For Income and Profit) 
Railroads: 


Cuba BR. >. Ist 5s, 1952 
St. L. & 8. F. Prior Lien 4s, "1950 
Western Pacific Ist 5s, 1946 


Missouri Pacific Ist & Rfd. 6s, 

Baltimore & Ohio Convortible fhe 1933 
Baltimore & Ohio Rfd. 5s, 

Missouri, Kansas & Texas Prior Lien a 1962 
Boston & New York Air Line 4s, 1955 

Kansas City Southern Rfd. and Imp. 5s, 1 

Marie Sie. 1931. 
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Mirneapolis, St. Paul & Sault Ste. 
Rutland R. R. Ist 4%s, 1941 


Industrials: 


Bouth Porto Rico Ist _~- yore on = 1941 
Sinclair Pipe Line Rad 

Goodrich, B. 
California tA, Corp. 6%s, 
International Paper Co. = 1947 
U. 8. Rubber 5s, 1947 . 
Bethlehem Steel Co. 5s, ‘Yose : 
Armour & (lo. of Del. Ist 5%s. 1 
Anaconda Mining Co. Ist - 
Union Bag & Paper Co. 6s, 1942 


1933... 


PAPAAA ARM 
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Publio Utilities: 


Manhattan Railway Cons. 4s, 1990 

Amer. Water Works & Elect. = Col. 5s, 1934. 

Ohio Public Service 7s. 1947 

United Fuel Gas 6s, 1936 

Virginia Railway & Power 5s, 1934 

Hudson & Manhattan Refunding Ss. 1957 

American Gas & Electric 6s, 2014 

American Power & Light Deb. ~ eiéiconsuaseuncs ee 
_—— Gas & Electric 6s, 195: 


Commonwealth Power Corp. 6s, 
Manitoba Power Company 7s, 1941 


eacseo 


Seeerssssaes 
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SPECULATIVE 


(For Income and Profit) 
Railroads: 
Chesapeske & oe Conv. 5s, 1946 
Erie Genl. Lien 4s, 1996 
St. Louis & San Francisco ‘Adj. Mtg. ~ 1955 
Missouri, Kansas & Texas Adj. 7 5s, 1967 
International Great Northern Adj. 
Chicago Great Western Ist 4s, tess” 
Western Maryland Ist Mtg. 4s, 1952 
Rock Island, Ark. & Louisiana Ist 4%s, 1994 
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Industrials: 


Pan Amer. Petroleum & Transport Conv. 6s, 
Cuba Cane Suear 7s, 1930 

International Mercantile Marine 6s, 1941 
American Agricultural Chemical Co. 7%s, 1941 
Warner Sugar Refining Co. Ist 7s, 1941 


Public Utilities: 


Empire Gas & Fuel 7'4s, Series ‘‘A,’’ 1937 
Brooklyn-Manhattan Transit 6s, 

Chicago Railways Ist 5s, 1927 

Hudson & Manhattan Adj. Income 5s, 
Interboro Rapid Transit 5s, 1966 

Third Avenue Railway Rfd. 4s, 


104 
91 
76% 
76% 
68'4 
5614 


" This represents the number of times interest on the companies’ 
debt was earns, based on earnings during the last five years. 
ments during period of government operation of railroads. 


(a) Lowest denom., $1,000. (b) Lowest denom., $500. 
Lowest denom., $50. © Average last three years. f Average last two years. 
four years. i Does not include interest on adjustment bonds. 


entire outstanding funded 
Includes government pay- 


(ec) Lowest denom., 
g Average last 


{ Int. earned 
on entire 
funded 
debt 


2.85 
e 1.75 
3.30 
1,80 
2.10 
2.70 


oouan 


: rere 20 20 me t9 
Hi enworn es 
SRes 


re me pe 
ass: 


on 


Pr: 291909191010 


Se: 


S2sssse 


~ 
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: $8S838S33s8 


11.35 


$100. (d) 
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BONDS 


HE outstanding feature of the 

bond market was, of course, the 

offering of the $75,000,000 Ays. 
tralian loan in this country. It is the 
first time, barring Canada, that a Brit. 
ish Dominion has sought financing 
away from London. In a sense this js 
due to the connivance of London, as the 
flotation of foreign bonds compels ap 
export of gold, which is the one thing 
that England cannot do if it is to main. 
tain the gold standard. But whatever 
the reason, the United States has be. 
come the centre of foreign financing, 
Should the supply of external bonds 
continue in the abundance of the last 
two years, when the market does not 
so easily absorb all issues they will 
present a severe competition to Ameri- 
can industrial, public utility and rail- 
way offerings. It is obvious that a 
lowering of bond prices would then be 
in prospect. It is interesting to note 
that on the same day as the Australian 
offering the City of Cologne issued 
bonds in New York totalling $10,000. 
000, or $20 gold per capita in Cologne. 

United States Government and Treas- 
ury bonds sold off slightly, although at 
the same time the rate on call loans 
was reduced. The market has come to 
regard such prima facie discrepancies 
as without interest. Apparently the 
trend was due to a somewhat dimin- 
ished demand after the first week in 
July when the coupon and dividend 
payments made re-investment impera- 
tive. 

Foreign bonds sold fractionally down, 
there having been no “dressing” of the 
market so as to facilitate the Austra- 
lian loan. It seems that the bankers 
felt sufficient confidence in its intrinsic 
merit at the offering price as not to 
employ either the propaganda or mar- 
ket preludes that have become so mo- 
notonous an introduction to new for- 
eign financing. 

Among the rails practically no 
changes were observed, the demand was 
not large. Tractions again provided 
what little interest there was, the Third 
Avenue Adj. Inc. 5s gaining 2 points 
and the Interborough Rapid Transit 7s 
were strong. The junior obligations of 
the steam rails sold somewhat down, 
but all fiuctuations were small. 

The industrial bonds remained 
strong, though quotations remained at 
about the same level. American Writ- 
ing Paper 6s certificates sold well in 
the belief that the receivership would 
soon be over. All Virginia-Carolina 
bonds were in good demand; a reflec- 
tion of the belief that the fertilizer 
companies have definitely turned the 
corner. American Agricultural moved 
up less; the previous improvement had 
discounted the improved situation I 
the stronger company. 

Bonds remain strong despite 
obvious inferiority in tax status 
ferred stocks whose dividends 
empt from the normal tax, and to tax 
exempt governmentals. Any reduction 
in taxation would redound to ther 
benefit especially, but will be a small 
counterweight to some more funda- 
mental bearish indications. 
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4 OMMON stocks of the better and Clearwater, Fla.; companies re- W. Va. It is not unlikely that ‘some 
ogne. (J inown and well established public cently acquired provide services in of these communities will be inter- 
reas- utility holding companies have Pennsylvania, West Virginia, Georgia connected with other subsidiaries of 
h at yielded excellent profits to investors and Ohio. the National Public Service Corpora- 
oans wer the past few years. Consolidation Two of these newer subsidiaries are tion at Alexandria. 
re to of properties, operating economies, excellent properties well established in Another company acquired since the 
ncies simpler capital structures, lower cost healthy and growing territories. The first of the year is the Keystone Public 
the of money, and a larger appreciation Municipal Service Company has been Service Corporation, which through its 
min- of the essential worth of utility securi- under the management of the engineer- subsidiaries operates the street railways 
k in  ties—all have contributed to higher ing firm of Day & Zimmerman for a and bus lines in and around Scranton 
Jend market prices. number of years. The company’s sub- and Altoona, Pa., and the electric light 
era- Some of these prices are so high,  sidiaries serve with electric light and and steam heating business in Tyrone, 
however, as in a measure to destroy power the communities of Alexandria, Pa. This corporation contributes a 
wn, the confidence that has been built in Potomac and Arlington, Va.; Valdosta little over 20 per cent of the gross 
the holding company securities. Neverthe- and Waycross, Ga.; York, Titusville, earnings and about 15 per cent of the 
tra- less, the underlying structure of public Coatesville, Oil City, Franklin and net earnings of the parent company, 
kers utility services is sound, and one should Modena, Pa.; with ice or steam heat, and is being operated at a profit. 
nsic fm ‘tll seek out those companies which Coatesville, Pa. and Valdosta, Ga.; It can be seen from this brief 
+ to fe ae in a stage of development. Of and street railways in Oil City, Frank- resumé of the territory covered that 
nar- course, companies must not be picked lin and York, Pa., and an interurban’ the operations of the subsidiaries are 
mo- at random: management, territory, railway running out of Youngstown, well diversified. Actually, electric 
for- past performance, capital structure, Ohio. light and power earnings are more 
and present earnings must be con- The Virginia Western Power Com- than 66% of the gross and the net as 
no sidered from all angles. pany, the most recently acquired prop- well, and the street railway sub- 
was The National Public Service Cor- erty, is for the most part an electric sidiaries are actively using buses, and 
ded poration has been selected for analysis company, having a total combined appear to be contributing their share 
hird as a good example of the type of hold- steam and hydro-generating capacity of the earnings. 
ints ing company that is in the midst of of 17,000 kilowatts. Some of the com- The corporation is particularly well 
. Is mergers and consolidations, and that munities served are: Charlottesville, situated as regards interconnection be-~ 
; of may be expected to reach a higher Staunton, Clifton Forge, Covington, tween its own properties, and tying-in 
wn, credit position within a very few years. Buena Vista and Lexington, Va.; with the plants of other companies for 
White Sulphur Springs and Hinton, the purchase of power when needed, 
ned Territory 
| at a 
a Future growth in earnings is largely F 3 " , 
Vs dependent upon the character a Table I—Proportion of Earnings Contributed 
uld diversity of the territory served by the Per Cent of Gross and Net Earnings Contributed by Various Companies 
ine subsidiary companies. The National . Toes > ahi : 
~ Public Service Corporation (under the Controlled by National Public Service Corp. — 
zer hame of the Jersey Central Power & ; : after 
the Light Corporation until March of this ; ; ; se Gress ‘Te Net Interest 
al year) has expanded its gross earnings National Service Corp. (Parent Co.)......... ( 5.5% 11.5% 
iad — acquisitions of new properties Jersey Central Power & Light Co............ 26.7 24.0 
trom about four milli ver seven- ; . a . 
= teen and one-half sae within maqeene shemaane Service Corp 15.0 14.5 
ait one year’s time. Beeman Ganrwlaw Ge. icc ccccccsccccescsccs 29.0 
mo The territory covered by the opera- ee Ne UE Gig dncé cvieccncvcccccves 13.0 
ex- ‘ons of the corporation’s subsidiaries =. ‘ 
aX- Is no longer restricted to a summer re- pacar Ysa gu 2.0 
ion Sort and burban district in New a 
a Jersey (MM rristown, Summit, Long Virginia Western Power Co...............-- 6.1 
all Branch, Asbury Park, Red Bank, Sea- 
ja- — and neighboring towns), and to 
ilmington, N. C., and St. Petersburg 
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Table Il—National Public Service Corporation’s 


Capitalization 
Bonds and Notes In Millions tt Total’ 
I ad ore aa a ew hind bain ate $55.1 
National Public Service Corp. 642° C. T. 
Sp E See 11.3 $66.4 69.4% 








Preferred Stocks 


i ETT ee 12 
National Public Service Corp............. 6. 


Common Stocks 
National Public Service Corp. 
Class A 175,000 shares (no par)...... 4. 
Class B 271,886 shares (no par)...... 4. 


. 9.6 








Subsidiaries—Minority Interests 
Municipal Service—4% 
Tidewater Power—10% 
Virginia Western—10% 
Other Subsidiaries—4,036 shs. 
Estimated Value ................ 1.0 1.0 





(Note—* Market Value)................. $95.9 100.0% 


— 


To the person who has faith in the 
future of such a group of propertix 
the meaning of this situation should 
be plain. It is only in the cage of 
utility holding companies of this out 
that one can purchase the excess earn. 
ing power over fixed charges for 10% 
of the total amount invested. 

Referred to the present gross ear. 
ings of $17.5 millions, this total] capi. 
talization of $95.9 millions gives , 
capitalization per dollar of gross eam. 
ings of $5.50. This figure is not yp. 
duly high, as the average for the coup. 
try is now about $4.85. Further. 
more, the present investment can he 
made to produce larger gross earnings 
after the properties have been under a 
single management for a time, [f 
other utility holding companies wer, 
to be analyzed in this way, it would be 
found that their capitalization per 
dollar of gross ranges from $5.00 t 
$8.00 or even more. It is only the ex- 
ceptional company that falls below 
$5.00. 














Furthermore, the subsidiary companies voting power under normal conditions, 
are well balanced as to size. Table I this large investment is under the con- 
shows the percentage of gross and of trol of less than 5% of the total capi- 
net earnings contributed by the vari-  talization. 

ous companies. 


Past Performance 


Consolidated figures of earnings are 
not available in detail for all of th 
subsidiaries as yet. Before the acqui- 

(Please turn to page 674) 

















Although the figures in Table I are sik niin — = ———— : — 
approximate, they indicate the inter- || 7 . be 
esting fact that each of the subsidiaries | Table I1I—National Public Service Corporation 
is standing on its own feet, and that | Consolidated Statement of Earnings—l2 Months Ended March 31, 1925 
no one or two companies are carrying || (Exclusive of Virginia Western Power Co.) 
the better part of the earnings load. — 
This fact, combined with the distribu- | Gross Earnings, Including Other Income....................... $16.06 
tion of operations in several oe Operating Expenses, Including Maintenance and Taxes......... 9.65 
i : ration , — . 
tel gen ah te yon eas | I i a i i ena td 6.40 
cnnenaion Interest and Dividend Charges—Subsidiaries............... 3.28 
These operating companies now | Balance weer eeeeeeeccccccccccscesecssresercecesesetesecececes ~ 3.12 
serve a total of 161,072 customers Less Maintenance and Renewal Deficiency.................. 77 
(131,622 electrical, 28,901 gas, 1,425 ie 934 
water and 441 steam). The electric Less Minority Interest .......-+.+s+c+cececeeceeeeeee sss. “105 
railway systems serve an aggregate ‘ 
population of about 660,000. Balance available from Operating Companies after all charges 
and full maintenance and depreciation.................... 2.29 
Capital Structure Deductions: 
D>: Interest—$10.5 millions 644% bonds..................... 68 
Next in importance to the character - 
of territory served is the capital struc- Divi os =~ 1.61 
ture of the holding company and of its | ividends $5.96 7% preferred stock.....................--- Al 
subsidiaries. Upon the mechanical |} ~ 149 
features of the capital set-up hinges || Amortization of bond discount and expenses............... 29 
the earnings that will accrue to the || a 4 and B . 
commnen checks of the Mational Pebiic | alance to A anc common NG ivichninciad ae ieee x 90 
Service Corporation in the future. The || Division Between A and B Stocks 
securities of the system outstanding _A : B ‘ 
with the public at the present time are oo $906.742 175,000 shs 263,424 shs 
given in Table II. mr paepacetencsspecsats dines sf 
Thty Gaemaibention dese wet super ividend on A at $1.60 sh..... 280,000 $1.60 
unbalanced when it is remembered Een eee $626,742 
that bonds on public utility properties Amount accruing to B (equal 
are usually issued for 75 or 80% of to amount paid as dividend 
the value of additions and improve- Ee sadcanacmecorreseds 280,000 $1.06 
ments. The “B” stock, however, prob- _—— $346,742 46.742 
ably represents capitalized earning Tn t8eeseeveseeeoes yo 
power vather meve then actual prep- Pfd. Participation .............. 126,579 
erty value. ; eer $220,163 
The significant feature of this table Divide above balance equally be- 
is that less -han 10% of the total SE Bo GD ec encasessciecs 63 A2 
capitalization, the “A” and the “B” ’ —_—-- — 
stocks, controls the earning power of Earnings per Share...... $2.23 $1.48 
an investment of around $90.0 millions. ae Market ........... 26% 18% 
Or, carrying the argument a_ step er Cent Earned on Market 8.4 8.0 
farther, as the “B” stock has the sole — 
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Debutantes on the New York 
Stock Exchange 


Position and Outlook of Five Recently Listed Stocks 


duction to trading on the New 

York Stock Exchange, the securi- 
ties of companies representing a wide 
variety of industries. While new to the 
Big Board in most cases the recently 
listed stocks represent companies estab- 
lished in business for many years and 
which have shown a well stabilized 
earning power. In the past few years 
there has unquestionably been decided 
improvement on the whole in the calibre 
of new securities offered to the public 
and in many cases investors have ma- 
terially benefited through purchases of 
stocks of this class. Of course, care- 
ful discrimination is necessary as 
among the new issues there is always 
a certain percentage that fail to make 
god. In the following article five 
companies are analyzed whose securi- 
ties were introduced to trading on the 
New York Stock Exchange in the cur- 
rent year. 


[en year has witnessed the intro- 


CUDAHY 
PACKING 


Cudahy Packing is 
one of the largest 
meat packing con- 
cerns in the country with six main 
plants located at South Omaha, Kansas 
City, Sioux City, Wichita, Salt Lake 
City and Los Angeles, as well as 110 
distributing branch houses in the prin- 
cipal cities of the United States. The 
company’s products consist of all vari- 
ties of meats—fresh, cured and canned 
+ 
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—soap, beef extract, glue, glycerine 
and other by-products. 

Gross business is about 200 million 
dollars per annum, the company turn- 
ing its inventory over about ten times 
a year. This rapid turnover in in- 
ventory enables Cudahy to show satis- 
factory profits on its capital, despite 
the fact that it operates on the low 
margin of profit of one quarter of a 
cent a pound. . 

As was the case with all the other 
large packing companies Cudahy was 
caught with large inventories, when 
the deflationary movement set in in 
1920 and this factor, together with 
curtailed operations resulted in a deficit 
in 1921 of 1.5 millions. In comparison 
with other companies, however, 
Cudahy bore itself well during this 
trying period and in 1922 was able to 
show net profits of 1.2 millions. Since 
then earnings have steadily mounted 
with profits of 2 million dollars in 
1923 and 3.3 millions in 1924. 

Capitalization consists of 2 million 
dollars 6% cumulative preferred stock, 
6.5 millions 7% cumulative preferred, 
17.2 millions common and 24.9 millions 
funded debt. In December, 1923, all 
back dividends on the preferred stock 
were cleared up and dividends resumed 
on the common at the rate of $4 per 
share per annum, the last previous 
payment on the common having been 
$1.75 July, 1920. In February of this 
year the company declared 3 quarterly 
dividends of $1.75 per share, payable 
April 15th, July 15th and October 15th, 
thus placing the stock on a $7 per 
share per annum basis. So far in 
1925 prices of packing house products 
have been on an upward trend which 
should mean larger margins of profit 
for Cudahy. As volume of business 
has been at a satisfactory rate indica- 
tions are that the company will show 
some improvement in earnings over 
the $16.07 a share earned on the com- 
mon last year. 

While the $7 dividend on the com- 
mon can be regarded as well protected 
under present conditions, an early in- 
crease in this rate is problematical. 
The company in the past few years 
has decidedly strengthened its financial 
condition, but at the close of the 1924 
fiscal year bank loans were 10.8 mil- 
lions and the management may adopt 
a conservative course as regards divi- 
dends until borrowings have been ma- 


terially reduced or eliminated. At 
present levels of around 103, however, 
the common returns 6.8% and can be 
regarded as an attractive long pull 
speculation. 
SEAGRAVE Seagrave corpora- 
tion is the second 
largest manufacturer of fire fighting 
apparatus in the United States, manu- 
facturing a complete line of motorized 
fire fighting apparatus including centri- 
fugal pumping engines, chemical and 
hose cars, aerial ladder trucks and 
water towers. Business of the com- 
pany has shown steady and consistent 
growth and in every one of the 21 
years since incorporation a profit has 
been returned. The stability of the 
company’s earnings is due to the fact 
that the demand for its products is 
not dependent upon general industrial 
conditions but tends to constantly in- 
crease with the growth of municipali- 
ties in this country. 

Capitalization consists of 1.1 mil- 
lions 7%, cumulative, preferred stock, 
and 100,000 shares of common of no 
par value. Dividends are now being 
paid on the common at the rate of 
$1.20 a share in cash or 10% in stock 
at the option of the _ stockholder. 
Profits for the year ended June 30, 
1924, were equivalent to $3.06 per 
share on the common compared with 
$2.28 in 1923, so that the dividend ap- 















































| SEAGRAVE | 
MUNOREDS OF SALES } 
cron | 
| 
| | 
/'8F a | 
| 
16+ , | 
} | | | 
j | } | 
14 eee 
| | | 
ol | | 
1919 ISCO Sel, WEE BRS 198 
639 











PAIGE- DETROIT 
CAR OUTPUT 





10 


>'7920 1921 1922 1923 1924 

















pears well protected from the view- 
point of earnings. 

Balance sheet as of January i, 1925, 
discloses a sound financial condition 
with cash of $124,524, accounts re- 
ceivable of $282,594 and inventories of 
$811,002. As against this current lia- 
bilities totaled only $82,408. 

At present levels of 15 the common 
returns 10% on the basis that holders 
accept the stock dividend instead of 
the cash dividend and dispose of the 
stock thus acquired at the market price. 
In view of the good record of the com- 
pany to date and the stability of the 
business the common appears an at- 
tractive spec-vestment. 


Paige-Detroit Motor 
Car Co. is one of the 
smaller automobile 
organizations operating in the moderate 
price field that has demonstrated the 
ability to maintain its position in’ the 
industry despite the severe competition 
now existing. 

For the year ended December 31, 
1924, net profits after depreciation and 
Federal taxes was equivalent to $1.94 
a share on the common stock, compar- 
ing with $4.69 a share earned in 1923. 
The sharp decline in 1924 earnings, 
however, is accounted for, to a large 
degree, by the fact that the cost of 
making plant changes, new machinery 
and other expenses incidental to bring- 
ing out a new line of Paige and Jewett 
cars, was all charged against 1924 
earnings. This extra expense totaled 
approximately 1 million dollars. 

That the aew models have met with 
public favor has been fully demon- 
strated by results so far this year. In 
May the company produced 5,841 Paige 
and Jewett cars, breaking all monthly 
records, and shipments in the second 
quarter this year total 14,269 against 
9,068 in the same period of 1924. Con- 
servatively estimating June earnings, 
in the first six :nonths Paige earned 
approximately $3 a share on the com- 
mon stock. 

Balance sheet as of April 30, 1925, 
discloses a sound financial condition 
with cash of 1.7 millions, drafts 1.8 
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PAIGE- 
DETROIT 


millions, receivables 1.6 millions and 
inventories 5.2 millions. As against 
this, current liabilities totaled 3.7 mil- 
lions. 

Capitalization consists of 2.5 mil- 
lion gold debenture notes and 615,000 
shares of no par value. Dividends are 
now being paid on the stock at the rate 
of $1.20 per share per annum. On 
April 1st of this year an extra dis- 
tribution of 2%% in common stock 
was paid to common shareholders. 

At present levels of around 21 the 
stock returns 5.7%, a low yield for 
an automobile common _§ stock. In 
view of excellent earnings in the 
first six months it is probable share- 
holders will receive more liberal treat- 
ment shortly, possibly the payment of 
another stock dividend. The _ stock 
does not appear an outstanding oppor- 
tunity at the present time, however, 
as competition in the automobile in- 
dustry is likely to be more severe in 
the last half of the year and earnings 
may fall off considerably. 


WARREN 
BROTHERS 


Warren Brothers, in- 
corporated in 1900, is 
engaged in the busi- 
ness of laying and manufacturing bi- 
tuminous pavings, holding patents on 
the “Warrenite-Bitulithic” pavement. 
A consistent earning power has been 
demonstrated for a number of years, 
the six years, 1919-1924, showing an 
average net income of $700,000 and in 
no year did earnings fall below $660,- 
000. 

The company lays about 11 million 
square yards of paving a year, its op- 
erations covering the United States as 
well as some foreign countries. In 
1922 the Australian Roads, Ltd., at 
Sydney, Australia, was organized and 
is operating under license of Warren 
Brothers in laying “Warrenite-Bi- 
tulithic” pavements in New South 
Wales. The company is also carrying 
on negotiations with responsible parties 
in Japan for operating under its 
license in that country. 








General Railway 


Balance Sheet as of March 31. 
1925 


Assets 
Patents less amortization. $2,.512.650 


Bond discount 
Plant and equipment.... 
Investments 


147,338 
4,113,650 
1,583,508 

46,170 
3,679,138 


Prepaid expenses 
Current assets 


$12,082,456 
Liabilities 
First mort. 644% bonds. $2,000,000 
Preferred stock 2,417,900 
Common stock 4,067,200 
Current liabilities 


Total 


Profit and loss surplus... 2,147,118 


$12,082,456 
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Earnings for the year ended Decem- 
ber 31, 1924, were equivalent to $8.36 
a share earned on the 73,394 average 
number of shares outstanding during 
the year. The number of common 
shares was increased in 1924 by bond 
conversion and on December 31st last, 
there were outstanding 89,792 shares. 
In 1923 net profits were equivalent to 
$10.79 a share on 53,091 shares out- 
standing at the close of that year. 

The company has made a substan- 
tial reduction in bonded indebtedness 
in the last two years. On December 
31, 1922, funded debt totaled 2.4 mil- 
lions whereas at the present time it is 
less than $700,000. The major portion 
of this reduction in funded debt was 
due to the fact that the 744% bonds 
are convertible into common stock on 
the basis of 33 1/3 shares for a $1,000 
bond. Inasmuch as the common stock 
is on a $4 basis it is obviously to the 
advantage of the bondholder to con- 
vert as his income is materially in- 
creased. While this reduction of 
funded debt has increased the number 
of shares of common stock outstanding 
materially, it has placed the company 
in a sufficiently sound financial condi- 
tion to justify a liberal dividend policy. 

It has just been announced that 
Warren Brothers have settled out of 
court its suit against the state of 
Oregon for $225,000, based on infringe- 
ment of the company’s paving patents. 

There appears little question that 
road building in this country will be 
continued on an extensive scale and 
Warren Brothers, as one of the lead- 
ing interests, appears to have a well 
assured future. Dividends at the rate 
of $4 per share are now being paid on 
the common stock and at present levels 
of 48 this gives a return of 8.3%. The 
stock can be rated as a promising 
speculation. 


General Railway 
Signal stock made 
a very auspicious 
debut on the New 
York Stock Exchange this year. In 
the first three days of trading it ad- 
vanced over 30 points and is now still 


GENERAL 
RAILWAY 
SIGNAL 
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ger 50 points above the initial price. 
Before it was listed on the Exchange 
the stock had an over-the-counter mar- 
ket and at the beginning of the year 
was selling around 110, as compared 
with the present price level of around 
200. Dividends are being paid at the 
rate of only $6 per share per annum 
on the stock, but earnings unquestion- 
ably warrant a higher distribution and 
the recent upward move has been ac- 
companied by rumors that the stock 
would be split on a basis of four for 
one. ; 

The company manufactures and in- 
stals mechanical, electrical and auto- 
matic systems of signaling, interlock- 
ing, block signaling and safety appli- 
ances for railroads of every descrip- 
tion. Electric clothes washing ma- 
chines, dish washing machines and 
motors are also manufactured by a 
subsidiary, the G. R. S. Products, Inc. 
Indications are that the company’s 
business in automatic train control 
will expand steadily for some time to 
come. The Interstate Commerce Com- 
mission has ordered the installation of 
automatic train control on one engine 
division of about 150 roads, which is 
considered a forerunner of further 
orders that may involve a large ex- 
penditure by the railroads. General 
Railway Signal should secure a gener- 
ous share of this business. Another 
device of the company known as a 
“car retarder” system appears to have 
considerable possibilities. One has al- 
ready been installed in the yards of the 
Indiana Harbor Belt Line of Chicago, 
a subsidiary of the New York Central, 
and is understood to be satisfactory. 

For the year ended December 31, 
1924, net profits after depreciation were 
equivalent to $16.47 a share on the 
40,672 shares of common stock out- 
standing at the close of the year. This 
compares with $15.28 a share earned 
on the same number of shares in 1923. 
Earnings for the first quarter of 192! 
were equivalent to $4.35 a share and 
as the trend of the company’s business 
is upward after the first three months 
and earnings are the best in the last 
six months, indications are that the 
year’s results should be close to $25 a 
share. 

_At the close of last year capitaliza- 
tion consisted of 2 millions bonds, 2.4 
millions preferred and 40,000 shares of 
common stock, par $100. The bonds 
are convertible into common at par 
for par and are callable at 110. The 
bonds will probably be called in the 
near future, which will naturally force 
their conversion into the common stock 
in view of the present price level and 
Increase the amount of common stock 
outstanding to 60,672 shares. 

_citis company undoubtedly possesses 

} resting possibilities. In view 
of the relatively low capitalization, the 
Success of some of the company’s new 
ee easily justify even higher 
yy 
ie the + Aas : _Savore e factors 
eg on have been discounted 
“4 tog @ considerable degree and 
highly must be regarded as in a 

Y¥ speculative position. 
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Preferred Stocks 


on the whole prices were not much 

above the level of the last fort- 
night. The period was marked by a 
concentration on spectacular favorites, 
and in the rail section, Wheeling and 
Lake Erie was a storm centre, 44,000 
shares having been traded in one week. 
The quotations rose from 33% to 47%, 
only to close at 41. Less of a football, 
but heavily in demand, Missouri Pa- 
cific rose from 78 to 80%. Chicago and 
Eastern Illinois, another favorite, 
gained 4 points. Denver & Rio Grande, 
Reading 2nd preferred and United 
Railways investment were strong. 


i ie market continued strong though 


Among the industrials, U. S. Cast 
Iron was the attraction, its nine point 
gain being rivalled by American Agri- 
cultural Chemical, Virginia-Carolina, 
another fertilizer, went up much more 
slowly, the two companies reversing 
their respective showings in the bond 
market. Fisk, Otis Steel and Uni- 
versal Pipe and Radiator were active. 

It is clear that the market is on a 
hunt for specialties, and that much 
good value is neglected. During the 
upward swing it will be possible to 
score good gains by attention to in- 
trinsic value in the preferred stocks 
not yet featured. 





























PREFERRED STOCK GUIDE 
(LISTED IN ORDER OF PREFERENCE) 
These Stocks Are Selected as Offering Best Opportunities in Their Respective Classes, 
Taking Into Consideration Assets, Earnings and Financial Condition of the Companies 
Named. 
SOUND INVESTMENTS 
| Div. Rate Times 
| > Approx. Approx. t Divid'd 
| INDUSTRIALS: per Share Price Yield Earned 
General Motors Corp......... 50anncenaOlies 7 112 6.3 (y) 5.1 
| Cluett-Peabody & Co. .........ceceuees  — 7 107 6.5 3.5 
| Loose-Wiles Biscuit Co. Ist rs — oo 7 105 6.7 2.5 
Studebaker Corporation ................ ” ae 7 118 5.9 20.0 
Schulte Retail Stores Corp.............. 3 113 7.1 w) 10.0 
Gimbel Brothers, Inc. .............s0s5: CED cece 7 104 6.7 3.3 
| Baldwin Locomotive Works ............ ” 7 111 6.3 3.2 
Endicott-Johnson Corp. ............+«s. (c).... 7 115 6.1 4.5 
| American Smelting & Ref. Co........... CEP eves 7 110 6.4 1.7 
| American Steel Foundries .............. (o).... 7 lll 6.3 6.7 
| U. 8. Industrial Alcohol Co............. ae 7 115 6.1 5.2 
| Associated Dry Goods Co. Ist........... 6 ¥8 6.1 4.0 
} PUBLIC UTILITIES: 
| EG, ccc ctisccninecesees (e).... 3 49 6.1 (w) 6.9 
Philadelphia Company ................. 3 49 6.1 5.6 
RAILROADS: 
Chicago & Northwestern ............... 7 110 6.4 
New York, Chicago & St. Louis......... (e).... 6 92 6.5 (y) 3.7 
Chesapeake & Ohio conv................ GPs aes 6.50 108 6.0 9.0 
MIDDLE GRADE INVESTMENTS 
INDUSTRIALS: 
Bush Terminal Buildings Co............ (e).... 7 99 7.0 1.1 
SD RG. cocecscccceccocsceccecs 7 106 6.6 3.9 
Cuban-American Sugar Co. ............. GP sece 7 7 7.2 7.5 
American Ice Company .............. ee 6 85 7.1 2.0 
Bomeur & Go. of Dal. ccccccccccccccccce (e).... 7 98 7.1 w) 2.3 
Biie-Geemmess Ble. Ge. .ccccccccccccce 7 106 6.6 2.8 
Genl. American Tank Car Co........... ee 7 102 6.9 4.0 
Natl. Cloak & Suit Co. ..........eeee0. | 7 102 6.9 4.5 
PUBLIC UTILITIES: 
Radio Corp. of America A pfd.......... 3.50 50 7.0 w) 3.5 
Amer. W. Wks. & Elec. Corp. Ist...... 7 100 7.0 2.8 
Metropolitan Edison ...........scesecesss BiPeces 7 115 6.1 w) 2.3 
Public Service of NM. J. .....cceceeceess oe 8 115 7.0 3.4 
RAILROADS: 
PD B GOES ccccccececccsescccee (n-c).... 4 66 6.1 y) 4.75 
Bangor & Aroostook ...........sseeeess (e).... 7 92 7.6 2.5 
Colorado & Southern Ist pfd.......... (m-c).... 4 63 6.4 7.5 
SEMI-SPECULATIVE INVESTMENTS 
INDUSTRIALS: 
Famous Players-Lasky Corp. ........... Cad 0 8 117 6.8 (y) 6.5 
ee Ge GR, GU. Ts cceccscccccccese 8 108 7.4 4.2 
American Beet Sugar Co. .............. (ce). 7 7 8.1 1.5 
National Department Stores............ Diaaes 7 97 7.2 4.0 
Sr PE Kidccceaateseoeasenannes 7 92 7.6 1.8 
Worthington Pump & Mfg. ‘‘A’’.. — 7 82 8.6 2.0 
Gephhowm Glrowlt ....ccccccccccccccccees 8 100 8.0 (w) 3.2 
International Paper Co. ...........+++. 7 89 7.9 1.75 
PUBLIC UTILITIES: 
American & Foreign Power Corp........ Biscce 7 91 7.6 (w) 2.0 
Hudson & Manhattan Ry.............. (n-c).... 5 71 7.0 (x) 3.6 
SPECULATIVE INVESTMENTS 
RAILROADS: 
Chicago, Rock Island & Pac......... (5-7%).... 7 96 7.3 (x) 1.35 
Gulf, Mobile & Northern................ - ee 6 96 6.2 (x) 1.3 
. ff ener Gibesse 6 87 6.9 (x) 10 
{c) Cumulative. (n.c.) Non-Cumulative. (y) Average for last four years. 
(w) Average for last two years. t Average number times earned last five 
(x) Average for last three years. years. 
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General Motors Corporation 








General Motors Stockholders Due for 


Increased Dividends 


Corporation’s Policies Bear Rich Fruit 


NLESS all financial signs fail the 
General Motors Corporation will 
earn more for its stockholders 

‘during the current twelve months than 

it has earned in any previous year in 

its history. Last year the Corporation, 
contrary to its usual performance, 
failed by a small margin to keep abreast 

-of the industry as a whole as regards 
mumber of cars sold. This, however, 
was due to a change in policy which 
has had such beneficial effects that it 
has been adopted by the industry gen- 
erally. 

Unprecedented demand for cars in 
the early part of 1923 and desire of 
‘dealers for prompt deliveries induced 
the Corporation to maintain its output 
wehedules in the fall and early months 
of 1924 at a higher rate than it other- 
wise would have done. As everyone 
knows the motor business as well as 
most other lines failed to come up to 
expectations. The result was that the 
Corporation curtailed output sharply 
and decided that hereafter it would 
predicate output on actual sales of cars 
by dealers to consumers as a funda- 
mental index. 

As a consequence, sales by dealers to 
consumers last year were about 70,000 
cars greater than the Corporation’s 
sales to dealers, and at the beginning 
of this year stocks of finished cars on 
hand were subnormal. Had the Cor- 
poration stuck to its old policy its out- 
put would have been about 70,000 cars 
more with a considerable increase in 
net profit. But the new policy is a 
sound one and will ward off false pros- 
perity and losses from hurried and un- 
expected curtailment of output in the 
future. 

Despite this situation, General Mo- 
tors last year earned $7.37 a share for 
its 5,161,600 shares of no-par value 
<ommon stock. Including the undis- 
tributed proportion of the earnings of 
the Fisher Body Corporation and the 
Acceptance Corporation earnings were 
the equivaient of $8.59 a share. Net 
income app!icable to the common stock 
amounted to 38 millions in 1924. Those 
close to the Corporation’s affairs esti- 
mate it at above 40 millions for the 
six months of this year, or a little bet- 
ter than $8 a share on the common. 

In other words, the Corporation al- 
ready has earned more for its stock- 
holders in the first six months than it 
earned in the entire twelve months last 
year. So far as can be estimated from 
this distance by the officials of the cor- 
poration who ought to know, upwards 
of $7 a share will be earned in the last 
half year. This means that the regu- 
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General Motors’ Financial Record 
Dividends on Debenture : 
and Preferred Stocks Cash 
_ —, Dividends 
Net No. of Paid on 
Earnings Available Amount Times Common Yearly 
Year Net Sales for Dividends Paid Earned Stock Surplus 
1909f $ 29,029,875 $ 9,114,398 $ 417,621 21.82  ......... $ 8,696,877 
1910 49,430,179 10,225,367 ne. ne. Cpeeenane 9,582,420 
19117 42,733,303 3,316,251 842,074 — FE 2,474,177 
1912+ 64,744,496 3,896,293 1,040,211 a  weenchene 2,856,082 
1913+ 85,603,920 7,459,471 1,048,534 [a . seieneie 6,410,937 
1914} 85,373,303 7,249,734 1,048,679 .—l ‘lc eee 6,201,055 | 
| 1915+ 94,424,841 14,457,803 To 2) hay 13,408,839 
| 19167 156,900,296 28,789,560 1,048,964 27.45 $10,730,159 17,010,437 
| 1917+ ——-172,677,499 24,780,916 1,048,964 23.62 7,430,302 16,301,650 | 
| 1917§ 96,295,741 14,294,482 491,890 29.06 2,294,199 11,508,393 
1918 269,796,829 14,825,530 _ 1,920,467 7.72 11,237,310 1,667,753 
1919 509,676,694 60,005,484 4,212,513 14.24 17,324,541 38,468,430 
1920 567,320,603 37,750,375 5,620,426 6.72 17,893,289 14,236,660 | 
1921 —-304,487,243 + *38,680,770 —_ 6,310,010 20,468,276 *65,459,056 
1922 463,706,733 __ 51,496,135 __ 6,429,228 8.01 10,177,117 34,889,790 
1923 698,038,947 62,067,526 6,887,371 9.01 24,772,026 30,408,129 
1924 568,000,000 45,300,000 7,200,000 25,000,000 13,027,620 
Note: General Motors Corporation was incorporated October 13, 1916, succeeding General 
Motors Company, organized September 16, 1908. { Fiscal years ended October 1. {10 
months ended July 31, 1911. ft Years 1912-1917, inclusive, are fiscal years ended July 
3lst. §5 months—August 1 to December 31, 1917. * Deficit. 
| 
— - — 














larger than 


reason why General 
stock is within hailing distance of the 
magical 100 and also there is sound 
reason for believing that the 7% pre- 
ferred will sell where the Corporation 
directors think it should sell, namely at 


120. 


Investors generally have been slow 
to appreciate the merits of the Corpo- 
It has taken about 
four years of prosperity, increases in 
the common stock dividends, the virtual 
certainty of further increases to come, 
and the piling up of an immense cash 
Meanwhile, talk of important 
acquisitions of other motor companies 
and actual consummation of the Yel- 
low Cab deal have stimulated interest. 

Last summer, when the new capital 
structure plan was put into effect, the 
old common, without par value, sold 
The three classes of pre- 
ferred stock of $100 par value were to 
be had at prices below those of other 


ration’s securities. 


reserve. 


around 16. 


last year. 


‘lar $6 dividend will be covered 2% 
times, exclusive of undistributed sub- 
sidiary profits, which also are much 
Thus there is a 
Motors common 





first-class preferred stocks paying the 
same dividend rates and as well pro- 
tected by assets and earnings. 

The recapitalization plan involved 
the exchange of the old common for 
new common on the basis of four shares 
of old for one share of new. Holders 
of the old 6 and 7% preferred were of- 
fered new 7% preferred, share for 
share, the 6% issue paying $10 a share 
for the privilege. The new common 
was placed on a $5 annual dividend 
basis, as against $4.80 for the old, and 
early this year the rate was raised te 


$6. Also the company’s principal sub- 
sidiary, Fisher Body, doubled its divi- 
dend rate. 

As predicted, the decrease in the 
number of shares outstanding and the 
resulting actual higher price for the 
stock greatly increased the market ac 
tivity of the common. Marketwise the 
stock finally is coming into its ow”, 


thereby joining the product of the Cor 
poration in the motor car market. 
What level the stock should reach de 
pends, of course, on the course of the 
stock market as a whole, but it would 
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tors stock nor will it 





appear that it has not 
_* fully discounted 
the probability of an 
extra dividend at the 


Increase in Working Capital of General Motors 


materially cut into 
cash, the truck divi- 
sion taking with it 





next directors’ meet- 
ing in August. This 


Current Assets Current Liab. 
(In thousands of dollars) 


Work. Cap. 


only about 5 millions 
It would 
seem as though the 


Earned Per 


are ; 
an aaa. in cash. 





extra might not ex- 
ceed $1, but, like the 


178.135 81,593 


96,542 


Corporation will get 








Steel Corporation’s 
extra of 50 cents a 
share, it might be 
kept up so long as 


180,239 53.763 


126,476 


something for noth- 


2.197 - 
ing, although the deal 





919 79,150 140,751 


2.677 unquestionably is a 





219,901t 
208,179 47,074 


161,015 


desirable one from the 
standpoint of Yellow 








conditions warrant. 

General Motors is 
the one motor manu- 
facturer which puts 


t Inventories reduced 41.4 millions and cash increased 41 millions 1923-24. 
t On 20,646,000 shares $10 par in 
* On 5,161,000 shares of no par value. 








on the market a “car | a 


1923 and on 20,557,000 in 1922. 
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Cab stockholders. 
Their new and enlarg- 
ed company will have 
16 millions in addi- 








for every purse and 

purpose.” The Corporation also holds 
a unique position in the industry in 
that it is the only one which really has 
a diversified output. Moreover, only 
two other companies are anywhere 
nearly so completely integrated. The 
Ford plants, of course, are well nigh 
complete in themselves, and Studebaker 
now is in a position to stand on its own 
wheels, so to speak, in the making of 
virtually every important part. Al- 
though primarily an operating con- 
cern, Motors also is a holding company. 

From the quality car, the Cadillac, 
the company’s product ranges down to 
the low-priced Chevrolet. Other cars 
are the popular Buick, the Oldsmobile 
and the Oakland. In addition, the Cor- 
poration manufactures GMC trucks, 
and through its subsidiaries, Fisher 
closed and open bodies, Delco-Light 
dectric plants, Hyatt bearings, Harri- 
wn radiators, Armstrong springs, Remy 
starting motors, lighting generators 
and ignition systems, steering gears, 
castings and all motor parts except 
tires. 

General Motors not only supplies its 
own needs but also does a large busi- 
ness in accessories and parts with other 
car makers. The Fisher Body Corpora- 
tion, for example, of which General 
Motors owns 60% interest, is the most 
successful of body makers in the motor 
industry. This company’s earning have 
been growing at a great rate, with the 
increasing popularity of the closed 


body, and it is expected further to in- 
crease its dividend. 

Other sources of additional income 
are the sale of lighting systems 
throughout the country, and electric 
refrigerators, the popularity of which 
is one of the features of industry at 
the present time. And now the Cor- 
poration is awaiting approval by the 
stockholders of the Yellow Cab Manu- 
facturing Company of its offer to form 
a new subsidiary which will give it a 
running start in the profitable motor 
bus field. While so far as the value 
of the assets and current earning power 
of Yellow Cab are concerned the deal 
is not one of tremendous importance to 
General Motors, from the long range 
point of view it would appear to be a 
highly desirable one. 

General Motors proposes to combine 
its truck division with the motor car 
and motor bus manufacturing activi- 
ties of Yellow Cab, taking in return 
four-sevenths of the common stock of 
the new company. Should the deal go 
through the economies in manufacture 
involved, the increased outlet for Gen- 
eral Motors accessories and parts, and 
the strong position in the bus and 
coach ‘field occupied by Yellow Cab will 
mean that henceforth General Motors 
will be a power to reckon with in truck 
and bus manufacture. Heretofore, the 
truck division has made no phenomenal 
profits. Incidentally, the new company 
will involve no increase in General Mo- 


| 
tional assets, an am- 
ple supply of much needed cash and the 
addition of vast resources and technica} 
experience. 

General Motors may fairly be said 
to lead its industry, not only as regards 
the diversity of its products, but also 
with respect to financial strength and 
earning power. It ranks first in value 
of annual output and second in the 
number of vehicles manufactured. It 
is estimated that one out of every six 
cars in use in the country is a General 
Motors product. Eliminating the Fords, 
one out of every four automobiles in 
use in this country bears a GM brand. 

General Motors went through the 
cleansing fire of managerial reorgani- 
zation in 1920 and 1921. It also was 
purged of much that was inefficient in 
manufacturing methods and facilities. 
These changes came on the eve of and 
during the greatest business depression 
the country has experienced in many 
years. Subsequent losses coming on the 
heels of large war profits made all the 
greater impression on those who al- 
ready were skeptical of the stability 
of the automotive industry in general 
and of General Motors in particular. 
General Motors has emerged from its 
reorganization a larger, better man- 
aged, and financially stronger enter- 
prise. 

Seven years ago the property was 
mainly a collection of uncorrelated 
units, several of them unprofitable. 

(Please turn to page 684) 
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August 15 Issue Contains Special Dividend 
Forecast Section 


This feature was first published in the January 31 issue, and is brought 
to date to include the half year’s earnings. 
description of the position of each industry covered, the essential figures on 
current earnings, price range, dividends and yield of each of the important 
stocks representing the various groups. Of particular interest to investors are 
the conclusions on the dividend prospects of the companies and our judgment 
of the future market value of their stocks. 
covering the following industries: railroads, public utilities, steels, oils, tires, 
automobiles and accessories, merchandising and miscellaneous manufacturing. 


It contains in addition to a brief 


About 200 stocks are included, 
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Electrical Refrigeration the Newest 
Thing in Industries 


What the Investor May Expect—Prospects for 
Future Development 


the Industry 


Its 


and 





Electrical refrigeration is our latest infant industry. The 
field is a promising one and is engaging the attention of an 


increasing number of investors. 


We are publishing this 


article to give our readers a clear idea of the essential nature 
of the industry together with a brief analysis of three of the 
more important companies specializing in the field. 








NVENTIONS 
are a concom- 
itant of prog- 
ress. Science and 
the engineer are 
constantly finding 
new ways’ to 
lighten man’s 
burden of labor 
and improve his 
standards of liv- 

ing. Each step toward the goal of 
achievement brings new industries into 
being, opening other fields of enter- 
prise for the business man and oppor- 
tunities for the investor. 

Now comes the electrical refrigeration 
industry, latest of all. To accept the 
evidence of the security market at face 
value, a brilliant future is predicted 
for this infant business. Stocks of 
electrical refrigerator companies are not 
as numerous as radio issues, of which 
dozens blossomed forth last year, but 
public enthusiasm for the new securi- 
ties is equally striking and affords a 
close parallel to the radio fever. 

Reading from the lesson of radio 
speculation, the prospective buyer of 
electrical refrigerator shares may well 
pause to ponder over this enthusiasm. 
What place has this newest industry? 
Whence did it come and whither go- 
ing? Is it here to stay? Above all, 
is there likely to be a repetition of the 
collapse that overtook the radio boom? 

Exit the Ice-Man 

Electrical refrigeration, of course, is 
a substitute for ice. Science would 
now close our kitchen doors to the ice- 
man with his sometimes muddy boots 
and always messy, dripping blocks of 
ice. It would put in his place a soul- 
less machine, consisting of electric 
motor, small compressor, a few chemi- 
cals and some coils of copper tubing, 
turn a switch and leave our ice boxes 
indefinitely without further attention. 
Our electrical refrigerator may, per- 
haps, develop engine trouble or turn 
otherwise cranky. But then the elec- 
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tric lighting company should be on the 
job promptly to make any necessary 
repairs. 

Actually, the industry is not as new 
as the recency of stock flotations would 
lead us to believe. Electrical refrigerat- 
ing machines have been in process of 
development for many years. Those 
now offered commercially are no longer 
untried experiments but entirely prac- 
tical. Improvements in design will un- 
doubtedly be made from time to time 
but the industry is quite plainly estab- 
lished upon a money-making basis. 

This situation, nevertheless, presents 
certain difficulties for the investor. 
Growth of the older, established com- 
panies seems bound to attract competi- 
tion of various sorts. Such competi- 
tion will prove successful in proportion 
to its intelligence and financial backing. 
Much of it, as usual, is likely to be ill- 
advised, of the get-rich-quick variety. 
It is incumbent upon the buyer of new 
security offerings to be guided ac- 
cordingly. 

Fortunately, companies thus far in 
the field, whose securities are available 
to the general public, appear to be well 
managed, soundly financed manufac- 
turers. This is not to be taken as a 
blanket recommendation for the pur- 
chase of such issues, however. 

The field is a large one with promis- 
ing possibilities but has its own pe- 
culiar problems to solve, particularly in 
the sales branch. Machines for domes- 
tic use are still rather expensive in 
point of first cost. It is probable also 
that the average cost of operation is 
somewhat higher than the manufac- 
turers would like to admit. The ques- 
tion of running expense in comparison 
with the ordinary ice bill is debatable. 
Much depends upon the variation in 
price of ice and electricity in different 
sections of the country and upon the 
outlay for the initial installation. In 
general, it is probable that the elec- 
trical method has little or no advantage 
over ice in respect to yearly expense. 

The item of first cost, therefore, is 
one that counts most heavily with the 


average householder. Hence, the dp. 
mestic machine has its chief appeal t; 
those who may consider the initial oyt. 
lay secondary to the gain in cleanliness 
convenience and efficiency. 


Quantity Production Outlook 


But though the domestic market, a 
present, is restricted more or less to a 
limited class of buyers, its possibilities 
have hardly begun to be developed. 
The industry is young and manufac. 
turers are just starting to get down to 
a quantity production basis. In other 
words, the line of future improvement 
will be in the direction of lowering pro- 
duction costs and turning out cheaper 
machines in order to bring electrical 
refrigeration within reach of a larger 
circle of consumers. 

Considerable progress has been made 
in this respect already as indicated by 
the fact that completely equipped do- 
mestic models are obtainable at $250 
per unit, including motor, compressor 
and cabinet, or, the present family ice- 
box may be converted readily by an 
outlay of $190. These prices are ex- 
clusive of freight from point of ship- 
ment. 

Little intensive sales effort appears 
to have been devoted to popularizing 
electrical refrigeration. It seems merely 
a question of time before this next 
logical step is taken. Public utility 
companies are the most promising 
channels of distribution for the manv- 
facturer’s output. They have a direct 
interest in furthering the growth of 
electrical refrigeration since the in- 
creased consumption of energy result- 
ing from the use of these devices means 
just so much more steady revenue to 
the central station. 

Then again, the public utility com- 
panies are best fitted to give service 
to the users of such machines in the 
event repairs are necessary. As a rule, 
however, the electrical refrigerator is 
fool-proof, entirely automatic and re 
quires little attention after it is in- 
stalled. 

The commercial field is also being 
cultivated and probably has equal, if 
not greater, potentialities with the do- 
mestic. Thus far, heaviest sales seem 
to have been made among ice cream 
and soad fountain establishments, al- 
though butcher shops, florists, restau- 
rants and numerous other industries 
suggest themselves as_ prospective 
buyers. 

The investor who seeks an oppor 
tunity to venture capital in this new 
field is restricted to a limited number 
of companies. Among those whose 
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stocks are dealt in on the New York 
Stock Exchange, none, strictly speak- 
ing, are electrical refrigerator com- 


panies. General Electric has entered 


the business in a small way with a self- 


contained unit for domestic use. 
Savage Arms has not yet brought its 
product out of the development stage, 
or at least is not offering it on the 
market. 

General Motors is, therefore, the 
most important participant in this 
group. Its subsidiary, Delco Lighting 
Company, has manufactured and sold 
approximately 35,000 domestic and 
6,300 commercial “Frigidaire” units. 

Of the three issues now traded in on 
the N. Y. Curb Market, Kelvinator and 
Serv-el are manufacturers of domestic 
electrical refrigerators. Nizer has con- 
fned its activities chiefly to the com- 
mercial field. Both Nizer and Kelvin- 


t, at ‘ 
toa ator, however, are respectively enter- 
lities ing the household and commercial 


ped branches of the industry. Recently, 
ifac- there have been reports of negotiations 
m ti for merging these three companies into 
ther one large unit. Such a consolidation 


nent 
pro- 
aper 
rical 
rger 


would undoubtedly produce a formid- 
able organization but up to the time 
of writing, nothing definite seems to 
have developed. 


KELVINATOR CORPORATION 


Kelvinator is the oldest of these com- 
panies, its business having been 
founded in 1914. The present concern 
came into existence only last year, 
however, as a merger of the Kelvinator 
Company and the Detroit Carrier Com- 
pany. The latter has been making 
ring type tire carriers for automobiles 
since 1911. 

In addition to substantial revenues 
from the tire carrier business, Kelvin- 
ator benefits from the fact that plants 
of the Detroit Company are available 
for the manufacture of parts used in 
the assembly of electrical refrigerators. 
Thus, Kelvinator has been able to ex- 
pand operations without a heavy ex- 
penditure of capital for separate fac- 
tories. 

The company has approximately 26,- 
500 machines in operation and, as 





nade 


stated above, is just embarking in the 
production of commercial units. Earn- 
ings on the basis of 250,000 no par 
value common shares have averaged 
$1.62 a share during the past three 
years, before depreciation and taxes. 
For the three months ended March 31, 
1925, the company reported net profits 
of 64 cents a share; after charges. 

Production is currently running 
around 140 machines a day compared 
with 40 at the beginning of the year. 
Dividends at the rate of $1.50 a share 
were inaugurated last May. The com- 
pany’s financial position is sound. Aft 
recent market prices around 43, the 
shares are evidently making allowance 
for the growth in earnings and dis- 
counting future expansion. As a@ spec- 
ulation, however, the stock has possi- 
bilities based upon the long pull 
prospects for the industry. 

NIZER CORPORATION 

Nizer Corporation was organized 
last April to consolidate a Michigan 
corporation of the same name and the 


Electrical refrigeration taking place of 


old fashioned butchers’ 


and grocers’ 


ice-boxes 
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The lady of the home seems 
pleased with her new compact 
refrigerating plant 


At the left we see that electrical 
refrigeration is being installed 
in ice cream and soda fountains 











Nizer Laboratories Company. The 
Michigan company concentrated on 
commercial ice cream cabinets of which 
13,000 were sold in the last two years. 
The new concern plans to enter the 
domestic field with a complete line of 
household refrigerators. 

The company has $500,000 of 6%% 
notes outstanding, 60,000 shares of 
Class A and 150,000 shares of Class 
B stock. The Class A shares are en- 
titled to cumulative preferred divi- 
dends at the rate of $3 a share. After 
$3 has been paid on the Class B stock, 
both issues share alike in further dis- 
tributions. The Class A stock is call- 
able at $50 and may be converted share 
for share into B stock. 

Net profits in 1924 were equivalent 


to $4.09 a share for the Class A shares 
and for the first half of 1925 amounted 
to $3.88 against $2.36 in the corre- 
sponding period a year ago. Earnings 
are tending upward and it seems a 
reasonable possibility that the B shares 
will be placed upon a dividend basis 
in the not distant future. 

At 52, the A stock yields 5.8% and 
seems a fair speculation. In the event 
it should be called, holders would still 
have an opportunity to convert. This 
issue, therefore, is in a better position 
than the B stock at 46, owing to its 
prior claim on dividends. 


SERV-EL CORPORATION 


No data with respect to earning 
power of this company is available. 


{t was formed in March with capita). 
ization consisting of 115,000 s)areg of 
no par Class A stock and 64,0 shares 
of Class B, also of no par value. After 
non-cumulative dividends of 75 cents 
a share on the A stock, the B stock 
shares half and half with the senior 
issue in any further disbursement. 

The company manufactures elec. 
trical refrigerators of the domestic type 
which are distributed through a num- 
ber of large public utility companies, 
Approximately 3,500 machines are now 
in operation. 

The Class A shares were offered to 
the public at $11.25 and recently sold 
at $20 which seems a fairly generous 
valuation for an issue whose earning 
power has yet to be determined. 
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IMPORTANT CHANGES IN CAPITALIZATION OF LEADING COMPANIES 
Actual Changes Reported Since Our Issue of July 4 


AMERICAN CHICLE CoO. 
july 1—Retired: all 6% Cum. Pfd. Stk., with 25% accumulated back 
ivs., through exchange of 1% Sh. new $7 Prior Preference Stk. 
for each Sh. of old 6% Cum. Ped. bebeskewuseaceaeeaen shs. 37,500 
AMERICAN EXCHANGE NATIONAL BANK. 
July 28—Offered: Cap. Stockholders right to subscribe, at $200, to 
1 sh. new Cap. Stk. for each 3% shs. held $1,500,000 


AMERICAN INTERNATIONAL CORP. (See Pacific Mail Steamship 
Co.) 


AMERICAN WATER WORKS & ELECTRIC CO., INC. 


July 24—Offered: Holders of 6% Participating Pfd. right to ex- 
change each sh, for % sh. 7% Cum. Ist Pfd., % sh. Com., and $27 
$10,000,000 


ANN ARBOR R. R. (See Wabash Ry. Co.) 
BARNSDALL CORP.; NATIONAL DISTILLERS PRODUCTS CO.; 
Blair & Co., Inc.; & Arthur D. Little, Inc. 


July 1—Organized: the PETROLEUM CHEMICAL CORP. to 
manufacture a new anti-knock motor fuel. 


CALIFORNIA PETROLEUM CORP. 


July 6—Retired: at $120, all 7% Participating & Cum. Pfd. Stk. 
$11,955,100 


CHICAGO, ROCK ISLAND & PACIFIC RY. CO. 
une 26—Sold: Series “N.” 4%4% Eq. Tr. 
July 16—Sold: 3-Yr. 4%% g. Notes, secured b 
13,480,000 ST. LOUIS SOUTHWESTERN RY. 
Stk., which it owns 


CHRYSLER CORP. (Also see Maxwell Motor Corp.) 
une 6«-Incorporated: with Auth. no par Cap. Stk. of 275,000 shs. 
ts Cum. Pfd. (Including Series “A”); and 800,000 shs. Com. 


COLUMBIA GAS & ELECTRIC CO. 
June 25—Merged: 4 Subsidiaries into 2; through acquisition of the 
OHIO GAS ELECTRIC CO. by the UNION GAS & ELEC- 
TRIC CO., and acquisition of the DAYTON GAS CO. by the 
DAYTON POWER & LIGHT CO. 


CONSOLIDATED DISTRIBUTORS, INC. 
Feb, 14—Reorganized: under plan which, in effect, was as follows: 
1)—Payment of bank loans, cash in full $403,654 
eS et cash settlement of disputed claims 


3)—Issuance to assenting creditors of r ining i Auth. 
= DE, £6609 60b4660 6660600 ccocnceseteeoeveseeseeees shs. 109,604 


DETROIT UNITED RY. 
July 6—Changed: Auth. Cap. Stk. from $25,000,000 ($15,375,000 
then Out.) to $7,687,500 7% Cum. Pfd. & $7,687,500 Com. of two 
Classe-—7% Non-Cum. “A,” and Com. “B” (Relative amounts of 
“A” & “B" dependent upon outcome of exchange plan). 

DU PONT (&. I.) DE NEMOURS & CO., INC. 
July 15—Raised book value: of 1,312,600 shs. GENERAL MOTORS 
Cc 


ORP. Cora. Stk., owned from about $42.35 a sh. to $70; thereby 
$36,300,000 


$5,400,000 
deposit of the 
CO. 5% Pfd. 
$7,500,000 





adding to surplus 


ELECTRIC POWER & LIGHT CORP. 
June 29—Created: new issue of 100,000 shs., no par 2d Pfd., Series 
MAA” 


Increased: Auth. Pfd, Stk. from $00,000 shs. to 800,000 shs. 
Increased: Auth. Com, from 2,400,000 shs. to 3,000,000 shs. 
Authorized acquisition: of SOUTHERN POWER & LIGHT CO. 
of Maryland, in exchange for 96,181 shs, of its own Pfd. Stk. and 
48,090 shs. Com. 
FAMOUS PLAYERS-LASKY CORP. 
July 24—Offered: Com, Holders right to subscribe, at $90, to 1 sh. 
new Com, for each 2 shs, held. (Issued as of Oct. 1.)..shs. 121,715 
GENERAL AMERICAN TANK CAR CORP. 
July 1—Purchased: for retirement, 7% Cum. Pfd. 


GENERAL MOTORS CORP. 
Cab Mfg. Co.) 

HACKENSACK WATER CO. 
June 30—Offered: to Pfd. and/or Com, Holders right to subscribe, 
at $25, to 1 sh. new 7% Cum. Pfd. for each § shs. held. .$1,462,955 


HOUSEHOLD PRODUCTS, INC. 
July 27—Increased: Auth. Cap. Stk. from 500,000 shs. to 575,000 shs. 


ILLINOIS CENTRAL R. R. CO. and CHICAGO, ST. LOUIS @ 
NEW ORLEANS R. R. CO. (A Subsidiary.) 


June 24—Sold: Joint ist rfindg. 5, ’63, Series “A’”’ 


INDEPENDENT OIL & GAS CO. 

May 20—Purchased: for cash, the property of the ALLIED RE- 
FINING CO., of Oklahoma; including an oil refinery of 1,200 bbls. 
daily capacity (to be increased to 2,500 bbis.), 108 Ry. tank cars, 
and storage capacity for 29,700 bbls. crude and 42,440 bbls. refined. 
May 25—Purchased: for cash, from MARLAND OIL CO., 240 
acres of oil land in Kay County, Oklahoma, with initial production 
of 1,475 bbls. 

July 6—Offered: to Cap. Stockholders right to subscribe, at $30, to 
1 sh. new Cap. Stk. for each 9 shs. held shs. 50,000 


INTERNATIONAL CEMENT CORP. 
une 1—Acquired: all assets and property of PHOENIX PORT- 
AND CEMENT CO. 
June 23—Offered: to Com. Holders right to subscribe, at $50, to 
1 sh. new Com. for each 4 shs. held shs, 100,000 
July 7—Sold: Add. 7% Cum. Pfd. $6,750,000 


INTERNATIONAL PAPER CO. 
June 23—Sold: to the Province of New Brunswick, Canada, its two- 
thirds interest in the water power rights of the GRAND FALLS 
CO., on the St. John River $9,000,000 
June 30—Acquired: The BASTROP PULP & PAPER CO. of 
Louisiana, with daily capacity of 70 tons of pulp and 50 tons of 
kraft paper. 


MANHATTAN ELECTRICAL SUPPLY CO., INC. 
March 3—Arranged to offer: to Employees, at $50, Add. Cap. =. 
Shs. 1,5 
une 20—Acquired: all Cap. Stk. ($100,000) of HALLIWELL 
LECTRIC CO., INC., Mfrs. of medical and barber shop mechanical 
equipment, in exchange for block of its own Cap. Stk....shs. 11,000 


MARLAND OIL CO. (See Independent Oil & Gas Co.) 


MAXWELL MOTOR CORP. 


June 25—Exchanged: each sh. of 8% non-cum, 
‘A” for 1 sh. CHRYSLER CORP. $8 Cum. Pid. “A” and 1/10 
sh. CHRYSLER CORP. Com. $23,970,000 
Exchanged Maxwell “B,” sh. for sh., for CHRYSLER Com. 

Shs. 680,000 


(Subsidiary of GENERAL GAS & 


(See du Pont de Nemours; also Yellow 


.$7,094,000 


rofit-sharing Pfd. 


METROPOLITAN EDISON CO. 
ELECTRIC CORP.) 


June 26—Sold: at $100, $7 Cum. Pfd, “B” . 17,000 


ee oe R. R. CO. (See New Orleans, Texas & Mexico 
y. Co. 
NATIONAL DISTILLERS PRODUCTS CO. (See Barnsdall Corp.) 
NEW ORLEANS, TEXAS & MEXICO RY. CO. (Subsidiary of Mis 
souri Pacific R. R. Co.) 
June 30—Offered: Holders of 5% Income Bonds right to exchange, 
par for par, for Series “B,” Ist mtg. 5s, "54 $13,500,000 


NIAGARA FALLS POWER CO.; NIAGARA, LOCKPORT & ON- 
TARIO POWER CO.; BUFFALO GENERAL ELECTRIC CO.; 
and TONAWANDA POWER CO. 

July 16—N. Y. Pub. Serv. Com. Auth. centralization of control: im 
a new holding Co., the “BUFFALO, NIAGARA & EASTERN 
POWER CORP.,” through exchange of Stk., as follows: each sh. 
of N. F. P. Co. and N., L. & O. P. Co. Com. for 1% shs. each 
of B., N. & E. P. Co. Com. & $1.60 Pfd.; each sh. of B. G. E 
Co. Com. for 1 1/10 shs. each of B., N. & E. P. Co. Com. & Pfdi 


(Please turn to page 664) 
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Happiness Candy Stores, Inc. 


—_ 





A Sweet Business 


Improvement in Happiness Candy’s Affairs—Company Expanding Field 


was brought into the world 

under handicaps. The cumber- 
some title, U. R. S. Candy Stores, Inc., 
was bestowed upon the infant company, 
apparently out of regard for its parent, 
the erstwhile United Retail Stores 
Corp. The company saw the light of 
day in August, 1919, too late to catch 
the holiday candy market in that year, 
but in plenty of time to become in- 
volved in the deflation cyclone which 
whirled many other embryo candy con- 
cerns into oblivion. 

Sugar is the keystone of the candy 
business. Sugar prices were very high 
five years ago. This fact in itself 
might not be considered a serious mat- 
ter with a candy manufacturer and 
distributor. His product is a luxury 
article. Consumers are not disposed to 
balk at advancing prices to the same 
extent as in staple commodities unless 
times are bad and purchasing power 
low. Actually such conditions did pre- 
vail in 1921, but the thing that put the 
candy business on the rocks was the 
collapse in sugar prices from around 
2 cents a pound the year before. 

The early period of Happiness 
Candy’s existence, accordingly, hardly 
permitted a fair test of its possibilities. 
The company was too young to do other 
than report a deficit of $16,871 for 
1919-1920. In the following year, it 
became involved in the industrial 
turmoil which even mature companies 
had trouble to combat. 

The struggle for a place in the sun 
continued through 1922 and 1923 with 
just enough encouragement to suggest 
that shareholders’ hopes would ulti- 
mately be realized. Thus, in the first 
named year, Happiness Candy earned 
a little less than 9 cents a share for 
the combined Founders’ and Class “A” 
shares. However, net income quad- 
rupled the next year with profits equal 
to 36 cents a share. 


Pres, brow CANDY STORES 


The rate of gain was not so heavy in 
1924 but improvement continued never- 
theless, as shown by earnings of 51 
cents. The past twelve months were 
noteworthy in another respect for, in 


March, U. R. S. Candy Stores, Inc., ~ 


discarded its lengthy appellation for the 
simpler Happiness Candy Stores, Inc. 

There are 400,000 shares of no par 
value Founders’ stock outstanding, of 
which 342,000 are held by Tobacco 
Products Corp., another Whelan enter- 
prise. The latter inherited these hold- 
ings from United Retail Stores when 
the latter was dissolved. There were 
approximately 780,000 shares of Class 
“A” stock, but the.company has re- 
duced the number to 667,987 outstand- 
ing by retiring a portion of the original 
issue out of treasury cash. Since none 
of this issue was bought at a price 
over $5 a share a substantial profit 
has been realized on the amount re- 
tired, for the “A” stock was sold to 
the public at $10. 

The company is well situated with 
respect to working capital. This item 
amounted to 2.83 million dollars at the 
close of 1924, of which 2.08 millions 
were demand loans and cash. There 
_is no bonded debt. The 1921 profit 
and loss deficit of 1.04 million dollars 
had been converted into a surplus of 
$885,000 as of December 31, 1924. This 
result was accomplished partly through 
the steady gain in earnings, partly by 
virtue of the profits made through re- 
tirement of Class “A” shares and, to 
some extent, by capitalizing good will. 

Gross revenues have grown from 
3.19 millions for 1920 to 6.51 millions 
last year. The first Happiness Candy 
Store was opened in New York City 
in May, 1920. During the succeeding 
five years, 71 additional stores have 
been added to the company’s chain. 

Arrangements were made some 
months ago with the United Cigar 
Stores Co. to distribute Happiness 


Candy through that concern’s chain of 
3,000 stores and agencies throughout 
the United States. Most significant 
from the standpoint of future pros- 
pects, however, is Happiness entrance 
into the restaurant field. 

The first of a proposed chain of tea 
rooms was opened in uptown New York 
—on 38th street, just off Fifth avenue 
to be exact—last May. Others are in 
process of preparation. In addition to 
these, the company intends to open a 
series of exclusive luncheon stores for 
men. For these purposes, leases ag- 
gregating 2 million dollars have al- 
ready been negotiated and others, which 
will bring the annual outlay to 5 mil- 
lions, are contemplated. Incidentally, 
the company plans to invade such cities 
as Washington and Baltimore. 

Judged by the experience of repre- 
sentative concerns in the restaurant 
field, Happiness Candy should ulti- 
mately develop a substantial addition 
to its candy revenues through this new- 
est phase of activity. The candy branch 
should, meanwhile, continue to improve 
in view of present low prices and 
stable markets for raw and refined 
sugar. Net profits, in fact, are esti- 
mated to be running at the rate of ap- 
proximately 88 cents a share on the 
combined Founders’ and Class “A” 
stocks. This compares with the present 
annual dividend requirement of 50 
cents, payments having been inaugu- 
rated at this rate last month. 

For the speculatively inclined, Happi- 
ness Candy shares have elements of 
promise as low-priced issues to be held 
in expectation of further development 
of the company’s activities and earning 
power. The Class “A” shares, selling 
around $8 on the N. Y. Curb Market, 
have equal voting rights and dividend 
privileges with the Founders’ shares. 
Though they sell fractionally above 
the latter, they are to be preferred be- 
cause of their more active market. 











Happiness Candy Stores’ Five Year Record 





Saies 


Working 


tEarned per 
Capital 


Net Profits Share 


Price Range 
Class 
Stock 
Surplus High Low 





*1920 veawanae $3,193,139 


D-$333,729 def. $4,598,625 


D-$16,871 16 6% 





PER 4,483,140 


D-1,106,751 


def. 3,000,536 


D-1,043,286 9 4% 





5,100,991 


100,894 0.09 2,507,398 


D-886,533 84% 4%, 





1993........ 6,523,487 


400,196 0.36 3,047,124 


116,002 8 4% 





erties 6,510,937 


552,457 0.51 2,830,210 


855,411 7 4 
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neludes five months of 1919. + On Combined Founders’ and Class “A” stock. D- Deficit. 
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Admit It! 


HAT was the hardest lesson you had to 
learn?” 
We put the question recently to a suc- 
cessful business-man investor. 
“T had to learn so many, it’s hard to say 
which was the hardest,” came the reply. 
“But I guess, everything considered, the most 
difficult one of all was learning not to be afraid to 
admit ignorance. It took me years.” 

This page of BYFI is not given to moralizing, 
and what follows is not intended to be the usual 
type of inspirational editorial. It merely occurs to 
us to emphasize what a hard lesson most of us find 
the one above-mentioned to be; and what a valuable 
lesson it is, once it has been learned. 

His victim’s horror of being found ignorant is 
the greatest aid the fake stock salesman has. “Of 
course you realize that a seven per cent overhead, 
for an organization of this character, with tariffs 
what they are and the exchange rate twenty per 
cent subnormal is a marvelous achievement,” one 
of them says. And his victim, totally unaware of 
the meaning of “overhead,” “tariff” or “exchange 
rate,” and uncomfortably inclined to believe that 
the salesman is spoofing him, confusedly nods his 
head. He would die—or buy the salesman’s stock 
—rather than admit he does not know. 
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If self-consciousness—that curse of an uncul- 
tured age—be at fault, the victim should consider 
this: It must be only half as painful to admit 
ignorance once and know the second time, than to 
be ignorant both times. 

Incidentally, ignorance is nothing to be ashamed 
of in the world of finance. Already, it has 
become an amazingly complex world; each day, 
its complexities increase. Not many of us know 
much about the subject; and none of us knows all 
about it. 

And, finally, the world of finance is a particu- 
larly bad place in which to pretend to knowledge 
that you don’t possess. There are too many sharp- 
shooters in it. 

If you don’t know what Current Assets are, 
admit it—and find out. If “Rights” puzzle you, 
bear in mind that they puzzled every other man 
in the world—once; the disgrace (if that is not 
too strong a word) lies in letting them continue to 
puzzle you. Stock dividends, cumulative dividends, 
participating securities, collateral trusts: The 
same applies to them all. 

No one was born with knowledge of what man- 
made terms, expressions and mechanisms meat. 
The disgrace lies, not in not knowing, but in not 
finding out. 
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The Worst Handicap an 


Why I Single Out 


Can Have 


the 


Investor 


“Fixed 


Idea” and What It Costs Its Victims 


By JAMES W. MAXWELL 





in recent issues of 

BYFI with some re- 
marks concerning the “best” 
and the “worst” investors I 
ever knew, it occurs to me to 
add to my list of offenses 
with a few random thoughts 
on the following: 

What is the most danger- 
ous handicap an investor can 
have? 

To me, there’s only one an- 
swer to this question. In 
my opinion—based, for what 
itmay be worth, on my own 
experience and observation— 
the heaviest handicap an in- 


Hint regaled myself 





What Investment Handicap Do You 


Consider “‘the W orst’’? 


Whether you merely name it or dis- 
cuss it, BYFI would like to know 
your answer to this question. 

Given enough replies to warrant, 
the entire list of “worst handicaps” 


will be published here. 


readjust and reorganize. He 
“stays put,” mentally. 

And he retrogresses finan- 
cially. 


I may mention that this is 
not a plea for less stalwart 
thinking among Income 
Builders. It is merely an at- 
tack upon rutted brains—or 
brains which may become 
rutted. No one, to be sure, 
can succeed without convic- 
tions; but convictions and 
prejudices are two different 
things. 

The Income Builder who is 
willing to believe nothing is 
not going to succeed. It is 








vestor can have is—the Fixed 
Idea. 


I have seen men break down as in- 
vestors because of this handicap time 
without number. I think there is no 
doubt but that, of the dozens I have 
known to fail, by far the greater num- 
ber failed because of this one short- 
coming. 


I dare say the “Fixed Idea” is a 
burdensome handicap in any walk of 
life. Certainly it has kept many a po- 
tential captain of industry in a store 
clerk's job; undoubtedly, many a pres- 
ent-day school teacher, advanced in 
years, might long since have became 
a college president, had the Fixed Idea 
virus not prevented. 

But it’s difficult to imagine any other 
field where the Fixed Idea could be 
quite so serious a barrier-to-success as 
in Wall Street. 


Wall Street—as all of us, save the 
Fixed Idea-ers, realize—is a place of 
constant flux. 

The bear market of today becomes, 
overnight, the bull market of -tomor- 
row—and vice versa; the “cats and 
dogs” of a year or two ago are the In- 
vestments par Excellence today; what 
we now look upon as corporations of 
impregnable strength may reveal them- 
selves to us soon as naught but hollow 
shells. 

The Fixed Idea-er cannot grasp this 
truth. Not obstinacy—we hope—but 
merely ill-developed mental processes 
— prevent him from recognizing 
it. 
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He analyzes a market—reaches his 
conclusions concerning that market. 
Thereafter, nothing can budge him 
from his stand. Nothing, that is, save 
total annihilation—which all too fre- 
quently follows. 

He analyzes a Corporation: It is, 
and has been, well-managed—engages 
in what appears to be a never-endingly 
productive field—is rich, both in cash 
and in plant equipment: “That,” says 
the Fixed Idea-er, “is where my money 
shall go—to stay.” 

A few years later, more times than 
not, the Fixed Idea-er realizes how 
truly he spoke. One of those unfore- 
seeable cataclysms such as have re- 
modeled industry a thousand times, oc- 
curs; and Mr. F. I.’s money does stay 
just where he put it—for good and all. 


Reading should be the best correc- 
tive through which to remedy the Fixed 
Idea. If some one would write an in- 
clusive Financial History, that would 
be an ideal text. 

But what pen could do justice to the 
subject? Who could portray the kalei- 
doscopic changes which Financial His- 
tory has contained? Who could bring 
out, in true force, the amazing con- 
trasts between epochs? 

Even if the historian did manage to 
do justice to his subject, how could the 
Fixed Idea man be made to understand? 

The Fixed Idea man is not equipped 
with a fluent mind. It is not in him to 
adjust, readjust, organize and reorgan- 
ize his ideas as industry and finance 


willingness to believe any- 
thing, where reason is not insulted, 
that counts. 

Does that seem far-fetched? All 
right: Consider the investors who were 
unwilling to believe that the colossal 
St. Paul system would ever go bank- 
rupt. Consider the investors who were 
unwilling to believe that the German 
Government would ever repudiate its 
currency. Consider those who could 
foresee no interruption to American 
prosperity following the European war 
—or those who could foresee no early 
recovery from the post-war depression 
of 1921. Hark back to the post-bellum 
laments of those who held that the 
South was prostrated for all time; or 
the post-organization jeers of those 
who contended that U. S. Steel could 
never establish even 80 cents of assets 
for the dollar-par of its issued stock; 
or the post-election vaporings of those 
who contended that confidence could 
never be restored in a republican ad- 
ministration: What price Fixed Ideas 
now? 


Be yourself—think your own thoughts 
—reach your own conclusion: 

But don’t pull the blinds down over 
your brain. 

Evolution may be a faulty theory in 
respect to human beginnings; but it is 
certainly true in respect to industry 
and finance. Every day brings its 
changes, and the financial system is 
evolving every second. 

The man with the Fixed Idea can ac- 
quire all the attributes of senility with- 
in twenty-four hours. 
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Wake Up Workers! 


The Times Afford an Opportunity for 
All to Improve Their Financial Affairs 





** 7 AM a working man 

myself, and I draw 
what I believe to be the 
average day’s pay, namely 
five dollars and twenty- 
three cents for eight 
hours’ work.” 











attention to the fact that in a great 

many cases with the proper guid- 
ance, coupled together with his own 
personal observation and study, the 
average working man could improve 
his financial status, and still maintain 
the average living standard. 

First, I want to say that I am a 
working man myself and I draw as a 
salary what I believe would be con- 
sidered an average day’s pay for the 
average working man, namely, five 
dollars and twenty-three cents for 
eight hours work. Some 
laboring men get less pay 
than this and others get 
more, and while I have no 
statistics to back up the 
statement, I think that the 
sum mentioned would be a 
fair average of the day’s 
pay for the average work- 
ing man under existing 
conditions today. 

As I go about my day’s 
work and rub shoulders with 
my fellow working man, 
the puzzle to me is the ap- 
parent indifference that he 
manifests in his future 
financial welfare. 

He is well posted on the 
World’s Baseball Series; he 
can tell the merits of all 
the prize fighters. As a 
rule he can tell you nearly 
all of the popular makes of 
automobiles and the mile- 
age to expect. He can give 
you up-to-date information 
regarding any bad stretch 
of road within a radius of 
25 to 100 miles from his 
home town. He is fairly 
well posted on most of the 
leading topics of the day, 
and can carry on an in- 
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[: writing this article, I wish to call 


By C. E. BARTLETT 


telligent conversation regarding them. 
He can talk to you along his line of 
work. Yet, the average working man 
knows little or nothing of financial 
matters. 

If a man desires a trade, he is will- 
ing to serve an apprenticeship of four 
years to learn it, or he is willing 
to make a certain amount of prep- 
aration to fit himself for his life’s 
work. With these and the years that 
he has spent to get a common school 
education, if he has gotten one, he 
feels that he is equipped to fight the 
battles of life, hold his own and make 
a living. 

Assuming that he does hold his own 
and make a living, these are not 
enough. He should use at least some 
of his spare time in preparing himself 
to cope with the financial problems that 
he will have to meet from day to day 
as he journeys through life. 

In my several years of experience as 
a working man, I have tried different 
methods with friends of mine to get 
them interested along this line. I have 
given them literature and talked with 
them along financial lines. In most 
cases that I have dealt with, I have 
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“The puzzle to me is the 
apparent indifference of 
most of my fellow work. 
ers to their financial wel- 


fare in the future.” 











had little success. The financial page 
to most of those I have come in con- 
tact is dry reading indeed. 

You can talk to the average business 
man along the line of investment and 
get his attention. Why should not we, 
the working class, post ourselves on 
this important subject, for self pro 
tection, if nothing else? 

Occasionally, we do hear of some 
working man who has pulled himself 
by his boot straps, so to speak, out of 
his class and has gone higher, but | 
am afraid that those cases are too few 
indeed. I think that we, as 
a class, should and could 
do better if we would 
study as do those wh 
make a success financially 

Some may and do argue 
that our time is taken up 
working and that we do not 
have the time to study 
But I am of the opinion 
that with our present work- 
ing day of only eight hours, 
we could find ample time 
to study more than we do. 
I am also of the opinion 
that we are responsible for 
our own predicament finan- 
cially in most cases, bar- 
ring, of course, sickness 
and accident, over which 
we have no control, and 
which do come, irrespective 





of persons. 

We expect the young 
man who is starting out to 
learn a trade or profession, 
to listen to the advice given 
him by his elders and in- 
structors, and to profit 
thereby. Then why 
shouldn’t we, the working 
class, who have financial 
problems to meet (and ¥ 
all have) listen to of 
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“With the proper guid- 

ance, coupled with his 
own observation and 
study, the average work- 
ing man could improve 
his financial status 
greatly —and still main- 
tain the average living 
standard.” 














banker or other person better informed 
than we, if we are not willing to study 
and work it out ourselves? In these 
days when we can secure expert ad- 
vice simply for the asking, or at a 
very small cost, it seems to me that 
we could do better than we do relative 
to preparation for old age and the 
managing of our financial problems in 
general. . 

Iam aware that the working man Is 
handicapped to some extent in han- 
ding financial matters on account of 
his lack of education. He is not quali- 
fied to combat the forces that predomi- 
nate in the financial world. But one 
thing is certain. We will never get 
anywhere unless we put forth some 
efort in addition to our ordinary day’s 
work. 

Furthermore, we will never get any- 
where criticizing our employers and our 
superiors, who, for all we know, have 
studied for years, and may have sacri- 
fied much to attain the positions they 
now hold. I am afraid the laboring 
class are too much inclined to hold 
their hands and wait for a raise. 

This leads me to another thought, 
namely, our income. How many of us 
have outside income, aside from our 
regular pay check that we prize so 
highly? Why couldn’t we manage to 
have an income on the side in the form 
of some good safe securities? Many 
of us do, I am sure, but more of us 
should. 

Many of us make the excuse that it 
takes all we make to live. True enough, 
living these days does come high, but 
I am of the opinion that many of us 
could save a few dollars each month 
if we really tried. 

Are we, as a class, sensible in our 


every-day living? Could we not save 
more of our earnings than we do by a 
real effort on our part? Many work- 
Ing people of today live beyond their 
means. Why should we pay sixty dol- 
lars for a suit of clothes and ten to 
twelve dollars for a pair of shoes, when 
We could meet our requirements at bet- 
ter figures? Why should we buy an 
expensive automobile when, in some 


cases, we are unable to make the pay- 
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ments on it, much less buy gas and oil 
to run it, to say nothing of the repair 
bills that we are sure to have to face? 
Why not get a cheaper car and invest 
the difference in well protected securi- 
ties that would bring us in ready cash 
to pay our oil and gas bills? 

In many cases I am afraid we try 
to keep up with the other fellow who 
is able to afford that which we cannot 
afford ourselves, and in trying to keep 
up with him, we are working against 
our own best interests and that of our 
families. Quite true it is that we all 
like to have the best, but we should be 
consistent in our every-day expendi- 
tures as we go along and save a small 
sum for the rainy day that will surely 
come. Many working men run big ex- 
pensive cars, when they do not even 
own their own homes. I am afraid we 
are living too high for our pocket 
books, and in some cases, to the detri- 
ment of our own health. 

This brings me to the thought of the 
teaching of finances to the younger 
generation. What about those who are 
looking to us for instruction as to the 
management of their financial affairs? 
Are we teaching them how to handle 
their savings to the best advantage 
when they are to take our places, or 
will they be like we were, unable to 
invest a dollar if they should save one? 
Those of us who are responsible to the 
young relative in financial matters are 
not doing our duty. We teach them 
history, geography, arithmetic, spelling 
and various other things, but how about 
the question of investment? I dare 
say the amount of instruction given on 
finance is little among the working 
class, because we do not take time to 
even post ourselves on this question. 
How can we then teach those who are 
looking to us for instruction? It 
seems to me we are leaving them at 
the mercy of those who are better in- 
formed. If we do not care to protect 
ourselves, we should at least try to 
protect them on this most important 
and vital question. 


I was raised a poor boy and not until 
I was of middle age did I now that 
there were people in the world who 
would help me with financial matters 
merely for the asking and not until I 
had lost nearly all of my life’s savings 
did I ask for advice. The party who 
advised me was the one from whom I 
least expected help, namely, a banker. 
Let me say right here that if we would 
consult the banker more, we would 
save ourselves much trouble, for he 
has gone the way before and in most 
cases knows how to advise us concern- 
ing our problems. Too many of us 
do not make a friend of our banker as 
we should. I am afraid that many of 
us do not even give the banker the 
chance to advise us. If he is willing 
to help us, and in most cases he is, we 
should seek his covnsel and appreciate 
his advice, instead of ignoring him as 
we usually do. 

I am of the opinion that the working 
man is slowly but surely waking up. 
He is forging ahead in financial mat- 
ters and improving his standards of 
living, for which we should all be 
proud and I think we are. Neverthe- 
less, I am of the opinion that there is 
still room for improvement and a whole 
lot of it. I think he should study and 
strive for knowledge a great deal more 
than he does. 

Yet I have noticed several instances 
where the working man is buying the 
securities of the corporation by whom 
he is employed. It seems to me that 
this alone will not only promote good 
fellowship between employer and em- 
ployee, but will tend to encourage and 
spur the working man to move for- 
ward. These signs and many others 
lead me to believe that the working 
man is striving more than ever to bet- 
ter his condition financially. 

As time rolls on we should study to 
show ourselves approved as capable of 
handling our own personal financial 
problems first. Then and not until 
then will we be able, and called upon, 
to assume larger responsibilities. 
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Recommendations Table 


(For Small Investors) 


$100 Bonds 
St. L. & S. F. R. R. prior lien 4s, ’50 
Laclede Gas 5%%s, ’53. 
U. S. Rubber 5s, ’47.. 


Preferred Stocks 
Cluett Peabody 
American Ice 
American Smelting 
Radio Corp. ........ 
Schulte Ret. St. 


Common Stocks 
American Tel. & Tel. .......... 


Yield 
Recent to 
Price Maturity 
. i 76% 5.80 
100% 5.35 
shinai 89 5.85 
Per Share 
Dividend Recent 
Rate Price Yield 
7 107 6.55 
6 85 7.05 
oa 7 110 6.40 
3% 50 7.00 
8 113 7.10 
Per Share 
Dividend Recent 
Rate Price Y beri 
.. $9 141 6.38 
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Building Bour Future Income 


Insurance 
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Which Company Is Better— 
Mutual or Stock? 


How the Two Types of Companies 


and Their Policies 


Compare 


By FLORENCE PROVOST CLARENDON 





ROM time to time 
kK questions are raised 

as to whether life 
insurance can best be ef- 
fected on the participat- 
ing or on the non-partici- 
pating plan. In _ other 
words, shall the policy be 
taken through a mutual 
company providing pro- 
tection at net cost (but 
without guarantee as to 
what that net cost may be 
in future), with appor- 
tionment of surplus to 
policyholders in the form 
of dividends; or through 
a stock, or non-part:zipat- 
ing company, with fixed 


Participating Premium. .$26.35 
Ist Year Dividend 
Ist Year Net Cost 


5th Year Net Cost 


10th Year Net Cost case 20.07 


Participating vs. Non-Participating 


of ten or fifteen years if 
the participating compan. 
ies continue the normal 
trend the net cost under 
participating insurance be- 





Premium Costs 


Ordinary 20 Payment 
sife Life 
$36.22 


Jividend...... 460 4.98 
31.24 


Sth Year Dividend...... 5. 6.18 





30.04 


1@tch Year Dividend .... 6. 7.92 


28.30 


20 Year 


comes lower than it is un- 
der the original fixed non- 
participating rates. It is 
essential that this should 
be so because both classes 
of companies are conduct- 
ed with about the same 
economy. The amount 
withdrawn for stockhold- 
ers from the non-partici- 
pating companies is small, 
and in the long run the 
two classes of policies 
ought to furnish about 


the same benefit. 
It must be considered in 


15th Year Dividend .... 


and guaranteed premium 


cost, in which there is a _ 9.97 7 


lower immediate rate on a 


15th Year Net a 


.. 18.96 





basis as favorable as safe- 





ty permits, since no re- 
funds, or so-called “divi- 





Non-Partic. Premium 


. -$19.91 


such comparisons that 
when the net cost under 
participating insurance be- 
comes lower than under 
the level non-participat- 








dends,” are paid to policy- 
holders? 

The answer to the question depends 
very largely upon the psychology of the 
person who makes the inquiry. Some 
people like to feel that they ‘are part- 
ners in the business. Others prefer to 
place themselves merely in the position 
of a customer who wants to buy a good 
article at a fixed guaranteed price, and 
such applicants for insurance want a 
level permanent premium, rather than 
any uncertainty as to dividend pay- 
ments or net cost from year to year. 
Some people prefer to buy bonds for 
investment rather than stocks,—the 
stock purchaser being one who likes 
to have a mutual interest in the busi- 
ness. 


Compurative Policy Rates 


Participating policies are issued at 
fixed premium rates, it is true, but the 
rates are high in comparison with those 
for non-participating insurance, being 
admittedly more than sufficient to meet 
the risk; and a refund, or “dividend,” 
is made each year to the policyholder 
which equalizes and reduces the cost. 
The amount of this refund, looking to 
the future, is an unknown quantity, 
although the best participating com- 
panies have been conducted on general 
lines which indicate that the refunds 
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are consistent, changing only under in- 
fluences similar to the long swing of 
investments. A similar consistency ap- 
pears in some railroad and industrial 
corporations which have paid regular 
dividends on their stocks for many 
years. 

Several participating life insurance 
companies stopped or reduced their 
dividends for a year or two in 1919 and 
1920 in consequence of the influenza 
epidemic of 1918-19 following war 
losses. Since then there has been an 
upward trend of dividends, and the 
participating companies compete with 
one another as to which one can attain 
the lowest net cost. 

As the best way to show how the 
question of cost works out we may re- 
fer to the rates at age 35 shown in the 
accompanying table, having selected 
the actual premiums of two of the 
large companies giving sound returns 
to their policyholders. 

The premiums which would be 
charged for non-participating insur- 
ance (with a level premium) of ex- 
actly the same character are also 
shown. 

It will be observed that the non-par- 
ticipating premium is lower than the 
net cost of the participating insurance 
in the early years, but after a period 


ing rate—as mentioned 
above—it might take from twenty to 
thirty years from the dates of issue 
before the benefits accruing to the non- 
participating policies in the early years 
would be offset by the benefits derived 
in the later years from the participat- 
ing contract. 


Dividend Participation 


Under the 20 Payment Life policy, 
it would appear from the above figures 
as if the total possible payments in 
twenty years under the non-participat- 
ing policy would work out smaller than 
the total net cost payments under a 
participating policy. This condition is, 
however, normal because under 4a 
participating policy the holder is en- 
titled to dividends after the twenty 
years and may continue getting re- 
funds of his early payments long after 
the policy has become paid up and self- 
supporting. 

If the man who takes non-participat- 
ing insurance should die in the early 
years after taking his policy, say in the 
first fifteen or twenty years, or if he 
should surrender his policy or discon- 
tinue it, he is likely to obtain better 
results from the non-participating in- 
surance. But, on the other hand, if he 

(Please turn to page 669) 
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The Way Through the Tunnel 


How One 

Family Is 
Winning Its 

Way to 


Success 


BEGAN—as did many—with a 

small investment which I did not 

realize was an investment at all. 
It was, after much coaxing on the part 
of my parents, to put $3 a month in a 
Building and Loan Society. This was 
at the age of nineteen, and I was then 
and had been for some time already 
working—as a machinist and at pay 
that was anything but worth boasting 
about. My wife was largely responsible 
for my perception, from afar off of the 
light of day at the end of the tunnel. 
The combination of an old evil—trouble 
with landlords and rented houses—and 
my wife’s desire for a more stabilized 
household determined us to buy our 
own home. 

On our small savings this was a 
problem. A deposit of $200 in cash 
obtained partially from the Building 
and Loan and partially from other sav- 
ings clinched the matter and the re- 
mainder was accounted for by first and 
second mortgages—the latter an in- 
stallment mortgage. After a year we 
decided to build in the suburbs and 
selected one which had obvious possi- 
bilities which are now slowly being 
realized. 

We obtained estimates, purchased a 
corner lot and its adjoining mate for 
$500 in cash—the only cash we had. 
Sale of our city home netted us a few 
hundreds in profit. This profit added 
to the amount we had already paid on 
the installment mortgage approximated 
$400 and to that we added the promise 
of $400 more from a near relative. On 
the strength of this we contracted for 
the erection of a 3-story 8-room brick 
house. For the rest we did as before— 
mortgaged; this time for $2,000. The 
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total cost of our new home was $3,300. 
I had begun to advance to the end of 
the tunnel. 

Two common problems arose and 
were settled. One—to pay running ex- 
penses—worked out very nicely and the 
other—how to pay off the mortgage— 
would be settled in due time. Then I 
took a further step—more Building and 
Loan shares—first for $10 a month 
and then, finding myself well able to 
digest that, for an additional $5. These 
have since matured. 


An Unfortunate Business Venture 


And then an unfortunate incident 
occurred. For years we had been go- 
ing along as always. When the Build- 
ing and Loan shares matured I placed 
the proceeds in a business venture. 
That turned out very badly, partially 
due to my own inexperience and par- 
tially to the dishonesty of my partner. 
In this I lost $700. 

After I got over that I began to 
think that these investing experiences 
were small fry, and decided to begin 
investing in sound stocks and bonds. 
My opportunity came before I expected 
it. The war was then in full swing 
and so I answered the calls to buy 
Liberty Bonds to the best of my ability. 
Practically all of these I paid for in 
weekly installments and some in lump 
sum with recently matured Building 
and Loan shares. ; 

I took a long step toward the end of 
the tunnel: I began reading financial 
publications—among them THE MaGa- 
ZINE OF WALL STREET. A request for 
advice on the subject of investments to 
the cashier of our local bank resulted 
in my leaving my Liberty Bonds as 
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“Time and 
Myself Against 
Any Man” 
Proven the 
Truest Adage 


collateral for a loan and investing in 
railroad and power-light bonds. 

Now the end was in full view though 
still a long way off. The going was 
rough, but, my goal in sight, I knew 
now what I was doing. You may won- 
der what that goal is. It is my ambi- 
tion to accumulate a principal in stocks, 
bonds, etc., that will yield my wife and 
me an annual income of $1,200. There 
is but little chance, now, of my failing 
to do so. I had gained the key to the 
whole situation—safe investments ‘in 
stocks and bonds recommended by sane 
magazines with a reputation to uphold 
and personal advice from those who 
know, as for instance bank cashiers. 
So my system from now on was to be 
reinvestments from the profits derived 
by the appreciation of other invest- 
ments and turned into cash by their 
sale and from my salary, borrowing 
when necessary from the bank. I never 
run these loans beyond 75% of my 
collateral and I always keep at least 
15% actual cash on hand. 

With my goal in sight I can pause 
a moment and survey the things we 
have accomplished. We have a home 
worth between $8,000 and $10,000. Its 
mortgage has been shifted and now 
stands as collateral for a bank loan. I 
already have $400 annual income from 
my investments, not including my home 
as principal. My wife, who has been 
my encouragement through the whole 
thing, and I run the home on a budget. 
With outside aid we have sent one son 
through college and without it we are 
sending another. My goal, it pleases 
me to say, is near at hand. Time alone 
is the means of bringing me to the 
very end of the tunnel. 
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Four Oils Still Lame-Ducking It 


Middle States’ Affairs Badly Muddled—Pierce Shows Some Prog- 
ress— Where Transcontinental Stands—Outlook for Superior Oil 


F oil wells ran forever there would be no unsuccessful oil producing 

companies. But the inherent nature of an oil well is that it has 

an indeterminate existence and that its life, in most cases, is only 
a few years at the outside. This fundamental fact has been con- 
spicuously overlooked, in many instances, by Wall Street bankers and 
by the investing public in the last few years, with the result that the 
financial shores are littered with oil wrecks. Wall Street and the 
public got badly “stung” in the oils a few years ago and, presumably, 
both have learned something, if not all there is to learn, about oil 
promotions. 

Oil wells die or run to salt water but capitalizations are more or 
less permanent matters. To capitalize a well producing 1,000. bbls. 
a day on a basis Which assumes that it will produce 350,000 bbls. 
for, say, the next five years, is to invite the wrath of the gods. It is 
equally unjustifiable to assume that because one well in an acre of 
land produces 500 bbls. a day that three other wells will swell the 
acre’s production to 2,000 bbls. a day. They may and then again 
they may not. 

The best protection for investors in a simon-pure producing 
company is a policy of liberal depletion and depreciation. A produc- 
ing company whose wells have not “settled” should charge off 
anywhere from 40% to 60% annually for depreciation, the amount 
depending upon the nature and history of the territory wherein the 
company operates. Herewith follows a description of four companies 


which have fallen on evil days. 


Middle States Oil 
erred grievously in 
the matter of unduly 
inflating its capitalization and failing 
to observe the depletion requirements 
and its crash brought grief to upwards 
of 25,000 stockholders. 

Middle States Oil was the creation 
of Charles N. Haskell, former Gover- 
nor of the State of Oklahoma and a 
man gifted with more than the ordi- 
nary mental equipment. That Middle 
States’ failure was due rather to bad 
judgment than design appears from 
the fact that it is generally recognized 
that Governor Haskell’s entire private 
fortune disappeared in Middle States’ 
collapse. In other words, he went 
down with his ship. The three main 
causes of Middle States’ failure were: 
(1) An unwarranted capitalization; 
(2) Unwarranted cash and stock divi- 
dend disbursements, and (3) Failure 
to properly deplete properties. 

Middle States Oil was incorporated 
as a holding company under the laws 
of Delaware, Feb. 24, 1917. The com- 
pany engaged in the production of 
petroleum and its products and the 
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MIDDLE 
STATES OIL 


purchasing, leasing and equipment of 
lands or the oil, gas or mineral rights 
in lands, for the purpose of producing 
oil and gas therefrom; and also in 
transporting, storing and delivery of 
oil. In its early stages the company 
was very successful. Operating prin- 
cipally in the Burkburnett fields of 
Texas where flush production was 
heavy, Middle States made a lot of 
money at the start. In January of 
1919 the company applied for the list- 
ing of its then outstanding $8,121,000 
capital stock, par $10, on the New 
York Stock Exchange and in that year 
and the following the issue made a 
high of 71% on the Big Board. 
When the Middle States house of 
cards tumbled down in August, 1924, 
the company had nearly $30,000,000 
stock outstanding and $5,225,000 of 
7% serial notes. This increase of 
more than 400% in capitalization 
would have been justified by only a 
most unusual situation and prospects. 
Middle States may have had the sit- 
uation but certainly not the prospects 
warranting such a ballooning. Some 
idea of the company’s dividend policy 


may be ascertained from its following 
record of stock dividends: 1918, 12%; 
1919, 38%; 1920, 70%. During this 
period the company was apparently 
making good earnings on its outstand- 
ing capitalization but the important 
fact was noted and commented upon 
repeatedly by this publication that Mid- 
dle States entirely omitted to take any 
consideration of the matter of deple- 
tion. 

Inquiry at the offices of the com- 
pany elicited no satisfactory explana- 
tion for that policy so it was necessary 
to list Middle States in the class of 
highly speculative securities. In the 
light of later events “gamble” would 
have been a more apt designation. If 
the original shareholders of Middle 
States were sagacious enough to turn 
their stock dividends into cash and 
merely hold on to their initial pur- 
chases they fared very well. But the 
natural inclination, in such cases, is 
to hold on to one’s securities. But 
there were thousands of stockholders 
who came into the picture in the later 
stages of the company’s existence and 
their losses are considerable and for 
the most part irretrievable. 

When flush production fell away and 
many of the company’s prize wells 
ceased producing entirely, Middle States 
was in distress. For the company’s 
capitalization remained in its entirety. 
Middle States, therefore, found itself 
in the position of a skyscraper whose 
rock foundation slips out from under. 
The inevitable happened and the crash 
that followed re-echoed far and wide. 
Nothing remained but to pick up the 
pieces. 

The question which interests Middle 
States stockholders is how many pieces 
there are and what they are worth. 
Middle States, with its five main com- 
panies and 14 subsidiaries presents & 
problem which is likely to tax the 
brain of any receiver. The receivers’ 
report states that claims against Mid- 
dle States, exclusive of those against 
its subsidiaries, total $26,626,516 of 
which $8,587,439 are Government 
claims for taxes which, if validated, 
will have priority. In reference to as- 
sets the receiver stated that the books, 
records and accounts, prior to January 
1, 1924, were so incomplete, compli- 
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cated and confused that it was impos- 
sible to ascertain even approximately 
the company’s position. Engineers have 
been employed to make a complete sur- 
yy and valuation of the company’s 
properties. Until that is completed 
and until the various claims have been 

upon, an attempt to fix a value 
to the company’s stock would be noth- 
ing more than guesswork. 

Middle States’ subsidiaries which are 
being operated by the receivers, hold 
in fee or lease, 28,825 acres of which 
12.739 are producing. Production is 
around 4,400 bbls. daily. 

Selling at 2% Middle States’ stock 
is selling close to midway between the 
high of 3% and the low of % for the 
current year. The present price gives 
the company’s stock a valuation of 
nearly $7,000,000. This, in the writer’s 
opinion, is high enough under the 
known conditions: Until more definite 
data is available in reference to the 
company’s position and the value of 
its holdings, the purchase of the stock 
at the present time is a gamble, pure 
and simple. 


In some respects 
the story of Pierce 
Petroleum (nee 
Pierce Oil Corp.) parallels that of 
Middle States. Pierce, too, was the 
creation of an individual and like Mid- 
dle States, it died, or rather became 
paralyzed, by the hand which created 
it, Unlike the former company, how- 
ever, the old Pierce Oil Corp. was a 
complete oil unit, engaged in the busi- 
ness of producing, refining, transport- 
ing and marketing of petroleum and its 
by-products. 

The present Pierce Petroleum which 
acquired the assets of the Pierce Oil 
Corp. owns five refineries of which 
three are strategically situated and in 
operation. 

The story of the downfall of Pierce 
Oil is the story of the downfall of 


PIERCE PETRO- 
LEUM CORP’N. 


Henry Clay Pierce. An imperious in- 
dividual, brooking no opposition and 
running the company as though it was 
his individual property instead of that of 
his stockholders, he took chances which 
were unwarranted and which resulted 
in disorganization. Conservative and 
successful oil companies do not spec- 
ulate in oil in the ordinary acceptance 
of the word. They buy oil on declining 
markets and sell it and its products on 
rising markets. They do not attempt 
to get the top or bottom prices but are 
satisfied to maintain a fair average. 
It is the only policy which succeeds in 
the long run in the oil business. But 
such a policy demands a working cap- 
ital which will permit the carrying of 
stored oil without too much banking 
support. It also requires, at times, the 
exercise of unlimited patience. Pierce 
had not enough money and not enough 
patience. It might have been other- 
wise for in the first few years of its 
existence (Pierce Oil Corp. was incor- 
porated in 1913, taking over the busi- 
ness of the Waters-Pierce Oil Co.) the 
company made good money on its stock. 
Then the war ended, the oil business 
quieted and Pierce indulged in several 
speculations chiefly in gasoline which 
resulted disastrously. In three years 
the company lost nearly $17,000,000. 
As the working capital became de- 
pleted it was no longer possible 
to maintain the company’s plants at 
efficiency or to take advantage of op- 
portunities in the crude and refined 
markets. 

In the reorganization the old regime 
was dismissed and the Pierce Petro- 
leum Corporation formed to take over 
the assets of the Pierce Oil Corp. Of 
Pierce Petroleum’s stock consisting of 
2,500,000 shares of no par value, 1,103,- 
679 shares are owned by the Pierce Oil 
Corp. and form the sole assets behind 
the latter’s outstanding 148,110 shares 
of 8% cumulative preferred and 1,184,- 
917 shares of $25 par common. 


As the result of reorganization and 
refinancing, the new Pierce Petroleum 
Corporation started off with a working 
capital of upwards of $11,000,000. 
Work was immediately started to mod- 
ernize the company’s refineries. The 
work on the Sands Springs and Tam- 
pico plants is still under way and 
showed no earnings results for last 
year. Nevertheless, the company was 
able last year to show an operating 
income of $604,391 which was a wel- 
come change from the deficit shown in 
the preceding two years. With a strong 
management, sufficient funds and good 
oil times such as now are existent, this 
company should be able, in time, to 
work itself into a much better posi- 
tion. It has a demonstrated earning 
power and requires only the proper 
equipment and management to bring 
that out. It would seem that the com- 
pany now has both. For a long pull 
the preferred stock has attractiveness 
as a speculation. The common has a 
long way to go. 


TRANSCONTI- This ill-starred con- 
NENTAL OIL cern may be likened to 

a child which has 
grown too fast—all legs and arms. To 
date it has managed to escape reor- 
ganization but in the last four years 
has lost upwards of $6,000,000. It 
follows, of course, that the company 
cannot go on losing money indefinitely. 
Incorporated in June, 1919, the com- 
pany represented a combination of 
various oil producing and manufactur- 
ing companies scattered all over the 
map and its 3,682,529 shares were sold 
to the public, under what appeared to 
be excellent auspices, at prices ranging 
as high as 62% a share. Transcon- 
tinental to date has never made any 
real money but on the other hand has 
recorded some very real losses. With 
a working capital deficit, which in 1923 
exceeded $9,000,000, it was necessary 
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Four Lowly Oil Stocks 





Outstanding 
Capitalization 


1922 


Earned per 
Share 1922 
1923 1924 — wm 


Range of Common Stock— —+————, 
3 1924 1925 
I H. L. 
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Middle States Oil 
Bonds 


29,783,770 (1) $2.80 Receivership 16 ll 


12% 


3% 





Pierce Pet. Corp. 


(Successor to Pierce Oil Corp.) 





$1,395,500 


Bonds 
Pfd. 


Com, 


29,622,295 


Listed Sept. 24, 1924 
14,811,000 Organized April, 1924 











Tran continental Oil Co. 
tonds (2) $6,300,000 


15,750,000 


3,682,529 shs 


Deficits 








$714,200 


1,091,038 shs 


Deficits 10% 4 














Before depletion and depreciation. (2) 


$2,000,000 owned by Standard of California. 
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Nipissing Mines Co., Ltd. 





Nipissing Selling Close to 
Liquidation Value 


Net Assets Upwards of $5,000,000 With 
Stock Selling in Open Market at $5,400,000 


teresting mines in the world. 

Situated in the Cobalt area of 
Canada in the heart of the silver dis- 
trict, which caused such a furor some 
years ago, the company has been one 
of the few in that section which has 
succeeded in an important way. 

Its early history is fraught with in- 
terest. The tale includes the story of 
a great mining engineer, represent- 
ing large capital, who first reported 
favorably on the property and then 
supplemented with an unfavorable re- 
port, causing a crash in the stock and 
loss to thousands. The tale goes on to 
state that one of the big capitalists 
who sent the engineer to make a re- 
port, personally reimbursed his friends 
for their losses and that the capitalist 
dug down into his pockets for nearly 
$2,000,000. 

Then, for such is the irony of Fate, 
Nipissing made good. Up to the end 
of last year the company, in its twenty- 
one years of operations, had produced 
71,756,753 gross ounces of silver with 
a total value, together with other metal 
contents, of $48,622,769 and a net value 
of $46,968,513. And the capitalization 
of the operating company totals only 
$250,000 par value. 


IN ‘teresting is one of the most in- 


A Holding Company 


The Nipissing Mines Co., Ltd., is 
strictly a holding company and must 
not be confused with the operating 
company, the Nipissing Mining Co., 
Ltd. The helding company was incor- 
porated under the laws of Ontario in 
1917 and acquired by exchange of share 
for share the stock of the Nipissing 
Mines Co. which was_ incorporated 
under the laws of Maine in 1906. The 
latter was dissolved in 1917 and its 
place taken by the Nipissing Mining 
Co., Ltd., which is the present operat- 
ing company. Te holding company’s 
chief assets, outside of working capital, 
are the 2,500 shares of the operating 
company stock from which it receives 
dividends which permit it to pay divi- 
dends on its own stock. 

Nipissing is like the Federal Mining 


656 











Ten-Year Earnings Record of Nipissing Mines 
Co., Ltd. 





Net Income 


Surplus ; 
for year 


Divs. 
per share 


Dividends 
paid 





$1,178,979 


$1,200,000 1.00 d $2,021 





1,805,243 


1,800,000 1.50 5,243 





1,227,831 


1,200,000 1.00 27,831 — 





586,938 


600,000 50 d 13,062 





1,775,371 
1,806,694 


1.50 _d 24,629 


6,694 


1,800,000 
1,800,000 1.50 











1.800.246 


246 














1,079,352 


—___ 1,080,000 


1,800,000 1.50 246 
900,000 1% d_‘—‘1,402_ 
90 d 648 








1,079,783 


1,080,000 90 d 217 








1,122,952 


1,080,000 90 7,952 





*Income account for period from 
sing Mines Co. (Me.). 


Nipissing Mines Co. Ltd. (Ontario). 
d Deficit. 





# Income account for period from Sept. 29, 1917 to Dec. 31, 1917, of 


Jan. 1, 1917 to Sept. 29, 1917, of Nipis- 








& Smelting Co., a mining proposition 
which is always dying but which never 
dies. The reason is that in silver min- 
ing of this sort it is never possible to 
develop ore bodies far in advance, so 
that one never knows whether the ore 
in sight is the last available, or merely 
the precursor of additional ore. 

Of course the time will eventually 
come when the available ores will all 
have been worked, but just when that 
time will arrive no one can say. Last 
year, for example, Nipissing produced 
85,000 tons of ore containing 3,000,000 
ounces of silver. At the end of the 
year the known ore reserves totaled 
34,891 tons containing 1,510,129 ounces 
of silver. In other words, the developed 
tonnage at the end of 1923 was about 
the same as at the end of 1924, yet in 
1924 the company produced 85,000 tons 
of ore. It is clear then that it is im- 
possible to contemplate this company 
as other than a speculation. 

Let is consider Nipissing’s liquida- 
tion value. The holding company car- 
ries the operating company’s 2,500 
shares of stock at $6,000,000 and 


against this stock has issued 1,200,000 
shares of its own stock, par $5. That 
stock is selling on the open market at 
a valuation of $5,400,000. The net 
assets available for the stock of the 
holding company are as follows: 


Operating company 

Mining property 

Milling plants 

Working capital 

Investment in outside 
properties 

Proved ore reserves with 
1,510,129 ounces of sil- 


Holding company 
Net working capital 


Market value of holding 
company’s stock 

Excess of market value over 
assets value 


5,400,000 


*Dependent on market price of silver. 


In other words, Nipissing is selling 
(Please turn to page 664) 
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ow-a One-Profit Car 
in the Quality Field 


TUDEBAKER has achieved one-profit manufacture in the quality field. 
This marks a new era in the automobile industry. Studebaker’s achieve- 
ment eliminates unnecessary profits running up to $500 on a single car. It 
banishes double overhead. It results in quantity production of quality cars. It 
vitally affects pricing by establishing a new criterion of value in the fine car field. 


en | WENTY-FIVE years 
ago practically all 
“manufacturers” of au- 

———'! tomobiles were nothing 
more than assemblers. They 
purchased motors, bodies, tops, 
axles, etc., from parts makers 
who were the manufacturers in 
reality. 

On this basis it was easy to 
become an automobile “manu- 
facturer,” and more than five 
hundred makes of automobiles 
have had their day in the Amer- 
ican market and disappeared. 
They are represented only by 
“orphan cars” with practically 
no resale value. 

Notwithstanding this writing 
on the wall many manufactur- 








Why Studebaker is the 
“one-profit” car 


There are more than 60 makes of passen- 
ger cars built in the United States, but 
very few are factured c pl in 
the plants of the producers who sell them. 

Only 42 build all their own motors— 
and one of the 42 is Studebaker. 

Of the 42 which claim to make their 
own motors only 14 make the iron cast- 
ings, stampings and forgings which go 
into their motors—and one of the 14 is 
Studebaker. 

Only 5 make all their own bodies and 
one of the 5 is Studebaker. “ 

Only 2 make all their own motors, 
bodies, clutches, springs, axles, gear sets, 
differentials, steering gear, gray-iron cast- 
ings and drop forgings. One of these 2 is 
Studebaker and the other is Ford. 





manufacture of automobiles. 
That is why Studebaker is 
able to put finer steel, finer 
wood, finer upholstery, better 
workmanship, scores of thou- 
sands of miles of excess trans- 
portation, into every car — yet 
keep down the price to you. 
-This sound manufacturing 
principle not only holds down 
price, but it insures a better car 
regardless of price. The car is 
a unit freely designed and en- 
gineered for maximumefficiency. 
Last winter at the New York 
and Chicago automobile shows 
three well-known automobile 
manufacturers exhibited coaches 
mounted on the same body—a 
body made from the identical 














dies, jigs and fixtures. 





ers still assemble their product, 








piling profit upon profit for the 
ultimate purchaser to pay. Each 
profit which an assembler pays to a body builder or 
parts supplier enters into his costs just as though he 
had spent the money for steel or plate glass or uphol- 
stery. Although it represents no value he not only 
passes it on to the purchaser but figures his own profit 
on top of it. e228 


One-fourth of all American passenger cars built 
today belong in the fine car field—a total of 57 differ- 
ent makes selling above one thousand dollars. 

The Ford is a one-profit car and reigns supreme in 
its field. 

In the fine car field Studebaker—and Studebaker 
alone — now offers the American public one-profit 
values. 

During the past seven years, when demand exceeded 
supply, Studebaker has been plowing earnings back 
into plants and machinery until the total exceeds 
sixty-two million dollars and we are now able to 
make this announcement. 

Foundries, stamping mills, forges, machine shops, 
are now complete. As final links in the chain of one- 
profit production, the enormous Studebaker body 
plants have been operating for months at peak capacity. 
Resources totaling one hundred million dollars are 
concentrated on the production of this one-profit car. 

No other individual manufacturer in the world (ex- 
cept Ford) possesses such facilities for the complete 


THIS 1S A 


STUDEBAKER 


Individuality of style, design 
and construction was thus for- 
feited to necessity. Contrast this with Studebaker, 
where the entire car is designed and built as a unit— 
and engineered complete. This construction means 
(1) longer life—(2) greater comfort in riding — 
(3) greater freedom from repair expense—(4) greater 
resale value. 

With the advent of this one-profit-one-overhead 
plan of motor car manufacture, it is folly today to 
buy a car by the same comparisons you used yester- 
day. Today you must measure all cars with this “one- 


profit” Studebaker. 
zi * ca ak 


There are 21 Studebaker body styles available on 
three different chassis. The Standard Six Models, 
113-inch wheelbase, 50 h.p. engine, $1125 to $1650 
f.o.b. factory. The Special Six Models, 120-inch wheel- 
base, 65 h.p. engine, $1450 to $2150 f.0.b. factory. 
And the Big Six Models, 127-inch wheelbase, 75 h.p. 
engine, $1875 to $2650 f.0.b. factory. 

And you may buy your Studebaker today with the 
assurance that it will not be arbitrarily stigmatized by 
any act of ours as a “last year’s model.” Instead of 
spectacular annual announcements of “new yearly 
models,” Studebaker has adopted the policy of keep- 
ing its cars up-to-date in body styles and chassis de- 
sign every day in the year, Therefore, buy your 
Studebaker now! 


YEAR 














The STUDEBAKER CORPORATION of AMERICA 
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may be interested. 








The Inquiry Department enables you to 
adapt THE MAGAZINE OF WALL STREET 
to your personal problems. 
subscriber, you are entitled to receive 
FREE OF CHARGE a reasonable num- 
ber of PERSONAL REPLIES BY MAIL 
OR WIRE on any security in which you 
Inquiries cannot be 
received or answered by telephone nor can 


SERVICE SECTION 


ANSWERS TO INQUIRIES. 


SUBSCRIBERS—ATTENTION 


department. 
As a yearly 


of 1925. 


subscription. 


personal interviews be granted by this 
The inquiries presented in 
each issue are only a few of the thousands 
received—48,101 in the first six months 
The use of this personal inquiry 
service in conjunction with the Magazine 
should help you to get hundreds or thou- 
sands of dollars of value from your $7.50 
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MONTGOMERY WARD 
Dividend Outlook 


Two or three years ago I bought Mont- 
gomery Ward at 24 on your recommenda- 
tions. I have a very good profit in it now 
and am wondering if it would be well to take 
my profit or wait until the dividend prospect 
becomes more assured.—L. A. R., Nashville, 
Tenn. 

We are very glad indeed to note that 
you have so handsome a profit in Mont- 
gomery Ward common. There are 
sound reasons for the advance which 
this issue has enjoyed. Sales for the 
first six months this year totalled 82.4 
millions compared with 75.7 millions in 
the corresponding period of 1924, an 
increase of nearly 9%. This improve- 
ment is all the more noteworthy in 
view of the fact that sales last year 
showed a very substantial improve- 
ment over 1923. The largest customer 
of Montgomery Ward is the farmer 
and the improved conditions now ex- 
isting in farming communities has been 
one of the main factors in increasing 
the business of this company. While 
no statements with regard to net 
earnings have been made public this 
year, it is understood that the com- 
pany’s margin of profit was increased 
and that larger earnings are assured 
than in 1924 when $6.60 a share was 
earned on the common stock. At the 
close of 1924 the company was in the 
strongest financial condition in its his- 
tory with a working capital of 29.2 
millions and ratio of current assets to 
current liabilities 3% to 1. The per- 
formance of this company in the past 
four years has been very impressive. 
In 1921 gross sales were only 75.9 mil- 
lion, whereas in 1924 they reached 
162.7 million. We believe there are 
very good prospects of the company 
showing further growth and despite 
the large profit you have, we feel you 


are justified in continuing to hold on. 
In view of current favorable earnings 
and sound financial condition we an- 
ticipate that dividends will be paid on 
the common stock before long, al- 
though such action may be delayed 
until the early part of next year due 
to the fact that there is still $7 a share 
back dividends on the class A _ stock 
that must be cleared up before com- 
mon shareholders can receive any- 
thing. 


PRODUCERS & REFINERS 
«Preferred Dividend Passed 


I wish you would advise me about Pro- 
ducers and Refiners. Why did they pass the 
referred dividend after announcing—some- 
body did—that the preferred dividend had 
How could an official of the 


been declared? 
Why did 


company make a mistake like this? 
the company obligate itself to take over new 
properties if they could not afford to pay for 
them? Or, is this @ game of freeze-out be- 
cause of the company becoming a Standard 
Oil side-line?’ What would you advise me to 
do with common stock bought at 287?—A. D., 
Dallas, Tewas. 

Producers & Refiners Corporation is 
a well rounded unit in the oil industry, 
being a refiner and distributor as well 
as producer of oil. Properties are well 
located, a considerable percentage be- 
ing in the Mid-Continent field. As re- 
gards the announcement made that the 
regular dividend had been declared on 
the preferred stock when a few days 
later it was passed, the management 
stated that the incorrect information 
was given out by a minor official. 
How a mistake of such a nature could 
be made is beyond us to explain. 
Can you imagine a well managed com- 
pany like the United States Steel Cor- 
poration permitting any such error? 
As regards the passing of the preferred 
dividend the management has offered 
no explanation for its action and it 
may be a difficult matter to explain it 





firms. 





We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. 
make no charge for this service, as we recognize the importance of 
having our readers buy and sell their securities through reliable 


We 








to the satisfaction of stockholders. It 
only takes $200,000 to pay the divi- 
dends for a full year on the preferred 
and in 1924 the company showed net 
earnings of $1,197,323 before deducting 
depletion. Reports of oil companies 
that have been made public for the 
first six months, operating in the Mid- 
Continent field have shown very sub- 
stantial increases over last year’s fig- 
ures and there is every reason to sup- 
pose that Producers & Refiners has 
also made a better showing. At the 
close of 1923 the property account of 
the company stood at 51.4 millions, 
whereas at the close of 1924 it was 63 
millions, indicating that very large sums 
were spent for additions and better- 
ments. No financing was attempted 
to pay for these properties and as a 
result notes payable at the close of the 
year increased to 13.1 millions. Prairie 
Oil & Gas controls Producers & Re- 
finers and is directing its policy. We 
should judge from the results thus far 
that minority shareholders will not re- 
ceive much consideration. We advise 
you to switch into the stock of a com- 
pany whose management is giving more- 
consideration to shareholders and sug- 
gest Phillips Petroleum. 


U. S. RUBBER COMPANY 
Profit Taking Advised 


I have about $12 a share profit on 50 
shares of U. S. Rubber, and of course I dia’ 
not buy thie as an investment but as a good, 
long pull purchase. As I can make about 
20% on my original outlay I am tempted te 
take this profit.—V. C. N., Los Angeles, Calif 

United States Rubber Company is 
in the most favored position of the rub- 
ber manufacturing companies from the 
viewpoint of inventory as it produces 
from its own rubber plantations approx- 
imately 25% of its requirements. Earn- 
ings for the first six months of this 
year are estimated at between $3 anda 
$4 per share on the common stock, 
which compares with earnings of $2.04 
a share in the first six months of 1924. 
While we take a favorable long pull 
view of Rubber common it does not 
appear likely that dividends on the 
issue will be resumed in the immediate 

(Please turn to page 669) 
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MOON NEW-POWER SIX 


Wipe out your past motoring experience. Turn over a new leaf. Start 
fresh. Eliminate your every thought of previous ownership, mileage or 


service. See and ride in the Moon New-Power Six—engineers hail it, “A 
| had 


great automobile! 


Come, make this car your yardstick—your means of measuring value. 
The Moon Six, product of a $75,000,000.00 combination, has established 
new standards, new achievements, new records, and a new brand of per- 
formance. 


The Moon “6” is sold and serviced by Diana “8” Dealers Everywhere. 


O 


MOON MOTOR CAR COMPANY, ST. LOUIS 


STEWART MacDONALD, President 
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GET TO THE BIG MEN 


With the Perfect Peerless Desk Calendar Pad 


Get your message right before their eyes every hour in the day, 365 days a year—at less than the cost of one letter a month. 

There is no form of advertising that does a more constant and thorough job of pre-selling your product or service to the 
men you want to reach. 

Such great organizations as the Pennsylvania R. R., Oo Gam Fue Go Ble eae CS Cand, Sue 
mount Knitting Co., Santa Fe, Magazine of Wall Street and numerous others of like calibre use it constantly. 

An eyeful at a time, you get your message across with a se-ies of persistent impressions—sixteen changes of copy, if desired. 

We have a high class pad particularly adaptable to Investment Bankers and Brokers, which their customers will find 
indispensable. 
We will be glad to quote you prices and submit samples without any obligation. Address Dept. MW. 


Telefo-Desk Pad Co. 
qi 219 South Dearborn St. Chicago, Illinois 
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School for Traders & Investors 





Sixty-First Lesson 


Don’t Be a Slave to Charts 


Why Mechanical Devices Can Never Re- 


place Human Judgment—Two Illustrations 











are valuable aids to the investor and 

trader who knows how to use them. They 
relieve memory of a considerable burden, and 
they present a concise history of price move- 
ments to date. Their chief value lies in their 
correct interpretation. They are of little 
service, and may be even misleading, to one 
who does not appreciate their significance and 
their limitations. 

A trader who believes that he can depend 
on charts alone, without knowledge of the 
financial and industrial position of the partic- 
ular corporation involved, is attempting to 
solve his problem with less than half of in- 
formation required for a logical decision. His 
“batting average” is likely to be under 50%. 

It is sometimes marvelous how a well-de- 
signed chart, of an active stock that is well- 
distributed and not subjected to deliberate 
manipulation will contain suggestions regard- 
ing future business prospects and earnings 
of the corporation represented. Nevertheless, 
there is no mechanical device that can com- 
pletely replace human judgment. Any trader 
who tries to make his charts do his thinking, 
is limiting his view of the problem he is 
trying to solve. 


(Care va and graphs of price movements 
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Charts vs. Brains 





We present herewith two graphs of the 
price movements of certain stocks, to show 
how easy it would be for a so-called “chart 
fiend” to misinterpret them. These examples 
are not for the purpose of illustrating “how 
charts go wrong,” but they are offered in 
support of Pope’s observation that “A little 
learning is a dangerous thing.” 

Too often the inexperienced trader leans 
too heavily on the chart that he has just 
learned to make. While his knowledge of 
this useful device is still academic, he expects 
if not only to integrate asset value, future 
earnings and mob psychology, but also to 

. - . 100 
supply the experience and brains required for 
its logical interpretation. 
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story, and that fundamental and statistical facts with re- 
gard to the stock may be ignored. Herein lies the fallacy 
of assuming that charts will supply brains and take the 


The average chart reader develops the habit of closing 
out a long trade, or selling short, when his chart indicates 
“selling” or “distribution” following a substantial advance. 











This so-called selling zone is indicated on the accompanying 
price graphs by the heavy lines as positions “A-B”. The 
danger of this practice is that the “chart field” leans too heav- 
ily on the assumption that his chart is telling the whole 
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place of experience and judgment. THEY WILL NQT. The 


accompanying records illustrate only two of the instances 
where charts appear to deceive because they may not be 


correctly interpreted in the light of all the available facts. 
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ejecurities Carried on 


Conservative Margin 





Weekly 
Stock Letter 


—pointing out economic con- 
ditions that may have a vital 
bearing upon the course of 
security prices. 


Sent gratis on request for M.W 8 


Out-of-Town 
Accounts 


A special department of our 
organization is completely 
equipped to give a prompt 
and effective service to out-of- 
town clients. 


We invite correspondence 


Josephthal & Co. 


Members New York Stock Exchange 


120 Broadway 


New York 


Telephone Rector 5000 















































You Can Buy Good Securities 


In Small or Large Lots on 


PARTIAL PAYMENTS 


Ask for Booklet MW-6 which explains our plan and terms 





Odd Lots of Stocks bought outright for ] 
cash or carried on conservative margin 


Our Monthly Letter on the RAILS sent to interested investors 


JAMES M. LEOPOLD & CO. 


Members New York Stock Exchange 





7 Wall Street 


New York 


Established 1884 
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Business Outlook Brightens a Little 


Firmer Commodity Price Levels and Less Than Usual 
Summer Dullness in Many Lines Lend Encouragement 





STEEL 











Sentiment Cheerful 


feature but not without some 
significant indications. Prices 
have shown a slight upturn, on the 
average, during the past two weeks. 
This, it would seem, may be taken as 
evidence that the market has been 
stabilized. Consumers are buying in 
fair volume, considering the fact that 
this is the dullest season of the year 
in the steel industry. Apparently, 
they are convinced that further at- 
tempts to force concessions are unlikely 
to bear fruit. Then again, cautious 
buying has been a part of the market 
for a sufficient period to leave reserve 
stocks at low levels. In other words, 
consumers are in some need of meeting 
current requirements and less favor- 
ably situated to quibble over quota- 
tions. 
Production is running between 60 to 
65% of capacity which compares with 
the 1924 low at 40%. On this basis, 


(Please turn to page 678) 


Ts steel markets are devoid of 














COMMODITIES* 


(See Footnote for Grades and 
Unit of Measure) 


Bteel (1) 

Pig Iron (2) 

Copper (3) 

Petroleum (4) .. 3 
Coal (5) 17 
Cotton (6) 

Wheat (7) 

Corn (8) 

Hogs (9) 

Bteers (10) 

Coffee (11) .... 
Rubber (12) .... 
Wool (13) 

Tobacco (14) ... 0.24 
Sugar (15) 

Sugar (16) 

Paper (17) 


*July 21. 
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(1) Open hearth billets, § per ton; (2) 
Basico Valley, $ per ton; (3) Electrolytic, 
©. per pound; (4) Pennsylvania, $ per bar- 
rel; (5) Pittsburgh, mine run, $ per ton; 
(6) Spot, New York, c. per pound; 
No. 2 red, Chicago, $ per bushel; (8) No. 
3 Yellow, Chicago, $ Low bushel; (9) Light, 
Chicago, c. per pound; (10) Top, Heavies, 
Chicago, c. per Ib.; (11) Rio, No. 7, Spot, 

-; (12) Fivst Latex crepe, o. per 

«; (18) Ohio, Delaine, unwashed, oc. per 

: (14) Medium Burleigh, Kentucky, oc. 
per 1b.; (15) Raw Cubas 96° Full Duty, 
ce. per Ib.; (16) Refined, c. per Ib.; (17) 
Newsprint per carload roll, c. per Ib. 





THE TREND IN MAJOR INDUSTRIES 


STEEL—Production holding around 60% of capacity. 
Demand fair. Prices seem stabilized with prospect for 
upturn later in the year. 

METALS—Generally improved undertone in non-ferrous 
metals. Copper advances to 1434 cents a pound as statis- 
tical position strengthens. 

OIL—Marked drop in light crude production from recent 
peak. Scattered price advances continue. Oil company 
inventory values show very considerable appreciation. 

TEXTILES—Further gain in dry goods trade due to weather 
conditions. Production still on restricted basis but cur- 
tailment no longer spreading. Leading interest cuts 
wages of woolen mill workers 10%. 

LEATHER—Shoe manufacturers resuming operations ac- 
tively after inventory period. Demand for leather and 
hides good. Prices firm with advancing tendency. In- 
dustry likely to score further gain. 

MOTORS—Seasonal tapering-off in manufacturing centers 
becoming more pronounced. Industry in much better 
position than at this time last year. 

TIRES—tTire prices again advanced as crude rubber market 
rises to new high levels under the influence of strong 
speculative tide. Tire makers restricting output some- 
what earlier than usual. 

TOBACCO—Outlook for tobacco companies favorable. Cig- 
arette sales continue to establish new high marks indicat- 
ing substantial earnings for the large companies. Cigar 
industry still less favorably situated. 

MACHINERY—Farm implement sales undergoing usual 
summer decline but aggregate total of business well 
ahead of recent years. Profits of manufacturing com- 
panies should show material betterment this year. 

BUILDING—Construction activities sustained at very high 
level. Operations in representative centers greatly in 
excess of corresponding period a year ago. Lumber 
prices seem to be stabilizing after steady decline since 
beginning of 1925. 

COAL—No change in nearby outlook for coal industry. 
Reserve stocks register material slump but prices show 
no tendency to recover. Wage negotiations between an- 
thracite workers and operators still dragging along. 

PUBLIC UTILITIES—With exception of the traction group, 
public utility gross and net revenues are maintaining an 
uptrend. Merger and expansion programs result in 
greater operating economies. 

SUMMARY—With trade and industrial activities somewhat 
above seasonal expectations, confidence in the outlook is 
growing. Improvement in leather and textiles together 
with the high rate of building operations are features in 
the present situation. Commodity prices show a dis- 
position to harden in recognition of the better balance 
between current demand and supply. Statistical indices 
of business indicate a large volume of distributive trade. 
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Selling 
Price 


Purchase 
Stocks 

Mo. Pac. — 80 
Wabash A 69% 
By. Bdaed Bam. ccccccccccecccececs 124% 
Norfolk & Western 128% 
Northern Pacific 62% 
Am. Smelting 101% 
Columbia Gas 6514 
Market St. Ry. p. p. 1 49 
General Electric 291% 
Famous Players 103% 
Amer. Int'l 33% 
General Asphalt 
Nat'l Dairy Prods. 
Remingten ..ccccccceccsccccccesss 
Prod. & Ref. 
Nat'l Enameling .... 
Remington 
U. 8S. Ind. Alcohol 
Pierce-Arrow Pfd. 
Int'l Combustion 
Mo. Kan. & Texas Ry. 
Am. Agr. Chem. Pfd. 
Allis Chalmers 
Am. Agri. Chem. Pfd. 
Crucible 
Loose Wiles Biscuit 
Norfolk & Western 
Radio 
Texas Gulf Sulphur 
Marine Pfd. ....... 
Gt. Nor. Pfd. 
Pub. Service, 
Mo. Pac. Pfd. 
Am. Smelting 
Philace!phia Co. 
Texas & Pac. 
Harvester 
White Motors 
Pierce Arrow Pfd. 
N. Y. Central 
Int'l Tel. & Tel 
Pan Am. B. 
Willys Overland Pfd. ............:; 
Int'l Paper 
Rock Island 
American Sugar ... 
Kennecott 
Int’l Tel. & Tel. 
St. Lovis & San Francisco 
Gen'l Asphalt 
UV. 8. Rubber 
Owers Bottle 
Western Union 
Remington 
Goodyeay Pfd. 
U. S. Ind. Alcohol 


THE TREND TRADING SERVICE, 


42 Broadway, New York City. 


ADDRESS 
INE No. .. 


Points 
Profit 
1 
3 


Points 
Loss 


24 


2% 


8% 


3% 


points 


‘Can You Beat This Record 


Trading On Your Own 
Judgment ? 


The table [below shows the trades recommended to]the various division of our clientele (in 
groups of four to six stocks to each) from April 7th to July 23rd, 1925. 


Purchase Selling Points Points 
Stocks Price Price Loss 

Calif. Pet. - 1 

Moon Motors - 29 eoce 

Wheeling & Lake Erie Pfd.... 

Tobacco Products 

Harvester 

Gt. Nor. 

General Cigar 

May Dept. Stores 

Genl. Electric 

Central Leather Pfd. 

Marine Pfd. 

Gt. Western Sugar 

Seaboard Airline 

Willys Overland Pfd. 

Pan Am. B. 

Case Threshing Machine 

Mo. Kan. & Texas Pid 

Sloss Sheffield 

Sloss Sheffield 

Interborough Rap. Trans 

St. Louis & San Francisco 

Goodyear Pfd. 

Kennecott 

Woolworth 

U. 8. Rubber 

Gen'l Asphalt 

Owens Bottle 

Studebaker 

Sears Roebuck 

Loose Wiles Biscuit 

Gen'l Asphalt 

Pacific Oil 

Baldwin 

Norfolk & Western 

Reading 

Int'l Paper 

Gen’! Electric 

Pierce Arrow Pid. ............++:: 

Abitibi 

Phillips Petroleum 

Fisher Body 

Int’l Paper 

Seaboard Airline 

Beechnut 

Harvester 

Am. Agri. Chem, Pfd. ............ 

Gen’! Electric 

Am, Smelting 

Phila. Co. 


Famous Players 
Reading 

Gen’! Pet. 
Int'l Tel. 


TOTAL LOSSES 563 TOTAL PROFITS 6622 


points 


The above record proves the CASH value of expert trading guidance. 
Why not give us a three months’ trial? 


oS — —————-USE THIS COUPON-— === ———————-———— — ~~. 


(Service starts from 
date of first message) 


Enclosed find check for $125 to cover three months’ subscription to the Trend Trading Service. 


+ telegrams sent collect—no charge ‘phone messages New York City.) 

















AUGUST 1, 1925 




















NIPISSING MINES CO., LTD. 
(Continued from page 656) 





for about 53c a share in the open mar- 
ket above its net assets, liquidation 
value. In the foregoing tabulation 
property, plant and outside investments 
are taken at the book value as no other 
method for determining their actual 
values is available. While the value of 
the property will undoubtedly be con- 
siderably less than $250,000 when the 
silver is all worked out, it would seem, 
on the other hand, that the milling 
plants would have a junk value con- 
siderably in excess of $401. 

On a production of 3,000,000 ounces 


of silver last year Nipissing made a 
net profit of approximately $1,116,000, 
so that from the 1,500,000, round fig- 
ures, ounces of silver in its ore re- 
serves, the company should be able to 
realize in the neighborhood of $550,000. 
In other words, the stock’s market 
value is only about $100,000 above its 
liquidating value. That $100,000 rep- 
resents the value placed by the market 
on the company’s prospects. It would 
appear then that there is no consider- 
able inflation in the current price for 
the stock. 


Position of Stock 


As previously stated, Nipissing’s 
stock is, on its face, a speculation. In 
view of the fact that its net assets are 
so close to the market price and also 


the fact that Nipissing may continye 
to make good money for some time to 
come from its present workings, it ap- 
pears that the price for the stock js 
close to bed-rock. At present price of 
around 4% the issue returns upwards of 
13% on an investment. It would seem, 
then, that the present owner of the 
stock, in view of its liquidation value. 
high return and prospects that the 
present properties may last some time 
longer or that new properties will be 
acquired or developed, is justified jp 
holding the security. 

Anyone buying the issue at the pres. 
ent time must make up his mind that 
he is in for a speculation. In view of 
the considerable assets behind the js. 
sue the chances for loss would seem to 
be considerably less than are ordinarily 
connected with like mining speculations, 








IMPORTANT CHANGES IN CAPITALIZATION OF LEADING COMPANIES 
Actual Changes Reported Since Our Issue of July 4 


each sh. of T. P. Co. Com. for 1 sh. each of B., N. & E. P. Co. 
Pfd. Stks. of the 4 constituent Cos. were not ex- 
changed or disturbed, thereby preserving their corporate identity. 


Com, & Pfd. 


PACIFIC MAIL STEAMSHIP CO. 
July 5—Purchased: 


July 


ICAN INTERNATIONAL CORP.). 
PAIGE-DETROIT MOTOR CAR CO. 
July 15—Paid: 
PARK & TILFORD, INC. 
25—Purchased: entire 


Y, at Pittsburgh; 
1,800,000 gals. whiske 


Jul anized : 
OVERHOL DISTILLER 


PEOPLE'S GAS LIGHT & COKE CO. OF CHICAGO. 
to Cap. Stockholders right to euteestbe, at $100. to 


July 17—Offered: 
1 sh. new Cap. Stk. for each 10 shs, held 


PHILLIPS PETROLEUM CORP. 
Apr. 21—Arranged to offer: Cap. Stk. 


Producing Wells, 1,612; Tank Cars, 


lease) ; 
pacity, 13,000,000 gals. 


PIERCE OIL CORP. 
July 6—Withdrew offer: 
CORP 


the plan. 


in sale of 7% Cum, 
June 30—Seventh campaign, during 2 Mos., 


PUBL it. SERVICE POF N. J.) & GAS CO. 


RVICE CORP. OF N 


June 18—N, J. Pub. Utility Com. Auth. issuance: of Add. 


(This stock was issued to the Pub. Serv. Corp. of N. J.) 


PURE OIL CO. 
4% Pid. Stricken: 


6% Pf 
SCHULTE RETAIL STORES CORP. 
we, 1—Organized: a subsidiary, the 


6% Notes, 
000,000 Out.: 


"35; $10,000,000: 
Com. Stk. (no par); 
and 56,000 shs. 


SEAGRAVE CORP. (THE). 
uly 20—-Paid: 
0.30 cash) 

SOUTHERN RY. CO. 
July 1—Refunded: 


CO. Ist 6s) with its own Ist consol. mtg. 5s, 


from W. R. GRACE & CO., $1,000,000 of its 
mtg. Bonds, and 150,000 shs. of its Cap. Stk. (par ’$25); for $450, 000 
cash and all of its remaining vessels, except the tanker, 
6—California interests and Herbert Fleishhacker (affiliated with 
the DOLLAR LINE) offered: $10.50 cash for each of the remaining 
150,000 shs. Out. (of which 92,794 shs. were owned by the AMER- 


to Com. Holders a Div. of 10% 


roperty of the OVERHOLT DISTIL- 
including 20 acres of land, 14 buildings, and 


3:8 pay gubeidiary to take over and operate the 


to Employees 
May 31—Corp. owned following property: Oil Land, 533,000 acres; 
925 (plus 804 operated under 
Oil Storage Capacity, 7,500,000 bbis.; 


to exchange for PIERCE PETROLEUM 
Stk., as an insufficient amount of Stk. was deposited under 
(See our issue of July 4.) 
PUBLIC SERVICE CORP. OF NEW JERSEY. 
an. 31—Sixth popular ownership campaign, during 4 ee resulted 
7,7 


sold 7% Cum. Pfd. 


fune 25—S' from the list of the New York Stock 
change; because most of the issue had been converted into the 


“SCHULTE REAL ESTATE 
to handle its real estate. Capitalization as follows: 10-Yr., ‘28; 
$5,000,000 Auth., $3,- 
$00,000 shs. Auth. and Out. 
(425,000 shs. Com. were purchased by Schulte interests for $637,500, 
Com. were issued as bonus with the Notes.) 


6% Pfd. Stk.; 


te Com. Holders a Div. of 2%% in Gen. Stk. (Or 


issue of subsidiary og eS & OHIO RR. 


(Continued from page 646) 


July 8—Reported 
WATER OIL CO 


ST. LOUIS SOUTHWESTERN RY. CO. 
& Pacific Ry. Co.) 


“Solana.” TIDE WATER OIL 


4 shs. new no-par 
July 20—Created: 


May 6—Arranged to offer: 
July 9—Exchanged: 


STANDARD OIL CO. OF NEW JERSEY. 


as controlling: 808,592 shs. no-par Stk. of TIDE 
(See Chicago, Rock Island 


(Also see Standard Oil Co. of N. J.) 

Com, Stk. to Employees 

each of the 504,429 shs. $100-par old Stk. "for 
inéceetchdbieeesabdeenededaned a shs 2,017,716 

Cum., Cv., Pfd. 


co 


Stk. 
new issue of $25,221,500 5% 


U. S. REALTY & IMPROVEMENT CO. 


ak Te July 15—Paid: 

UNIVERSAL PIPE 
July 1—Acquired 

$15,000,000 > 


. «$3,850,000 June 1—Retired: 


WABASH RY. CO. 
July 1—Owned: 


shs 25,000 


Gasoline Storage Ca- 6,935 shs. Com. 


agreed to purchase, from Jules S. Bache, Add. 8,400 pl 


to Com. Holders a Div. of 10% in Com. Stk. 


$2,414,100 


& RADIATOR CoO. 
control: of B. NICHOLL & CO. 


VIRGINIA-CAROLINA CHEMICAL CO. 


July 21—Made cash distribution: 
Bonds, Series “A” (3 


VIVADOU (V.), INC. 


of 40% on Ist mtg., 25-Yr., 
6.262% on stamped ctfs. of dep.)... $9, ois 383 


at 105, old 7% Cum. Pfd., entire issue... .$150,000 


and had 
Pfd. and 
$900,075 


24,000 shs. ANN ARBOR R. R. Stk 


WESTERN PACIFIC R. R, CORP. 


July 15—Paid: 


Com. 


and to outstanding Pfd. 
July 18—Auth. by Interstate Com, Com.: 
SACRAMENTO NORTHERN R. 


$7,200 


$6,516,800 
of PUBLIC RY 


(Subs. RIC CO 


33 1/3% 
each 6 shs. of Com. and/or Pfd. Out.; 


Stk. Div.—1 sh. Com. and 1 sh. Pfd. on 
thereby adding to outstanding 
$12,500,000 
$12,500,000 
to acquire control of the 


R., at approximate cost of 
$4,450,000 


WESTINGHOUSE ELECTRIC & MANUFACTURING CO 
rn ee 4 
F JA 


the “WESTINGHOUSE ELEC- 
AN,” with capitalization of $1,000,000, to facili- 


tate Gistribution of S products in Japan. 


$7. 300, 000 WILSON & CO. 


Class “A’’; 
. $908,200 


sidiaries ; 
rent liabilities; to 
Each $1,000 of 


1% shs. new 


Com. 
agement. 


.shs 2,500 


$1,846,000 


$2,500,000 5-Yr., 
Existing $22,896, 000 Ist mtg. 6s, °41; 
together with $14,366,075 accounts payable and other cur- 


and the $9,307,080 cv. 7%s, '31; 

shs. new Class “A,” 
Each of the 100,490 shs. old 7% 

Com. 

Each of the 198,158 shs. old no-par Com. to receive 4/10 sh. new 

100,000 shs. new Com. 


_ 17—Reorganization plan: declared operative, in brief as follows 
roperties to be acquired by a new Corp., with Auth. Cap. Stk. of 
500,000 shs. $100-par, 7% Pia. 

and not over 1,500, 000 shs, no-par Com. 


not over 500, 000 shs. no-par, $5, cv. 


6% Notes to be sold for cash. 
$3,709,925 bonds of sub- 


remain undisturb 
the $22,404,381 bank debt; the $13,671,190 cv. * 
to receive 6 shs. new Pfd, 
and 4.3 shs. new Com. 


Cum., $100-par, Pfd, to receive 


to be issued to employees and mam 


YELLOW CAB MANUFACTURING CO. 
July 7—Concluded agreement: 
MOTORS CORP. in exchange for the plants and other assets (in- 
cluding about $5,000,000 cash) of the General Motors truck division. 


to transfer control to GENERAL 
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. OVERSTA YING 
: A BULL MARKET! 


m to 
jarily 

—. Most investors make money in a bull market, only to lose 
— it in the succeeding downward movement. This was so in 


ais March, 1923; in January, 1924, and again in March of this 


year. 


In all these periods we consistently, and persistently, advised 
our clients to accept profits and we also outlined specifically 
“short” commitments to take advantage of the inevitable 


decline ahead. 
What Now? 


Since the liquidation of March, the stock market has risen to new high 
levels. Volumes have continued heavy. For the past month the market 
has been erratic, some groups of securities showing unmistakable signs of 


distribution. 


Does this recent change in the action of the market indicate the beginning 
of distribution on a broad scale and are we facing a broad bear move- 
ment? Or, should advantage be taken of periods of minor weakness to 
accumulate stocks in the expectation of new high levels for the stock mar- 
ket as a whole before the end of the year? 


An impartial analysis of this entire situation, covering the 
stock market from all angles, answering the questions above, 
and giving specific recommendations to take advantage of 
conditions ahead, has just been presented to our clients. A 
few copies are now available for FREE distribution. 


Simply ask for MWA 
American Institute of Finance 


141 Milk Street, Boston, Mass. 





AMERICAN INSTITUTE OF FINANCE, 
141 Milk Street, Boston, Mass. 


Return the attached coupon and we Please send me Bulletin MWA. 


will gladly mail you, without obli- 
gation, our latest analysis of the 


present situation. 




















Tri-Weekly 
Stock Letter 


contains pertinent 
short market comment 
on active securities 
and possible future 
market movements. 


Mailed free on request. 


Ask for M. W. 245. 


Curb Securities Bought or Sold for Cash 


John Muir & (p. 


Members 


New York Stock Exchange 
New York Cotton Exchange 


61 Broadway New York 























PUBLIC 
UTILITIES 
AS 
INVESTMENTS 


There are still many oppor- 
tunities to purchase good 
Public Utility securities at- 
fording adequate security 
and liberal yield. 


We will gladly send list of 
our recommendations 
upon request 


GOODBODY & Co. 
- ~> New York and Philadelphia 
Bachanget, and New York 
Curb Market 
115 Broadway 350 Madison Ave. 
NEW YORK 
BRANCH OFFICE 
1621 Walnut St, Philadeiphia, Pa. 

















New York Stock Exchange 


Interbere Rap. Transit.... 


Kansas City 
Do. Pfd. 


ey 
Louisville & Nashville 
Mo. _ & Toxas.. 


Norfolk & Western 
Northern Pacific 
Pennsylvania 
Were Marquette 
Pittsburgh & W. 
Reading 

Do. Ist Pfd. 


8t. Louis Southwestern ; . ‘ . 


Seaboard Air Line 
Do. Pfd. 

Bouthern Pacific 

Southern Railway 
Do. Pfd. 

Texas & Pacific 

Union Pacific 


Western Maryland 
Do. 2nd Pfd. 
—s pone ° 


Do. Pfd. 
Allis-Chalmers Mfg. 
Do. Pfd. 

~~ . 


an” es 
Am. Hide & Leather 
Pfd. 


Am. International 

Am, Linseed Pfd. 

Am. Locomotive ... 
Do. Pfd 

Am. 

Am. 

Am. Safety Razor 


Am. Ship & Commerce.... 


Am. yy & 
Do. 


RAILS 


Pre-War War Post-War 
Period Period Period 
1909-1913 1914-1918 1919-1924 ce 7SCOale 


High Low High Low 
90% 120% 127% 116% 
96 72 


102% 
90% 


an 


on -te. 


F 29 to > 


86% 
18% 
32% 


INDUSTRIALS 


90 =: 154% 
oe 89% 


24% 


99 
110 


- 105 86% 28 
101 130% 141 9 


When doing business with our advertisers, kindly mention the MAGAZINE OF WALL STREET 





Price Range of Active Stocks 


Anaconda Copper 


Associated Dry Goeds . 


Do, Ist Pid. 
Do, 2nd Pfd. . 


adentio Refining 
Austin Nichols 
Do, Pfd. 


Do. B 
Butte & Superior 
California Packing 


Do. Pfd. 
Cerro de Pasoo Gopper 
Chandler Motor 
Chile Oopper 


Columbia Gas & Blec.. 
Oongoleum-Nairn 
Consolidated Cigar .. 


Gorn Products Refining.... 
Pfd. 


Do. 
Crucible Steel 


Granby Consolidated 


Great Northern Ore Otfs... 


Gulf States Steel 
Hayes Wheel 

Houston Oil 

Hudson Metor Car 
Hupp Motor Car 
Inland Steel 
Inspiration Copper 
Inter. Business Mach 
Inter. 
Inter. 
Inter. 


. — a 


Harvester 
Merctl, 
a 


md 
Kinney R.) 
Lima Locomotive 
Loew's, Inc, 
ont, Inc 
lard (P.) Co, 
Mack Trucks 
Magma Copper 
Mallinson & Oo. 
racaibo - Explo 
Marland ¢ — 
Maxwell N fot. 


Do., 
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Combustion Eng..... 


INDUSTRIALS—Continued 


Post-War 
Period 


Pre-War 
Period 


War 
Period 


1919-1924 
High Low 
"314% 82% 
*210 81% 
oo T00 4 
12 169% 51% 
88 


1914-1918 
High Low 
*256 46°123 


1909-1913 
High Lew 
*530 


94% 
Ht 


56 

11% 
31% 
20% 
14% 


*150% *112% 
*127 
560% 
113% 
109% 
76% 
100% 
*273 


239% *144% 


*215% *150 


1925 Last 
——————._ Sale 
High 


99% 85 
98% 84% 
68% 34% 
64% 
96% 
48 
55% 
100 


Div'’d 
$ per 


+ OM RS mands adndnds -s - 


Low July 22 Share 
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a 
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PREFERRED 
STOCKS 


of 


Electric Light | 
and Power | 
Companies 


Dividends free from 
Normal Federal Income Tax 





We have prepared a 
Special List containing 
a number of carefully 
selected issues in this 
group. The yields 
range from 7.00% to 
7.50%. 


A copy of this list will 
be furnished investors 
upon request. 


Mc DONNELL®& (o. 
120 BROADWAY 


NEW YORK 
Members New York Stock Exchange 

















SPECIAL 


KEINER-WILLIAMS 
STAMPING CO. 


CIRCULAR 


Listed on the N. Y. Curb 


We have prepared a 
circular descriptive of 
this Company’s finan- 
cial position. The ratio 
of their current assets 
to their current liabili- 
ties is 63 to 1. 

There are _ neither 
bonds nor preferred 
issues ahead of this 
capital stock. 





Yielding over 742% 


Write for this circular 


| 
| 
| 
| 


SuTrRo & KIMBLEY 
Members New York Stock Exchange 


66 Broadway 
New York 
































McClave & Co. 


Members 
N. Y. Stock Exchange 
N. Y. Cotton Exchange 
67 Exchange Place 
New York 
Telephone Hanover 3542 


SIMMONS 
COMPANY 


The dominant factor in 
the Metal Beds and Bed- 
ding Industry. Is referred 
to in our Market Letter 
M.W.S.-56, which will be 


sent upon request. 


UPTOWN OFFICE 
Hotel Ansonia, 73d St. & B’way 
Telephone Susquehanna 1615 


























Fellowes Davis 


& Co. 


Members 
N. Y. Stock Exchange 


Accounts 
Carried 
on 
Conservative 


Margin 


52 Broadway - New York 
Telephone Hanover 3230 
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New York Stock Exchange 


Price Range 


INDUSTRIALS— 


Pre-War War 
Period Period 
puneciiemmenen, gueseiemame, 
1909-1913 1914-1918 
High Low High Low 


May Department Stores.... *°88 *65 *97% °35 
Mexican Seaboard Oil - ee es - 
Miami Copper 30% 12% 49% 16% 
Montgomery Ward - - es - 
National Biscuit *161 "96% "719% 
National Dairy Prod - - es ee 
National Enam. & Stamp.. 30% 9 9 
National Lead 91 42% 44 
N. Y. Air Brake 98 45 
Do. Class A ee as 
N. Y¥. Dock 40% 8 
*87% *°60 


Philadelphia Co. 
Phila. & Reading C. & I.. 
Phillips Petroleum 


Do. Pfd. 
Pittsburgh Coal 
Postum Cereal 
Pressed Steel Car. 

Do. Pfd 


Pullman Company 
Punta ane Sugar 
Pure Oil 


Railway Steel Spring 
Do. Pfd. 
Ray Consol. Copper 
Replogle Steel 
——- Iron & Steel 
Pfd. 


Royal Dutch N. ¥. 
Savage Arms 


Sears, 

Shell Trans. & Trading.... 
Shell Union Oil 

Simmons Company 

Simms Petroleum 

Sinclair Consol. 

Skelly Oil 

Sloss-8h. Steel & Iron 


Standard Oil N. J 

Do. Pfd. - 
Stewart-Warner Speed .... 
Stromberg Carburetor 
Studebaker Company 

Do. Pfd 
Tennessee Cop. & Chem.. 
Texas Co. 
Texas Gulf Sulphur. 

Tex. & Pac. Coal & Oil 
Tide Water Oil 


Do. Class A 
Transcontinental Oil 
Union Oil of Calif. 


v. 8. 
Do. y 
Utah Copper 130 
Vanadium Corp. es es an 
Western Union Y 56 105% 
Westinghouse Air Brake... 132% 148 
Westinghouse E. & M 24% 74% 
White Eagle Oil ee on a 
*50 4 *325 
- 100 
Co. a 4% 
Woolworth (F. W.) Co. "76% *151 
Worthington Pump es 69 
Do, Pfd. A pe en 100 
Do. Pfd. B oe ae 78% 
Youngstown Sh. & Tube.. ec ee i 


* Old stock. 
stock. 7 Partly stock. 


t Bid price given where no sales made. 


of Active Stocks 


Continued 


Post-War 

Period 
———_—__—_— 1925 Last Div’d 
1919-1924 —————, _ Bale $ per 
High Low High Low July 22 Share 


*174% 128% 101 T115 
22% 11% #14% 
24% «8 10%, 
66%, 41 63%, 
75 714 
587% 553, 
36% 

166% 
564 
57% 
31% 
59 
58% 
6514 
38%, 
83% 
84!, 
61%, 
521, 
47% 
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4+ 


& 09 me GO) <1 09 H =3 UF GO 


_ 


wo 


t Not including extras. § Payable is 
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WHICH COMPANY IS BETTER— 
MUTUAL OR STOCK? 


(Continued from page 652) 
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continues paying premiums into old 
age, and if conditions in life insurance 
maintain their normal trend, then the 
likelihood of good results in his old 
age is more favorable in the case of 
participating insurance. 

In the final analysis over a period 
covering the usual expectation of life 
the cost under a participating or under 
a non-participating policy should work 
out about the same to the insured. 


A matter for Individual Choice 


It is apparent from the above re- 
marks that life insurance, taken in a 
participating company as compared 
with non-participating, boils down to a 
case of “take your own choice.” The 
decision, as suggested above, must de- 
pend to a great extent upon the psy- 
chology of the applicant. Needless to 
say this psychology is apt to be largely 


affected by the persuasive powers of ° 


the life insurance agent who is solicit- 
ing the business, and a good agent can 
place either form of insurance with 
equal facility—and in either case to 
the advantage of the purchaser. More- 
oer some of the participating com- 
panies are today giving better results 
than those indicated, while others are 
not giving as good results. 

The extent of variation as between 
one participating company and another 
ed one year may be quite consider- 
able. 








ANSWERS TO INQUIRIES 
(Continued from page 658) 





future, for with rubber selling well 
above $1 a pound more money than 
usual must necessarily be tied up in 
inventories, thus weakening the cash 
position. Under the circumstances we 
believe it would be sound judgment on 
your part to accept profits at this 
time. 





Investigated and 
Approved 


NVESTIGATION and analysis of bonds, so 

thorough as to satisfy the most cautious investors 
and give the final assurance of safety, is the car- 
dinal principle of S. W. STRAUS & CO 


Every issue of Straus Bonds, whether secured by 
property in New York or San Francisco, Toronto, 
Canada, or Dallas, Texas—wherever it may be in 
the wide field of Straus operations —has the same 
exhaustive investigation. Then, only, may it re- 
ceive the stamp of approval of a lending organiza- 
tion unique in its character and unequalled in its 
specialized knowledge and experience. 


This organization, with offices in all the principal 
cities, constantly is investigating city properties upon 
which loans are desired, and selecting and offering 
tothe public only the best first mortgage bond issues. 
The thoroughness with which this House conducts 
its investigations is best attested by its record of 
forty-three years without loss or delay in payment 
to any investor. 

Write today for list of current investments yielding 
as high as 6.10%—with Straus safety. Ask for 


BOOKLET D-704 





The Straus Hallmark on a bond stamps it at once | 
as the premier real estate security. | 





S.W. STRAUS & CO. 


ESTABLISHED 1882 » INVESTMENT BONDS » INCORPORATED 


Straus BulLDING Straus BuILpING 
565 Fifth Ave. at 46thSt Michigan Ave. at lackson Blvd. 
New York CHICAGO 
Straus BuILDING 
79 Post Street, SAN FRANcIscO 


43 YEARS WITHOUT LOSS TO ANY INVESTOR 


25—S. W. S. & Co., Inc. 



































| Stocks Coffee Bonds 


REO MOTOR Cotton Sugar Oil Grain 


Large Shipments This Year 





Orders executed for Cash or om Conservative Margin 


PRIVATE WIRES—NEW YORK, NEW ORLEANS, CHICAGO AND 
THROUGHOUT THE SOUTH 


FENNER & BEANE 


Members of 
New York Stock Exchange New York Ooffee & Sugar Exchange 
Louisiana Sugar & Rice Exchange 
Associate Members of 
Liverpool Cotten Exchange 
NEW YORK: Second Fioor, Cotton Exchange Bidg. 
NEW ORLEANS: 818 Gravier St. 


818 hold some stock in Reo which cost me 
ss © share two or three years ago. Several 
- mins ago I wanted to sell the stock, but you 
fended ame to hold on. Now that I have a 
a profit 1 would like your advice. Also, 
so the best market for the stock?— 
» New York City. 
at te fiscal year ending August 
oo 1925, officials of the Reo Motors 
- ae that shipments will approxi- 
a 82,000 units, a gain of 5,000 
ae the preceding fiscal year. For the 
ae ended August 31, 1924, the com- 
¥ reported earnings equivalent to 
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$25,000 in Ten Years Earns 





By getting 8”) instead of 6% the extra 
2%, reinvested for 10 years, will pro- 
duce a gain of 28.8% in principal and 
71.8% in income. 


2% to 4% EXTRA 


means years in time saved or thousands in 
cash gained in your plans to create a perma- 
nent independent income. Our free booklet 
of charts and tables fully explains. 


If your investments pay only 6% or 4% 
mail the coupon and learn how to get 2% 
to 4% extra with safety by investing in safe 
8% Florida First Mortgage Bonds. 


Florida First Mortgage Bonds at 8% 
$100, $500 and $1,000 Bonds 
' Partial Payments Arranged 
Write to 


‘TRUST COMPANY or FLORIDA 


Paid-in Capital and Surplus*$500,000 


MIAMI FLORIDA 











City. State 1412 





























E extend the facilities of our organization to those 
desiring information or reports on companies with 
which we are identified. 


Electric Bond and Share Company 


(Incorporated in 1905) 


Paid-up Capital and Surplus, $70,000,000 


71 Broadway New York 
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$2.27 a share on the 1,500,000 shares 
of $10 par value stock then outstand. 
ing. Last March the outstanding stock 
was increased to 2 million shares by 
the declaration of a 331/39 stock 
dividend. Earnings in the current fisea] 
year, due to increased shipments and 
lower operating costs, are expected to 
reach $2.50 a share on the increased 
amount of stock now outstanding. of 


_course it should be realized that condi. 


tions in the automobile industry were 
very favorable in the first six months 
of this year, nearly all of the impor. 
tant companies showing a large increase 
in earning power. Severer competi- 
tion is looked for from now on which 
is likely to result in further price cut- 
ting and a reduction in the margin of 
profit. At present levels of around 22 
the stock may be high enough for the 
time being, but as Reo is a well man- 
aged company and should continue to 
hold its own in the industry the stock 
has good long pull possibilities. The 
best market for the stock is on the 
New York Curb and there is also a 
good market on the Chicago Stock Ex- 
change. 





HUPP MOTOR CORPORATION 
June a Record Month 


What is the outlook for Hupp Motor? How 
are its earnings running as compared with 
last year, and what is the outlook for the 
common stock?—L. G. B., Atlanta, Ga 

June was the largest month in the 
history of Hupp Motor Company in 
dollar sales, a reflection of the increase 
in demand for the Hupmobile Straight 
8s. Unfilled orders June 30th totalled 
$700,000 for the eights and 2 millions 
for the fours. No statement of earn- 
ings has been given out officially by the 
management, but estimates are to the 
effect that for the first six months of 
the year about $2 a share was earned, 
which compares with $1.20 for the en- 
tire 1924 year. At around 19 we con- 
sider the stock to have reasonably good 
speculative possibilities. 






MOTOR WHEEL 
Holds Tire Patents 


Would you advise me to sell my 100 shares 


of Motor Wheel Corporation, which I have 
held for a year and which now show me @ 
moderate profit? Do you think the compan) 
is likely to increase its dividend to 50 cents 


quarterly’—K. D. L., Philadelphia, Pa 


The Motor Wheel Company is one 
of the largest producers of wheels ané 


rims in the country. An important 
development in regard to this compan) 
was the recent acquisition of balloon 
tire patents. Motor Wheel manage 
ment has formally advised tire pre 
ducers of the granting of the patents 
and have called attention to their claim 
but have made no demands for royal- 
ties and is not expected to demand 


them at present. This development 
unquestionably places the company ™ 
a very strong position for if the mat 
agement does not receive from the at 
tomobile manufacturers what it com 
siders a fair share of its business ™ 
wheels and rims it can take action © 
collect royalties on balloon tires. Un- 
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der the circumstances we believe Motor 
Wheel is going to get the business. In 
the first six months this year about $3 
a share was earned on the stock and 
earning prospects for the last half are 
said to indicate at least 25% larger 
net due to large General Motors and 
Ford specifications for equipment. We 
anticipate that the stock will be placed 
on a $2 per share per annum basis by 
payment of a 50 cent quarterly divi- 
dend in September and in view of the 
large current earning power still larger 
dividends appear in prospect. We con- 
sider the stock to have good speculative 
possibilities and if you are in a posi- 
tion to assume a certain degree of risk 
we advise you to retain your shares. 





GILLETTE SAFETY RAZOR 
Earnings Continue to Increase 


Do you think the extra dividend on Gillette 


Safety Razor will prove to be permanent? 
Why does the company keep ita dividends on 
the regular and extra basis? How much is 
the company earning per share?—E. P., Boas 
ton, Mass. 


Gillette Safety Razor stock is now on 
a regular $3 per share per annum 
basis and when the last regular divi- 
dend was declared an extra 25 cents 
was also announced. For the six 
months ended June 30, 1925, net income 
of the company after all deductions 
was equivalent to $2.86 per share on 
the 2 million shares of no par value 
stock now outstanding. These earn- 
ings are sufficient to cover the regular 
and extra dividend with a good mar- 
gin to spare. The company has an ex- 
cellent record, earnings having shown 
a steadily upward tendency for a long 
period of years. We see nothing in the 
situation to bring about any change in 
the trend of the company’s business 
and consider it probable that the extra 
dividend of 25 cents will be continued 
particularly as financial condition is 
decidedly strong. 





KENNECOTT COPPER 
Can Pay Higher Dividends 


I bought Kennecott at 37 because of an 
analysis of the company published by you and 
your recommendation that the stock was good 
for a long pull and higher dividends. Do 
you think the recent Spring advance in this 
stock represented the best that may be hoped 
or it over the rest of the year? If so, I 
would want to take my profit and switch into 
something else, but if it is going higher I will 


hold it—H. J. K., New York City. 


_ Kennecott Copper is now the most 
mportant factor in the copper produc- 
ing industry and as the properties it 
controls are practically all very low 
cost producers it is able to show sub- 
stantial profits with copper metal sell- 
Ing at present prices of around 14 
cents. In 1924, although the price of 
copper averaged only slightly over 13 
cents a pound Kennecott was able to 
arn approximately $5 a share includ- 
ing its proportionate share of earnings 
in controlled companies. Indications 
are that the company will receive on 
on average a higher price for copper 
high year and show correspondingly 
ra er earnings. The present outlook 
or the copper industry should be re- 
farded as quite satisfactory as stocks 
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The Best Time 
to Invest 


HE man who invests for income buys bonds when he has 

the money available, thus keeping all of his funds con. 
stantly employed. He knows that markets, even for high 
grade securities, do change, but he realizes, too, that the 
chances for a speculative profit through waiting for “a better 
market” are about equal to the chances for loss through the 
same process, and that averaged out over a long period, he 
will be money ahead by disregarding minor fluctuations and 
looking first to income. 



















Without making any definite predictions as to the future 
trend of bond prices, it is quite safe to say that investors 
who are holding off now in the hope of buying at substantially 
lower prices within a reasonable time are making a mistake. 
Interest yields are not as high today as they were during the 
abnormal period from which we have recently emerged, but 
they are considerably higher than the averages for many long 
periods of time. 



















We particularly recommend the securities ix 
our August List for the investment of your 
current funds. Send for your copy. 







The National City Company 
Head Office: 55 Wait STREET 
Uptown Office: 42Np STREET AND MapIson AVENUE 


Offices in more than 50 cities—11,000 miles of 
private wires to serve you quickly and effectively. 
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Development and Possibilities of 
U. S. Distributing Corporation 


are outlined in our 
Special Analysis, 


i mailed upon request i 


; Lansburgh Brothers 
ii Established 1869 
ii Members New York Stock Exchange 
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Greenebaum Bonds-100% Safe Since 1855 





Mortgage Bond Buyers! 


A Record Book of Your 
Investments, Sent Free! 


Send for a complimentary copy of Invest- 
ment Record. It is a flexible pocket- 
size, loose-leaf book that makes it easy 
for owners of First Mortgage Bonds to 
keep a record of their holdings. We shall 
mail it upon request. 


70 Years Proven Satety 


The preparation of this book is a small part of the 
service rendered to investors all over America by 
the Oldest First Mortgage Banking Houae. 





Send for 


Investment Record 


: Mail the coupon below for flexible, pocket- 

$ size, loose-leaf book and list of current 
- Greenebaum offerings. Write today. No 
a obligation incurred, of course. 


Whether you have $100, $500, $1,000 or more 
to invest, 100% protection and liberal interest 
return may be yours. For more than two-thirds 
of acentury every Greenebaum Bank Safeguarded 
Bond, principal and interest, has been promptly 
paid to investors. 


Greenebaum Sons 
Investment Company. 


OLDEST FIRST MORTGAGE BANKING HOUSE 








a +. 





Sons In Comp 

La Salle and Madison Streets, Chicago 
Please send without charge or obligation, flexible 
pocket size loose -leaf Record Book and current list of 
Greenebaum offerings. 
hip Identical with 


Owners’ 
Greenebaum Sors Bank & Trust Comrany— 
Combined Resources Over $35,000,000 
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J. S. BACHE & CO. 


ESTABLISHED 1892 


MEMBERS New York Stock Exchange. Chicago Board of Trade, New York 
Cotton Exchange, and other leading Exchanges 





STOCKS : BONDS : GRAIN : COTTON 
COFFEE : SUGAR : FOREIGN EXCHANGE 





Branches: Albany Schenectady Troy Syracuse Rochester Watertown 
Utica Buffalo Worcester New Haven Toledo Philadelphia 
Atlantic City Detroit Kansas City Omaha Tulsa 


Correspondents in other principal cities 


_ New York Office - - - 42 Broadway 
Chicago Office, 108 So. La Salle Street 





“THE BACHE REVIEW,” published weekly, sent on application. 


Readers of the Review are invited to avail themselves of our facilities for infor- 

mation and advice on stocks and bonds, and their inquiries will receive our 

careful attention, without obligation to the correspondent. In writing, please 
mention The Bache Review 





























of copper on hand are now at the low. 
est point in some years. Even should 
the price of copper go no higher than 
present levels Kennecott in view of its 
very strong financial condition is in a 
position to pay higher dividends than 
the $3 a share now being distributed. 
We consider the stock to have good 
prospects of working to a higher price 
this year and advise you to retain it. 





PULLMAN COMPAN) 
Will There Be a Melon: 


is there any basis for the report that there 
will be an extra dividend of some sort fo, 
Pullman stockholders this year? Do yoy 
think the company will distribute the many 
facturing subsidiary stock as a melon? Do 
you not think the company has an unneces 
sary amount af surplus assets?—K. ¢. RB 
Denver, Colorado. ‘ 

From time to time there have been 
rumors that Pullman Company would 
either pay an extra dividend, distribute 
the stock of its manufacturing sub- 
sidiary or distribute some of its large 
profit and loss surplus by way of a 
stock dividend. However, there has 
been no official information given out 
warranting the assumption that any 
such action will be taken in the im- 
mediate future. Unquestionably there 
is very large asset value behind the 
stock and stockholders in our opinion 
can confidently look forward to in- 
creased benefits in the future, although 
just when these may take place it is 
impossible for us to predict. As of 
July 31, 1924, the company had 32.46 
millions cash and government securities 
on hand and the management would 
appear justified in distributing some 
of the cash assets to shareholders, as 
this is a larger sum than is ‘really 
necessary for the company’s require- 
ments. We regard the stock as a good 
long pull holding. 





AMERICAN SMELTING 
Larger Dividends Probable 


_ Tell n "te you think Smelters will 
increase its divtit.ad? The company appears 
to be earning at the rate of $15 @ year on 
the common, and I think the stockholders 
are entitled to more than $6 of this. Is the 
Carson law suit still a@ menace to the com 
pany’s future?—D. K. L., Baltimore, Md 
As you state, American Smelting & 
Refining Company earnings for the 
first six months were at the annual 
rate of around $15 a share. In 1924, 
$12.60 a share was earned. We agree 
with you that with earnings on so satis- 
factory a basis stockholders are en- 
titled to larger dividends particularly 
as the company is supplied with aniple 
working capital. We believe that the 
management will take this view of the 
matter before long and either increase 
the present rate or declare an extra 
dividend. It is true that the Carson 
patent decision placed the company 
under some expense in the first half 
year, as it was necessary to rebuild 
some of the reverberatory furnaces. 
However, this situation has not turned 
out to be completely unfavorable t 
the company as experimentation has 
developed a new form of furnace in no 
way infringing on the Carson patent. 
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= TIONIZING WORLD'S ECO- 
NOMIC STRUCTURE 
an (Continued from page 619) 


| — , 
ice one flying corps in 1925, two in e a 1 O O 
1926, two in 1927 and one in 1928. 


Besides the army and navy aero- 


dromes there are ten civilian aero- 
dromes and eleven civilian flying e ore Ou nves 
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Chang Tso-lin, ruler of Manchuria, 

vere has a fleet of 200 airplanes, mostly cAW . . 
= i French, which equal in number the ealth of information 
ne total of the Ad aoe ' toopee awaits you in this book 
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ee ieee Real Estate Bond cre- 
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a budget for 1924-5 totaled $20,000,000 cipal and interest. 
has at the present rate of exchange. 
out Premier Mussolini is strongly in favor aN) WY VY 
sny of a pro-aviation policy and following . ; 
im- Great Britain’s example, Italy has Before you invest — whether it 
ere formed a heavily subsidized, operating be in First Mortgage Real Estate 
the monopoly known as S. A. Aero Ex- Bonds or in other securities— 
ion presso Italiana, with a capital of 1,000,- f “The Elimi 
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French. Turkey is reorganizing her ° / /Of ¢ . ‘ 

air service with the purpose of de- Yield 6% to 62% in Denominations of 

veloping it on a much larger scale. 
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is not the least unlikely or impossible. 
In — present — ane | The following bonds are 
: Lake iscuss aeronautic ; Neer 
Wheeling & abroad. The next article will tell what || "ePresentative of our list: 
Erie Railroad has been done and what is being done Utilities Yield 
in this country in the line of air trans- Home T. & T. (Spokane) 
10-Year 6s, due Jan. 1, 1933 || portation development. | 5s, Due 1936 5.00% 


Detroit City Gas 
6s, Due 1947 


Secured by pledge of closed NATIONAL PUBLIC SERVICE || Western United Corp. 
mortgage on the entrance of CORP 514s, Due 1930 
the Wheeling & Lake Erie ’ . 

System into Lorain, Ohio— (Continued from page 638) 


an important iron and steel ‘ re _ | Kansas City Term. 
center—and the connection — 4s, Due 1960 


of that system with the huge | sition of the Municipal Service Com- Wisconsin Central 
plant of the U. S. Steel pany, and of the Virginia Western || 4s, Due 1949 5.43% | 
Corporation at that point. Power Company, the earnings of the Piedmont & Northern 
ings—Divisi n- || Other subsidiaries since 1920 were pub- 5s, Due 1954 5.57% 
iy rg ry ar ae weare lished. These disclosed the rather re- Tex € . 
home averaged 2% times in- | markable fact that the operating ratio ax Exemp 
terest on the issue; system of oh prepurtion combined had > | Buffalo, N. Y. 
- . es creased from 76.6% in 1920 to 61.4% 4\4s, Due 1941 3.95°% 
earnings past two years im- in 1924. Including all of the properties |, — 
dicate surplus 14% times face now controlled, this ratio of operating || Kansas City, Mo. m 
of the issue. expenses to gross earnings stood at 44s, Due 1935-45 4.05% 
60.0% for the 12 months ended Feb- North Carolina 
Price to yield 6% ruary 28, 1925. This ratio compares 44s, Due 1929-35 4.15% 
favorably with that of other com- =" : 
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Circular on request panies of the same type. American Complete list on request 
Gas and Electric Company, and the aa om 


American Power and Light Company, | Blodget & Co 
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. . for example, have ratios slightly under 
F. J. LISMAN & CO. 60.0%; it is understood, however, that 
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Members New York Stock Exchange these companies spend proportionately 
New York 


20 Exchange Place more for maintenance than does the 





National Public Service Corporation. 

Including the Virginia Western 
Power Company, the gross earnings 
for the 12 months ended February, 
1925, were 17.5 millions, and the net CAPITAL STOCK 
before interest 7.02 millions. A de- 
tailed consolidated statement for all ~— 
the other subsidiaries for the 12 Kansas City 
months ended March 31, 1924, is ap- 7 
pended in Table III. These earnings Joint Stock Land Bank 
are carried down to the “A” and “B” 
common stocks, and divided between 
them in accordance with their respective _ Pamene City Bank is 
provisions. In addition, the participa- lhe Kansas City Dank 
tion of a part of the preferred stock is one otf the group ol Guy 
taken into consideration and deducted Huston Joint Stock Land 
from the amount accruing to the “A” Banks. Assets of _ this 
and the “B” stocks; this participation group are in excess ot 
of the preferred stock that is deducted $190,000,000. 
represents the maximum amount to . ’ : 
which it would be entitled, although Since 1918 capitalization otf 
no amount of participation is now be- the Kansas City Bank has 
ing paid. increased from $250,000 to 

So far as the dividend of $1.60 on $3,300,000. Undivided prof- 
the “A” stock is concerned, there was ion now exceed $700,000. 
available $906,742 compared with divi- TI sent dividend rate 
dend requirements of $280,000—3.25 heer present civics ’ 

’ . of 

times. But when the earning power of is 10%. 
each class of stock is concerned, it oo ote descrit- 
must be calculated as is done in the sheen ane aes aor 
table. tion upon request 

As between the two classes of stock, 
there is little to choose. The authorized 
amounts are the same, 500,000 shares, 
and the two share equally as classes Guy Huston 
after the “A” has received a dividend of 
$1.60 per share, and after the “B” has Company, ie. 
received an amount equal to that paid or 
set aside on the “A” but not exceeding , rook 
$300,000. The “B” stock, however, has 61 Broadway New Yor 
sole voting power except in case of de- \ 
fault in the dividend on the “A” when — 
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International 
Securities Trust 


of America 


Preferred and Common 
Shares 


The funds of the Inter- 
national Securities Trust 
of America are so widely 
distributed that, for each 
$100 invested in the pre- 
ferred shares, an average 
of less than 25c is placed 
in any one security. 


Price Per Unit 


1 Share 6'2°(, Preferred Stock 
Y4 Share Common Stock 


$124 plus accrued preferred 
dividends to yield about 6.50% 
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American Founders Trust 
Fiscal Agent 


50 Pine St. 161 Devonshire St. 
New York Boston 
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¢ bas been earned. Furthermore, the 
«p” stock is entitled to receive divi- 
ands in “B” stock, or other stock 
wbordinate to the “A,” without the 
«4” being privileged to share therein. 
The “A” dividend seems secure, and 
is to be favored over the “B” stock for 
the immediate future, although the 
«p” stock will probably have the 
greater speculative activity over the 
jong run. 


The Future 


In the common stocks of this 
National Public Service Corporation 
thre apparently lies the opportunity 
to participate in the future growth of 
a sound group of public utility prop- 
erties. The capital structure rather 
favors the common stocks, the manage- 
ment is proving its ability in the utility 
field, and the present earnings indicate 
an encouraging tendency. 

Judging from the past rate of 
growth, it is not unlikely that the “A” 
stock will show over $3.00 earned for 
the year 1925, and the “B” stock over 
$2.00. Furthermore, it may be pre- 
dicted with some degree of assurance 
that these earnings will double within 
another two years. Even this doubling 
would not equal the results achieved 
during the last two years by other 
holding companies no better situated 
than the National Public Service Cor- 
wration. 
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GLANCE: 


Readers of THE MAGA- 
ZINE OF WALL STREET are 
invited to send in names 
of friends who are likely 
to be interested in financial 
matters. In exchange for 
this courtesy, we shall be 
glad to send free a copy 
of “Bond Yields at a 
Glance.” This valuable 
set of tables tells you in 
an instant the yield of any 
bond at any price. 
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EVERY DOLLAR THAT HAS BECOME DUE ON FIRST MORTGAGE 
BUILDING BONDS SOLD BY US HAS BEEN PAID TO EVERY INVESTOR 
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Facts 


Up-to-date, this year, the net sales of 
American Bond & Mortgage Com- 
pany. are just 100% greater than for 
the same period last year. 


The number of transactions with old 
customers has increased 74% during 


The Company is gaining new cus- 
tomers at the rate of over 10,000 per 


Capital and surplus now exceeds seven 


The safety of bonds backed by 
well-located land and build- 
ings, built wisely, to produce 
good income is unquestioned. 


| Send for our Midyear Investment Guide 
| Ask for Booklet N-211 


AMERICAN BOND & MortGAGE Co. 


INCORPORATED 


AN OLD RESPONSIBLE HOUSE 
Capital and Surplus over $7,000,000 


127 North Dearborn St., Chicago 345 Madison Ave., New York 


Chicago Detroit Cleveland Philsdelphia 


Boston And over 30 other cities 


























PRINCIPAL AND INTEREST 


GUARANTEED 


is the high, safe earning of your 

% investment in Florida irst 

Oo Mortgage Real Estate Bonds. 

Florida needs capital for great, 

sound expansion, and is the 

recommended investment field 

$1,000 of America’s highest authorities. 
$ 500 Write today for valuable 

$ 100 literature. 


Securities SALES COMPANY 
OF FLORIOA 


Investment Bankers 
321 West Forsyth St. Jacksonville, Fla. 
Florida exacts no Inheritance Tax 
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| FIRST MORTGAGE 
_ REAL ESTATE 


GOLD BonpDs 
| “Safeguarded Security” 


THE Security behind 
these Strauss First Mort- 
gage Real Estate Gold 
Bonds has proven earn- 

| ing power and has been 


conservatively appraised 
by independent apprais- 
ers, who are familiar 
with real estate values. 


Every measure of cau- 
tion is exercised in the 
selection of Strauss 
First Mortgage Gold 
Bonds. 
Mail coupon for descrip- 
tive Circular of current 
offerings, 


THE STRAUSS | 
CORPORATION | 





Offices in Principal Cities 
New York: 
STRAUSS INVESTING CORPORATION 
300 Madison Avenue 


COUPON 
| STRAUSS INVESTING CORPORATION, 
300 Madison Avenue, | 
NEW YORK CITY. | 
Please send me without obligation your | 
Circular No. MW-81. 


Address 




















STOCKS — BONDS 
GRAIN — COTTON 
Accounts Carried on 
Conservative Margin 


CARDEN, GREEN & Co. 


Members New York Stock Exchange 
43 Exchange Place New York 
Telephone Hanover 0280 


























8 COMPOUNDED 

O Semi - Annually 
on investmen.s in monthly payments or 
lump sums; Safety; Real Estate Security: 


Tax Exempt; 3tate Supervision. Send for 
Details. 


Okmulgee Building & Loan Ass’ 
Okmulgee Oklaho 








INVESTMENT DIVERSIFICA- 
TION—FOR WHOM? 


(Continued from page 627) 








importance in our percentages than 
usual. After a long study, the writer 
has come to the conclusion that this 
type is a hybrid of bond and stock, 
without the virtues of a bond (the 
right of foreclosure) or the profit pos- 
sibilities of a common stock. Its simple 
priority to common stock and its ex- 
cess of yield over bonds are its two 
characteristic merits. In selecting 
preferred stocks, an attempt has been 
made to select those that have. heavy 
equities of common stock back of them, 
so that a shrinkage of business will be 
reflected in the shrinkage in value of 
this great mass before it affects the 
value of the preferred stock. A high 
grade railroad preferred is the Union 
Pacific 4%, a splendid industrial is the 
General Baking 8s, and a good public 
utility operating company preferred 
stock is the Public Service Corporation 
of New Jersey 7s. 

In Junior obligations such as income 
and adjustment bonds of railroads and 
public utilities, every case is a law to 
itself. Here is a case where possibili- 
ties of capital accrual are paramount, 
although a good clutch on safety should 
not be neglected. It is an ideal form 
of purchase during a re-organization to 
be held for the long pull. A good 
average example is the St. Louis and 
San Francisco prior lien 4s of 1950. 

As for sound preferred stocks 
against the highest grade above, they 
are chosen on the same principle as 
the junior obligaticns of the preceding 
type. In public utility preferred 
stocks, the operating company pre- 
ferred storks are in a higher class than 
the holding company preferred stocks, 
because the operating «ompany has the 
greater safety, its earnings preceding 
that of the holding company and its 
equities being fuller, but the holding 
company preferred, although having 
thinner equities and secondary earning 
power has the greater possibility of 
accrual value. What is now sv con- 
spicuous in the public utility, is, of 
course, true in every similar case of 
operating and holding company pre- 
ferred stocks. A good railroad ex- 
ample is the Wabash 5% preferred 
“A,” and in public utility holding com- 
panies, the American Gas & Electric 
6%. 

Common stock should have a long 
record of ample earnings, a consider- 
able margin over dividend require- 
ments, a good rate of return and high 
asset values. Despite this they are a 
unique investment in that they should 
be selected with an eye to the future, 
as the safer bonds are selected with 
an eye to the past. This type is the 
very heart of the wealthy man’s hopes 
for accrual, and its higher rate is 
needed for their less fortunate breth- 
ren. The latter should invest in that 
class of common stocks that have 
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The Power Corporation 
of New York System 


Northern New York 
Utilities, Inc. 
7% Preferred Stock 


(Cumulative) 
This Stock, outstanding in 
the amount of $6,000,000, 
is senior to $4,000,000 
Common Stock on which 
dividends are being paid 


at the annual rate of 12%. 


Price 103, to yield 6.80% 


Circular upon request 


F.L.CARLISLE & CO, inc. 


49 Wall Street 
New York 


Tel. Hanover 0930 











investment policy 
for 
Seaboard depositors | 





Vv 


“o): do not have securities of 


our own for sale but we do 
have unusual facilities for ob- 
taining accurate information 
about them. Seaboard depos- 
itors can secure this service for 
the asking. 

Supplementing your usual 
sources of investment advice, 
this service should prove an 
effective means of making the 
most of your investment 
opportunities. 





The SEABOARD 
NATIONAL BANK 
of the City of New York 
115 Broadway 
Broad and Beaver Streets 
24 East 45th Street 
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yielded more for a Jong period than 
: bonds, and which are as strong 
as ever. Baltimore & Ohio is now a 
good railroad common stock of fair at- 
tractiveness, Westinghouse is a desir- 
able industrial, and Fairbanks-Morse 
ig one that has more of the eye to the 
future. Endicott-Johnson is to be 
taken seriously in such a connection. 

The last class is not intended for 
gambling but for speculation tinged by 
an investment condition—that there 
shall be no positive badness in any is- 
sue, the fluctuations in quotations be- 
ing the expected source of profit. No, 
while these securities are to be selected 
principally for capital appreciation, 
this reasoning must have a real basis. 
The company must be paying a divi- 
dend, and it must have good earnings, 
but neither of these are big enough to 
be the attraction. The possibilities of 
profit are the great consideration. 
Bank stocks are in this class; they 
depend upon good management, and if 
they have that they are blessed. The 
most conservative bank stock in 
America, the First National of New 
York, has had a price history like that 
of a mining bonanza. There is, of 
course, however, a double liability in 
the shareholder. Many neglected in- 
dustrials are good for this purpose 
merely because of their obscurity. A 
good example, is that of the American 
La France Fire Engine Company. 

In Railroads, many think well of 
Missouri Pacific. The United Gas Im- 
provement common, a Philadelphia 
Stock Exchange security has an en- 
thusiastic coterie. The followers of 
the Great American Fire Insurance 
Company common (formerly the Ger- 
man American) have had big profits 
and hope for more. These men are 
trained observers, and the path, while 
it will show many errors, even with ex- 
cellent judgment, is, after all, the one 
field in which trained observation is its 
own reward. Here in the guardian- 
ship of the estates of the helpless, a 
sagacious adviser is more precious than 
rubies. 

It will be noted that there has been 
a deliberate neglect of foreign bonds. 
The ‘reason is simple. Outside of 
Canada, Australia, Newfoundland, etc., 
all foreign governments are involved 
politically, in such a manner that a 
turn may affect their value to a great 
extent. An investment science is not 
concerned with political prophecy 
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On Your 
Investment 


The large return from Commercial National Serial Gold Mortgage 
Notes makes a big difference in the income earned by your surplus 
funds. And the fact that they may be purchased in denominations 
of $50 to $1,000 and mature in 1 to 12 months, makes them a splendid 
form of investment for those who do not wish to tie up their funds for 
a long period. If you would like to receive lists of offerings as they 
are issued from time to time, send name and address on the coupon 
below. 


Address 

GMMERCIAL NATIONAL GMPANY 
OF DETROIT 
536 GRISWOLD ST., DETROIT, MICHIGAN 




















REORGANIZATION OF 


Chicago, Milwaukee and St. Paul 
Railway Company 


The time for the deposit of securities under the Plan and Agreement 
dated June 1, 1925, for the Reorganization of Chicago, Milwaukee and 
St. Paul Railway Company has been extended to and including Septem- 
ber 15, 1925. 

A circular has been prepared in which there is set forth 
the reasons why, in the opinion of the Reorganization Mana- 
gers, all holders of Bonds and Stock should in their own 
interest immediately deposit their securities under the Plan 
and in which the Committees representing the Bonds and 
Preferred Stock and Common Stock recommend to the holders 
of the securities which said Committees respectively represent 
the prompt deposit of their securities under the Plan. 

Copies of the circular may be obtained on application to 
the Reorganization Managers. 


Kuhn, Loeb & Co. The National City Company 


Reorganization Managers 


Dated New York, July 23, 1925. 














For Feature Articles 


to Appear in 
the August 15th Issue 


See Pages 611 and 643 
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Get this high interest rate safely through our First Mort- 
gage Bonds on select income-producing properties in Miami 
fastest-growing city in the U. &., where money earns big 
wages. Interest paid two weeks in advance, no expense, ne 
worry. Denominations $100 up. Remember—8% com. 
pounded will double your money in 9 years. Don't put it 
off—write today for booklet of valuable information. 


© Check here if you want details of our Partial 
Payment Plan—you get 8% from the first day. 


SOUTHERN BOND & MORTGAGE CO. 
Room 503, Ralston Building, Miami, Florida 


Address 

















NEW YORK BOSTON 
17 Wall St. 115 Devonshire St 
45 East 42d St. 216 Berkeley St. 
PROVIDENCE 
10 Weybosset St. 















Government Bonds 
Investment Securities 
Foreign Exchange 
Letters of Credit 







Investment Circular 
on request 





Cerrespondent of 


BARING BROTHERS & CO., LTD. 
LONDON 

















We recommend 


Merchants & Mfrs. 


Securities Co. 
CHICAGO, ILLINOIS 


Common Stock 


The business of the Com- 
pany is the purchase of 
commercial accounts, notes, 
acceptances, drafts and 
motor lien obligations, all 
amply secured by substan- 
tial margins. Of the total 
volume of business, about 
679% consists of purchasing 
commercial accounts. Dur- 
ing the past 5 years credit 
losses have amounted to 
less than 1/7th of 1%. 


The Company has _ regu- 
larly paid dividends of 7% 
on its outstanding pre- 
ferred stock and in addition 
since November, 1919, has 
paid 10% on both classes 
of common stock outstand- 
ing. 


Complete mformation on request 


Bauer. Pond & Vivian. ins 


INVESTMENT SECURITIES 


@0 EXCHANGE PLACE — NE# YORE. 
Thisrnons 

































KIDDER, PEABODY & Co. 











Municipal Bonds 


Suitable for Bank Investments 
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HIGHER-GRADE MUNICIPALS 
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. Rate Approximate 
Interest Maturity Yield 
5% July 15, 1941 4.10 
a ie 4% July 1959-61 4.30 
iibeeen 5 July 1937-38 4.05 
. $% April 1937 4.10 
oeeeense 4% July 3, 1957 4.0 
weed -. &% April 1946 4.25 
aes 6 July 1941 4.05 
aetanes 4% June 1945 4.05 
viewabs 5 April 1930-36 4.25 
seen . = May 1941 100% 
es 4% Mar. 1947-64 4.25 
ARLE? 4\, July 1946 4.10 
dinates 5% Jan. 1949 4.35 
eee ad 5 July 3, 1943 4.05 
alone 4% July 1941 4.10 
keeles 4% July 1932-39 4.10 
neanes 5 May 1952 4.30 
iebeeiee 5 July 1948-49 4.30 
coaceee 5 Mar. 1936 4.00 
otsenes 5 Mar. 1939 4.05 
Reg’d 5% Jan. 1947-48 4.25 
seeuwns 5 July 1938 4.05 
eqewnes 4% 1940-62 4.15 
<caeees 4% Oct. 1937-38 4.125 
ececece 4% jy 1941 4.15 
ee 4 uly 2, 1989/54 100 
renaan %4 Sept. 1952-62 4.00 
coves $32 Oct. 1932 4.20 
oeeneen 4 June 1949-50 4.05 
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erewas 4% April 1938 41s 
vapeded 4% April 1943-46 4.05 
PAD 54 June 1949 4.15 
ovecese {% yore 1940-63 4.05 
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Reg’d 3% Oct. 1980 392 
travel 4% Feb. 1939 3.85 
eeeeene 4% Feb. 15, 1944 4.00 
eeapioetss 5 july 1953 4.30 
Reg’d 4 une 1957 3.85 
venenes 44 Dec. 1952-56 4.10 
seteees 4% is. 1948-65 4.30 
ap Daan 4% ay 1946-60 4.10 
Seas 4% May 1937 4.20 
4% Apr. 1955 4.20 
wieeas 5 Nov. 1953 4.25 
ee 4% Mar. 1931-47 4.00 
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TRADE TENDENCIES 
(Continued from page 662) 








therefore, it is apparent that the steel 
industry is more favorably situated 
this year than last. The probabilities 
would now seem to favor little or no 
further slump in output and the gen- 
eral attitude of the trade is optimistic. 

While no early expansion in demand 
is anticipated, the inference is quite 
generally drawn, in informed quarters, 
that consumers will become more ac- 
tive with the opening of the fall sea- 
son. In view of current stability in 
prices, therefore, an increase in new 
orders would throw the market out of 
balance on the side of producers and 
tend to bring about some advance in 
prices. 

Earnings statements thus far pub- 
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lished indicate that second quarter 
profits compared very well with those 
for the first quarter. From present 
indications, results for the last half 
year are reasonably promising. 





RUBBER 








Price Advance Sustained 


The continued rise in crude rubber 
is poorly designed to soothe the resent- 
ment of American manufacturers 
against the restriction plan of th 


British. The latter, on the other hand 
regard the consumer equally respons! 
ble for the present situation on the 


ground that the growers were given 0 
support during the period of unprofit 
able prices. 

The supply situation is extremel} 
tight with stocks of rubber in London 
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down to 4,021 tons. Speculation has 
control of the market and is taking 
every advantage of the statistical con- 
dition to bid quotations higher. A\l- 
though tire companies have again ad- 
vanced selling prices, they seem to have 
difficulty in keeping abreast of the sky- 
rocketing rubber market. 

Strong efforts are being made to hold 
consumption down to bare essentials. 
The tire companies have abolished the 
spring dating plan under which they 
formerly purchased crude rubber dur- 
ing the fall for delivery in the follow- 
ing winter and spring. Tire sizes are 
likewise being standardized to eliminate 
unnecessary use of the raw material. 
Efforts are also being made to prevent 
dealers from over-stocking in anticipa- 
tion of a further price increase. 

The rubber growers quite obviously 
have the upper hand of buyers, but 
there would seem to be such a thing 
as pushing this advantage too far. Of 
course, there is no telling how far a 
speculative movement will carry after 
it has gotten under way, but at current 
levels, those who sponsor the long side 
might do well to take some heed of the 
possibility for sharp and drastic reac- 
tions. 
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Firm Undertone 


Gradual improvement in the statisti- 
cal position of copper during the past 
few months has placed the producer 
on a sounder footing. Prices have re- 
covered to 14% cents a pound. This 
upswing has been followed by some 
falling off in business, however. 
Buyers are not disposed to follow the 
market too aggressively on the re- 
covery, being aware that the reduction 
in surplus copper stocks has not pro- 
ceeded to the point where scllers are 
able to dictate their own terms ex- 
clusively. The latter are equally 
cognizant of their position and seem 
disposed to give the market a breathing 
spell in order to consolidate the gains 
made. 

The improvement in price levels has 
not gone far enough to set the higher 
cost producers on the high road to 
prosperity. Further appreciation must 
be seen before these companies may 
have cause to become optimistic. The 
low cost operators who have been mak- 
ing a good showing on 13% cent cop- 
per, however, are bound to realize pro- 
portionately greater profits at the new 
Price level. 

Lead and zine are sharing in cop- 
per’s improvement. Both metals have 
moved into higher ground of late. Buy- 
ing is on a fairly heavy scale with 
consumers apparently convinced that a 
waiting attitude will bring them noth- 
ing. 

The uniformity of strength in the 
metals is predicted upon a greater 
feeling of confidence in the business 
outlook and more activity on the part 
of foreign consumers. 
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Exempt from all Federal Income Taxes 
$200,000 


Stephens County, Texas 
542% Road Bonds 
Due $50,000 Each April 10, 1944 to 1947, Inclusive 


Principal and semi-annual interest payable at the Hanover National Bank, 
New York. 


Legality approved by John C. Thomson, Esq. 
FINANCIAL STATEMENT 





Value of Taxable Property (Est.) ................e00- $100,000,000 
EES a nese eee Set ae Se 25,863,260 
7. chee neans seek ae eed $2,741,000 
ee eee ee 655,544 
I ar cas wh Garde ak Waihi ss ack iva ee alas to dk 2,085,456 


Population (1920), 15,403; Present (Est.), 22,000 


These bonds are direct obligations secured by an unlimited ad valorem tax, 
irrevocably levied upon all taxable property within the County. 

The above bonded debt represents the full indebtedness of the County, there 
being no warrants, road district, or any overlapping or drainage district bonds 
within the County. Note particularly the sinking fund is nearly 25% of the 


total indebtedness. 
Price to yield 4.80% 


Full particulars upon request for Circular M G-241 





120 BROADWAY 
Telephone: Rector 1540 





NEW YORK 




















A 3-Year Gold Note 
Yielding About 6.75% 


About 6.75% is the attractive yield on Crew Levick Company 
6% Gold Notes at the present price. 

These Notes are direct obligations of Crew Levick Company, 
one of the oldest petroleum organizations in the world, its 
business having been founded shortly after the discovery of 
the first American oil well in 1860. 

Crew Levick’s net earnings for the first six months of 1925 
were 2.4 times the total interest charges on all indebtedness, 
including these Notes. The reproduction value of the Com- 
pany’s property is estimated at nearly twice the total funded 
debt. 

Send for full information about this exceptional investment 
and the Company behind it. 


Ask for Circular CL-18 
SECURITIES DEPARTMENT 


Hen erty 


60 WALL ST. NEW YORK 
PRINCIPAL CITIES 


BRANCHES IN 
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STOCK MARKET AVERAGES 
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MARKET STATISTICS 


: N. Y. Times 

of the gas users of Illi- N.Y.Times Dow, Jones Avgs. ——50 Stock 

nois outside of Chicago, 40 Bonds 20 Indus. 20 Rails High Low Sales 
are served by this Com- Thursday, July 9... 84.72 131.83 98.60 114.44 113.38 1,377,336 


; : Friday, July 10 84.60 131.38 98.48 113.81 112.94 1,268,269 
panys nine gas manu- Saturday, July 11.. 84.45 13143 9842 113.41 113.04 405,660 
facturing plants. Monday, July 13.... 84.44 131.71 98.71 113.79 113.09 807,482 
Tuesday, July 14... 84.31 182.95 99.15 113.92 113.22 993,152 

. Wednesday, July 15. 84.36 133.40 99.16 114.89 113.58 1,291,850 
Write for copy of Thursday, July 16.. 84.37 133.50 99.42 114.74 113.80 1,473,182 
1925 Year Book Friday, July 17.... 84.34 134.00 99.23 115.08 114.09 1,259,813 
Saturday, July 18.. 84.31 134.68 99.19 115.13 114.46 629,269 
Monday, July 20... 84.21 135.00 99.28 115.75 114.57 1,275,563 


PuBLiIc SERVICE Tuesday, July 21... 84.16 134.33 98.91 116.07 114.72 1,340,436 
COMPANY Wednesday, July 22. 84.14 133.87 98.61 115.41 114.40 1,175,780 


OF NORTHERN ILLINOIS = — 
Serving 6,000 square miles—-219 cities 
and towns— with Gas or Electricity AVERAGE PRICE OF 40 Bonpbs 


General Offices: 90 191415 16°17 8 8 ‘20 a 1923 —~—— 1924 —~ 1925 — 90 
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Our moathly bulletins con- 
tain valuable information 
for the investor in domestic - 
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Copy free on request 





Gc. VON POLENZ 
115 Broadway, New York 


Tel. Rector 5341-4 
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DETECTING GOLD BRICKS 
AMONG FOREIGN BONDS For 


(Continued from page 631) Thirty-five 
$$ Years 


Bank, trous possibilities are quite remote in With our fingers al- 


: : ways on the pulse of con- 
ite con- sn : 
the case of some countries, quit ditions in the Real Estate 


Trust and ceivable in the case of others. | Com. market; with an intimate 
monsense and the investor’s judgment familiarity with every- 
are the best guides, when assisted by thing that goes on day 


. after day; with foresight 
Insurance the fullest possible knowledge of the in buying and selling we 
facts have made our organiza- 

tion of invaluable assist- 


The mere fact that certain countries ance to those seeking re- 
Stocks are geographically distant should not — »R uy anes 
be allowed to distort or magnify such Write for our Booklet 
fears where no sufficient basis for them “Thirty-five Years of 
exists. Canada, which is quite near us, Personal Service. 

and Argentina, several weeks’ voyage 
away, are rather alike in many ways; 
both are sound, growing countries, 
largely resting on an agricultural basis, 
with an excellent financial record and 
unclouded prospects. 























Discrimination Is Necessary 








The whole point of the preceding 
paragraphs has been that the essential 
‘ ‘ in foreign bond investment is discrimi- 
MOYSE & HOLM ES nation, and that different bonds are 

suitable for different types of investors. 
penten Pino Fob Sok _— At one end of the scale we have the 

42 Carlton House man who is interested only in the cream 

Hanover 6723 47th St. & Mad. Ave, of the investment field, say high-grade 
railroad bonds legal for trust funds in 
New York State; at the other, a spec- 
os te ulator who scarcely cares whether the 
. bond he buys is payable in dollars or 

| in depreciated currency, but is playing 
for an improvement in the situation of 
(0. 









































the country in which he invests his 
mney. Lyman D. Suit & Co. 

It is the in-between types, however, 
that present the most difficult problem; 44 Pine Street 
those investments where profits are pos- 
sible, but risks are present. Subject 
Investment to all the provisos and qualifications 

set forth above, it is the writer’s con- 

Bonds viction that there is a large group of 
foreign bonds, some European and some 
of the Western Hemisphere, and includ- 
ing certain Japanese issues, which yield 
anywhere from 4% to 6%%, which 
are perfectly suitable for the invest- 
ment of the funds of a man who would 
Our Statistical Department be satisfied with, say, a second grade 
: railroad bond instead of the very first 
will be glad to analyze grade. 

. Among them are many Canadian is- 
your present holdings sues, Argentines, English, Dutch, Scan- 
or contemplated purchases. dinavian, Swiss, Australian, and South 
African issues, in which profit possi- 
bilities are moderate, but nevertheless 
exist, and in which an income yield can 
be realized of possibly a point higher 
than is available on equally good Amer- 
ican issues. 

When it comes to the higher-yield 
120 Broadway foreign bonds, however, of the type of 
French, German, Belgian, Austrian, 
New York Hungarian, Czecho-Slovak and Jugo- 
slav issues, the situation seems to be Carrent list of recommenaations 
that the risk is decided and visible, and 
London Boston that the profit and high-income possi- sent on request 
bilities are no greater than are to be 
found in representative speculative se- 
nn curities in the United States. 
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We Specialize in: 


FEDERAL MOTOR TRUCK 


NEVADA-CALIFORNIA 
ELECTRIC 


REMINGTON NOISELESS 


TYPEWRITER 


H. H. FRANKLIN MFG. CO. 


Inquiries solicited. 


JPJUNHAM & 


Investment Securities 


HANOVER SQUARE, NEW YORK 


Tel. Broad 1766 
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Founded 1911 





IMPORTANT ISSUES 
Quotations as of Recent Date* 


Aeolian Co. pfd. (7) 80 — 95 
Aeolian Weber ........ 15 — 20 
Aeolian Weber pfd. (7) 85 — 90 
Allied Packers ........ 6%— 8 
ae a | 18 — 16 
i 56 — 60 
Alpha Port. Cement (6) 135 —138 
American Arch (5P)... 118 —121 
American Book Co. (7). 182 —.. 
Amer. Cyanamid (4P).. 112 —118 
Sr aie 81 — 84 
Amer. Thread pf. (5%) 3%— 4 
Atlas Port. Cement (4). 52 — 54 
Babcock & Wilcox (7).. 140 —143 
Barnhart Bros. & Spindler: 
Be Wee CEP GS cowece 103%—105 
mee Dae. 47) GS voces 95 —.. 
Borden Co. (4) ....New 83 — 86 
 & Fe ere 106 —.. 
Bucyrus Co. (5) ...... 170 —175 
ere 104 —108 
re 22 — 25 
ee 72 —17 
Congoleum Co. pfd. (7) 100%—102 
Crocker Wheeler ...... — 23 
|e. saree -. — 77 
Devoe & Raynolds (6P) 125 —128 
 '. 98 —100 
Eisemann Mag. pfd (7) 43 — 48 
Franklin Rwy. S. ..... 938 — 97 
Gen. Optical pfd. (3%). 28 — 30 
Gen’l Rwy. Sig. (6%s). 190 —195 
Hale & Kilburn pfd..... 15 — 18 
Ide (Geo. P.) & Co., Inc. .. — 7 
, * ee 55 — 60 
Jos. Dixon Crucible (8). 145 —148 
Johns-Manville, Inc. (3) 143 —147 
Es aw neh aha 40 — 45 
tee 55 — 60 
Pe Be bescadeene 87 — 93 
Lehigh Port. Cement (3) 91 — 93 
Metropolitan Chain Sts. 44 — 46 
eB Pere 96 —100 
fk.) ee 95 — 99 


ae 


HE over-the-counter market was 
active and developed a number of 


icctures during the fortnight. 
Bucy) us van up to a new high mark, 
probably because of more general 


recognition of the company’s expanding 
earning power. Superheater, Babcock 
& Wilcox and Johns Manville contrib- 
uted to the general atmosphere of 
strength. 

Pierce, Butler & Pierce registered a 
substantial gain. Trading in this issue 
was somewhat restricted by a scarcity 
of offerings. Active bidding for the 
shares failed to dislodge any quantity 
of stock with the result that prices rose 
easily. The preferred shares mani- 
fested a strong tone in sympathy with 
the common. 

Phelps-Dodge was another bright 
spot, being in active demand on the 
upside. Improvement in the statistical 
position of the copper market and the 
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McCall Corp. ......... 96 102 
UE bsausawees im —.. 
Nat’l Fuel Gas (6)..... 110 115 
New Jersey Zinc (8P).. 190 —195 
Niles-Bement-Pond 36 - 39 
RARE OE SAREE ae 60 65 
Phelps-Dodge Corp’n (4) 108 —113 
Pierce, But. & P’ce (8). 120 — 

= eae x98 —x102 
Poole Eng’g (Md.) 

I wha an a ha 10 — 15 

0 a 10 — 15 
Richmond Radiator Co.. 20 — 25 

. ff a 108 —115 
Royal Bak’g Powder (8) 140 —143 

2 Fae 100 —102 
Safety Car H. & L. (8) 116 —119 
Savannah Sugar (6)... 123 —130 

eee 108 —110 
Sheffield Farms (6).... 1909 —.. 

 * rere 98 —101 
Singer Mfg. Co. (10P). 269 —274 
Singer, Ltd. (%)...... 8 — 8% 
Superheater Co. (K)... 145 —148 
Technicolor, Inc. ...... 5%— 6% 
Thompson-Starrett (6). 95 — 

i t aaa 100 —.. 
Victor Talk’g Mach. (8) 80 — 85 
White R’k 2d Pfd. (6P) 170 —210 

BD GP scccsees: 98 —103 


*Dividend rates in dollars per share 
designated in parentheses. 


B—Arrears being discharged at rate 
of 7% annually in addition to regular 
dividend rate. 


G—Guaranteed as to principal and 
dividend by Amer. Type Founders. 


K—Dividend rate not established. 
P—Plus Extras. 
x—Ex dividend 2%. 


possibility of some further recovery in 
red metal prices were responsible for 
the greater interest in this direction. 

Victor Talking Machine also partici- 
pated in the general improvement, re 
covering a good part of previous losses. 
The movement in Victor would seem to 
be predicated upon speculative demand 
based upon expectations of improved 
conditions in the radio industry during 
the fall season. 


DEVOE & RAYNOLDS CO. 


Devoe & Raynolds has a history 
older than the Republic. The business 
was founded by one William Post, ™ 
the remote 18th century, twenty-three 
years before the War of Independence. 
Changes have occurred in the control 
and form of organization with the i 
tervening years, but the company has 
continued to progress. It now holds 
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| Over 50 Years 
of Service to 


Investors 


g For more than half a cen- 
tury we have been assist- 
ing investors in the selection 
of sound securities. 

We invite you to consult 

with us in respect to your 
investments and request that 
you write for our carefully 
selected 

6% and Safety List 
recently compiled by our in- 
formation department. 


Mailed upon request to Dept. “M” 
Orvis Brothers & @ 
Established 1672 
60 Broadway New York 
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Weekly Reviews 


Contain analyses of 
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Ask for Circular M-33 
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Ask for Circular M-34 


Our review will be mailed 
weekly, gratis, on request. 
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third rank in point of size among 
American paint manufacturers. The 
existing company was organized as a 
New York corporation in April, 1917. 

“Devoe” paints, varnishes, brushes, 
insecticides and related products are 
manufactured in four factories, located 
in New York, Brooklyn and Chicago. 
Distribution is effected through ware- 
houses or stores in twenty leading 
cities and through approximately 4,000 
agencies scattered over the United 
States. The company also owns a six- 
story office building in Chicago. 

Devoe products have a high reputa- 
tion in the trade. It has been the man- 
agement’s policy to further sales by an 
average annual expenditure of $300,- 
000 for advertising. Notwithstanding 
the obvious value of good will, this 
item, carried at $366,754, was entirely 
written off as an asset last year. 

The company has no funded debt. 
As of May 31, 1925, current assets 
amounted to 6.89 million dollars and 
current liabilities stood at 1.68 millions. 

The 40,000 shares of $100 par value 
common stock are preceded by 2.0 mil- 
lions first 7% cumulative and 1.0 mil- 
lions second 7% cumulative preferred 
stocks. The first preferred was au- 
thorized and issued in 1923 and is listed 
on the New York Stock Exchange. 

The following record of sales and 
net profits will convey an idea of the 
company’s progress during the past six 
years: 


Year Net Sales Net Profits 


$8,331,961 $449,666 
10,768,767 416,016 

8,866,121 11,784 
10,077,924 704,994 
10,692,038 895,677 
10,593,166 797,313 


Earned per share Common 
Ist Pfd. Common Divs. 


$9.67 $4.00 
8.77 4.00 
nil 4.00 
15.99 4.00 
17.83 5.00 
16.11 5.50 


*Eleven months ended Nov. 30. 


Though earnings vary in conformity 
with changes in general business con- 
ditions as will be seen from this tabu- 
lation, the company and its predeces- 
sors have shown a profit in each of the 
past 34 years. Dividends have been 
paid on the common stock at rates 
varying from a minimum of 3% for 
the period 1894-1899 to a maximum of 
18% in 1906. This is exclusive of a 
100% stock dividend disbursed in 1910. 
No dividends were paid in 1917 or 
1918. 

The common stock is now receiving 
a regular dividend of 6% but an extra 
payment of 50 cents was made in the 
second quarter of the current year, 
nominally establishing the shares on an 
$8 basis. Earnings in the six months 
ended May 31, 1925, were equivalent to 
$14.47 a share compared with $11.62 in 
the corresponding six months a year 
ago. Devoe makes its best showing in 

(Please turn to page 696) 





How $10 
From $10 
Leaves $10 


Put $10 monthly for 12% 
years into 5%% Guaran- 
teed PRUDENCE-BONDS, 
compounding the interest 
semi-annually, and at the 
end of that time you will 
be getting an income of $10 
a month from an invest- 
ment of $10a month, liter- 
ally eating your cake and 
having it, too! Why not 
comein and seeus aboutit? 


Mail Coupon for Booklet 
Offices Open’ Mondays Until 
M. 


The PRUDENCE 
COMPANY, Inc. 


Under Supervision of N.Y. Seaniientnaatinne, 
NEW YORK BROOKLYN 
331 MadisonAve. 162 Remsen St. 


Gentlemen: Witbout obligation on my part 
— send booklet **The Prudence Partial 


ayment Pian “ M.W.705 


Name 











Address 
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Members N. Y. Stock Exchange 


Bridgman & Edey 


Oliver B. Bridgman Charles L. Edey 
Eugene K. Austin 


One Wall Street 


Telephone Hanover 4961 


Brokerage Service 


Bonds and Stocks bought for 
cash, or carried on conservative 
margin $ in both odd and full lots. 


We endeavor to keep our customers 
constantly advised bene — their 
securities. 


Out ef town orders recewe special 
attention. 


























are specially constructed to overcome 
and eliminate those filing evils that 
cause unnecessary delays in filing and 
finding, and lost papers. Over- 
crowding, the cause of most filing 
trouble, is completely eliminated 
through the expansion feature of 
VERTEX Pockets. As the papers 
increase the pocket expands, always 
standing upright in the cabinet with 
the index tab in plain view. 


VERTEX Pockets can be used in 
any vertical filing system. No changes 
are necessary. They are made of 
“Paperoid,” a tough, durable Hemp- 
Rope stock that will outlast twenty 
or more ordinary manila folders. 





bring you a trial 
sample VERTEX 
Pocket. Send for 
it today. 











=o oo oe oe oe oe CUT HERE (See eeeaeaeaae 


Please send for examination and trial 
a free sample of BUSHNELL'S “Vertex” 
Paperoid File Pocket, as described in 
August 1 Magazine of Wall Street. 


Name of Firm 
Address 
Name of Person Inquiring 


Letter size or Legal size desired 

If special size is required, send sample 
of sheet to be filed, and give width and 
height of drawer 

To Alvah Bushnell Co., Dept. K 
925 Filbert St. Philadelphia, Pa. 
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ADVANTAGES OF SHORT-TERM 
INVESTMENTS 


(Continued from page 635) 








First Consolidated Mortgage fives. 
The company is an important sub- 
sidiary of the Pennsylvania system, 
but it is not known to the investing 
public at large. 

Very often there is simply too large 
a quantity of a particular issue on the 
market, so that this particular ma- 
turity, rate and quality, will sell off 
slightly in comparison with others in 
the same group. It is difficult other- 
wise to account for the attractive yield 
of the Columbia Gas & Electric Co. 
debenture fives. There is the added 
factor that a first mortgage bond issue 
matures on the same day. The de- 
benture is less favored, though an ex- 
cellent bond. 

But the most important of all factors 
is that of the laws in various states 
restricting the investments of trust 
funds, saving banks and insurance 
companies. Such excellent short-term 
investments as have not passed under 
the purview of the state boards au- 
thorizing such investments, have a 
seriously limited market, and this situ- 
ation is reflected in the yields of the 
bonds. 

In short there are unrivalled oppor- 
tunities for placing short-term funds 
to great advantage, but the investor 
must recall the reason for these ad- 
vantages, and ask himself whether any 
of these are material or immaterial to 
him. Of a man’s personal problems 
he is the best judge—the market op- 
portunity is before him. 





GENERAL MOTORS 
CORPORATION 
(Continued from page 643) 








Now General Motors is becoming an in- 
stitution. Manufacturing plants are 
located in thirty-eight cities of the 
United States, Canada and overseas. 
Motors carries on twenty-eight major 
manufacturing operations, twenty- 
seven sales organizations and eight 
miscellaneous companies, making a 
total of sixty-three members of what 
is known as the General Motors family. 
Motors also has large investments in 
factory branches, service stations and 
retail stores. 

At that time it had four passenger 
car manufacturing divisions and a 
truck division, with a capacity of about 
223,000 cars and trucks a year. In 
1917 it owned no plant for small cars 
and accessories. Now manufacturing 
capacity is approximately 800,000 
units, and with the completion of con- 
struction projects available capacity 
will reach 1,300,000 cars a year. 

Since organization of General Motors 


The Best that 
Europe Affords 


All of the old-world skill 
in enamel-making came 
to America when Glidden 
gained the manufactur- 
ing and selling rights for 
Ripolin, the original Hol- 
land Enamel Paint. 


Here is an_ exclusive 
Glidden market, and a 
rapidly growing market, 
built up from America’s 
demand for a better en- 


THE GLIDDEN COMPANY 


Manufacturers of paints, varnishes, 
enamels and lacquers in 12 great fac- 
tories located in Cleveland, Chicago, 
Reading, St. Paul, St. Louis, New Or- 
leans, San Francisco and Toronto, Can- 
ada; owning and operating vegetable 
oil refineries, dry color and chemical 
planis, zinc mines and smelters; pro- 
ducers of white lead and zinc oxide; 
manufacturers of sun-proof lithopone. 
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Industrial and Financial 


Management. Reorganizations 


Send for Folder M-1l 
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Curb Securities. 


We offer out-of-town Banks, 
Brokers and private investors, our 
unexcelled facilities for executin 
orders in all Curb securities an 
invite correspondence on this subject. 


Abrahams, Hoffer 2 Co. 


Members NY. Curb Market 


15 Broad St. New York 
Telephones’ Hanover5273-4-5-67 
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its predecessor in 1909 net sales 
have totaled (to the end of 1924) over 
42 billions. Notwithstanding a loss of 
33.6 millions in 1921, the Corporation 
earned a net available for divi- 
jends of 356.3 millions. It has paid 
out 47.6 millions to preferred stock- 
ilders and 147.3 millions to holders 
of the common stock. At the same 
time it has reinvested earnings in the 
as additional security to stock- 
holders a total of 151.6 millions. 
Rebuilding of finances since the de- 
pression of 1921 hks been striking. Not 
has the Corporation absorbed a 
oss of 38.6 millions, but (1922-24 in- 
dusive) it has paid out 20 millions on es | = 
the preferred and 60 millions on the al Z es) ne 
common stock. Equally impressive has a) Ve ix 1ie SS  sames J. BILL 
heen the way in which the cash posi- f 4838 ~ 1916 
tin has been strengthened. Three = UFO ; Builder of the 
years ago = corporation had heavy 2. oe ; ae 
bank loans and only about 28 millions = Ae ae , lS = 
in cash. Since then the ratio of cur- of - aa 
rent assets to current liabilities has Times World-wide Photo 
doubled and as of December 31 last 
stood at 4.3 to 1. Cash was 88 mil- 
lions. Since the first of the year the V 7 ° 4 
Er =: increased its cash to hy Did This Man Succeed? 
around 145 millions. 
The capital setup is simple. The “Ample and accurate information is the best step 
mm vat me wedge yn needa toward success for every one.”’ 
money mortgages, leaving the $109,- So wrote James J. Hill, directly were not available, painstaking orig- 
116,000 of 7% cumulative preferred from his own vast experience. inal investigation—then, certain of 
peal Phan edi diige Ded vt The first step in each of his ven- his methods for creating traffic, he 
~ah stack ee is a sh gpm tures was careful study and, if facts organized his railways and shipping. 
a half billion dollars of assets. It is Facts and Methods In Today’s Business 
necessary for the corporation to earn ; 





mly about 14%4% on its assets in order Kardex Institute specialists keep you As Kardex Institute is not operated for 
to cover its preferred dividend. This abreast of advances in business informa- profit the m mbership fee is fixed at the 
dividend has been earned many times tion and business management methods. nominal fee of $10.00 yearly. 

Increase the profit making power of your 


over in every y 2 , : ' : 
conditi ry year except 1921, when business by using their researches. Kardex a oé 
ons were exceptionally bad in Institute is organized to serve as your — 
nearly all lines of industry. During individual research department. suit, 696 tate, BA 
apt SITE nce Ver 
\ wre t. ae siigaion 08 OT 


the past fifteen years earnings have 
A new COP 


averaged approximate i : 
ae Samael os _— 8 ages Poe touch with the foremost business thought. 
quirements. ore The Institute staff is available to members part 





Concise weekly bulletins keep you in 


wv“ 


im : ; ge . a of Busi in for Kardes 
“ty these earnings averaged for consultation on individual business ine oe 
nearly 3 times the preferred dividend problems. Busines? 
ne yout 


requirement of the present 109.9 mil- ) rece! 
$10 on FE 


lions of 7% preferred. ; » : 
From time to time Wall Street hears = . t+< E E y, 4 _—_ 


the rumor that the Corporation is plan- j4 Aja © 
ning to retire its preferred stock. This iness 
Busine 


rumor has become especially active in if ? | ’ q ’ { y | yi isd of 
recent months owing to the fact that N ] Street —— 
cash is sufficient to retire the stock and yen 


ag my SUD 
Ent onmt 


P osition — = 


sti mm ¢ > 
— a ° goodly remainder. How- Devoted Exclusively to Business Education and Research Cit¥ 
ever, the directors have no such idea 696 Kardex Bldg., 10E. 44thSt. New York Cit 
in mind. Quite the contrary. Their LONDON - PARIS - BERLIN . TORONTO d —™ 
theory of a preferred stock is that it 
, should be used for expansion, and RE I : 











= as the Corporation nears the 
ton dollar asset mark preferred 
stock will be increased, though, one WHITEHOUSE & CO. 
may rest assured, neither at the ex- . 

Established 1828 


= * security either of principal or 
a ends. 
= ea Stocks and Bonds—Accounts Carried 


tempt rumor mongers to sell the Cor- 111 BROADWAY, NEW YORK 


— a varied assortment of auto- 
ree tere General Motors bid 
and ao. Brothers a few month ago Members New York Stock Exchange 
Sone seerve fact that some of the 
a - ced over the Mack Trucks BROOKLYN BALTIMORE 
| tet fe _ ; tulate these stories. The 186 Remsen St. eS 

nog tat the _Corporation is not 
_| © expanding its organization 
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+. user compares 


Kelvinator Electric 
Refrigeration with the dry, 
everlasting cold of moun- 
tain snows. It is just as dry 
and just as uniform. 


Kelvinator will maintain 
this pure, frosty cold in your 
refrigerator. It will enable 
you to keep foods longer 
and better; to freeze perfect 
cubes of ice for the table, 
and to prepare many frozen 
delicacies without ice. It 
will relieve you of all the 
annoyance of ice, for Kelvi- 
nator never melts away. 


We can put Kelvinator in 
the refrigerator you are 
now using. Write for in 
formation. 


ae) 
Ketvinator Corporation 
2032 WEST FORT ST. 


DETROIT, MICHIGAN 


Kelvinator of Canada, 
618 Pitt St. West, Windsor, Ont, 


Kelvinator 


The Oldest Domestic Electric Refrigeration 
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where it-can do so profitably. But it 
is not throwing out bids wildly to any 
company which would like to have a 
protector nor is it likely to pay any but 
reasonable prices for its acquisitions. 

General Motors bought control of 
Fisher Body five years ago and its in- 
vestment of 32 millions now has a 
market value of about four times that 
amount. The growing popularity of 
the closed body is proving a veritable 
boon for Fisher. Since 1919, through 
the expenditure of approximately 80 
millions from earnings and new capital, 
the capacity of the company has in- 
creased from 350,000 bodies a year to 
nearly a million. Earnings have risen 
from 1.5 millions to over 20 millions. 
For the immediate future, at least, 
Fisher’s expenditure on plant will be 
small, and consequently it can devote 
a larger share of earnings to dividends. 

Logically General Motors should ac- 
quire the 40% minority interest, and 
such has been the desire of the man- 
agement for some time. General Mo- 
tors now gets about 7.2 millions an- 
nually in dividends from its Fisher 
Body stock, which is almost enough to 
cover General Motors preferred divi- 
dends. 








FOUR-OILS STILL LAME-DUCK- 
ING IT 


(Continued from page 655) 





for the officers of the company to ad- 
vance large funds to prevent disaster. 
An issue of $25,000,000 7% preferred 
stock, of which $15,750,000 is outstand- 
ing eased the situation last year but 
at the end of the year there was still 
a working capital deficit of nearly 
$3,000,000. 

Owing to the improved oil situation 
Transcontinental has been able to 
show greatly improved earnings this 
year, the results for the first quarter 
being equivalent to $3.74 on the pre- 
ferred stock. Working capital on 
April 30 totaled approximately $3,000,- 
000 as compared with a working cap- 
ital deficit of nearly $3,000,000 at the 
end of 1924. 

At the present time Transcontinen- 
tal has a bonded indebtedness of near- 
ly $8,000,000, including $2,000,000 first 
mortgage bonds owned by the Standard 
Oil Co. of California, $4,000,000 7% 
notes due April 1, 1930, $298,592 of 
purchase money obligations and $1,- 
559,150 tank car notes guaranteed by 
Transcontinental. There are 157,500 
shares of 7% cumulative preferred and 
3,682,529 shares of no par common. 

The company owns extensive prop- 
erties, some of them, without doubt of 
considerable potential value. Among 
its holdings are 255,246 acres of oil 
and gas lands situate in nine states, a 
half interest in 2,000 acres in Mexico, 
954,514 acres and a 20.3% interest in 
833,000 acres in Colombia, S. A., and 
3,150 acres under lease and 240 acres 


(Please turn to page 688) 














Our $5 
Consultation 
Service 


goes straight to the point, and advises 
you, in a few words what action to take, 
The brevity of our reply may surprise you, 
but when you have read it you will realize 
that what we give is 


Quality, not Quantity © 


We tell you just what you need to know— 
whether to hold, buy, avoid, close out, or 
sell short, as the case may be. This’ ad- 
vice is based on market experience ex- 
tending over more than a generation. 


An inexperienced speculator asked us re 
cently for our report on the technical posi- 
tion of a certain well-known stock. Our 
reply contained only a few lines to the 
effect that the stock was in strong tech- 
nical position, that it should be held for 
a long pull, and that minor reactions 
should be ignored, as in all probability the 
isue would have a considerable advance 
from current levels. 


The subscriber’s first impulse was to as 
sume that he did not get his money's 
worth because we did not send him an 
imposing array of figures setting forth 
the company’s finances, production rec- 
ords, and earnings. Owing to his inex- 
perience, he did not realize that all such 
information had been discounted perhaps 
months ago, in the market position of the 
stock, 


Many of our subscribers and particularly 
those who have market knowledge and ex- 
perience, consult us repeatedly, and some 
of them maintain a deposit with us so 
that they may obtain our advice im- 
mediately by wire or telephone, as their 
emergencies arise. They sometimes ask, 
“What position should I have now on 
the following stocks; long, short or 
neutral?” One word is all they need, for 
they krow that our opinion is based on @ 
continuous study of the technical position 
of every stock listed on the Stock Ex- 
change, and they consider our fee a trit sal 
price to pay for the personal use of our 
efficient equipment which is maintained at 
high cost. 


If you have a market problem and desire 
advice that we would follow if we were 
in your position, ask for our opinion 


Send in the coupon today together with 
your check in order that we may serve 
you without delay. 


TREND TRADING SERVICE, 

Consultation Dept., 

Suite 538, 42 Broadway, 
New York City. 

I have decided to avail myself of your 
service and from time to time will call oo 
you for opinions as to the technical posi- 
tion of various stocks listed on the New 
York Stock Exchange in which I may be 
interested. I understand that I am to pay 
$5 for each opinion thus rendered 

I have indicated, by checking box below, 
the manner in which I desire advices 
transmitted. 


*Phone Telegram Mail 
oO 0 , oO 
All telegrams sent collect. No charge 
‘or "phone messages in New York Cit 


Enclosed find $ which please 
credit my account, against which you will 
charge for opinions at the above rate 


Street No 
Diva ccceccccccccsssccece State 


"Pheme WS... fecccccccccccess : 
Aug. 1. 
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KEEP POSTED 


The books, booklets, circulars and special 
ketters listed below have been prepared with 
the utmost care by investment houses of 
the highest standard. They will be sent free 
@ request, direct from the issuing house. 
Ask for them by number. 

We urge our readers to take full advan- 
tage of this service. Address, Keep Posted 
Broadway, New York City. 


—_—__— 


43 YEARS WITHOUT LOSS TO 


ANY INVESTOR 
The well-known firm of investment 
ers who bring out this booklet 
have endeavored in the 1925 edition 
to present a comprehensive story of 
the business methods which for 43 
have insured the safety of all 
their underwritings to the end that no 
investor has ever suffered a loss or 
been compelled to wait even a single 
day for the payment of principal and 
interest upon his securities. (217) 


THE PARTIAL PAYMENT 

method of purchasing good securities 
in odd lots and full lets on convenient 
terms is explained in a free booklet 
issued by an old established New 
York Stock Exchange House. (224). 


THE ELIMINATION OF INVEST- 
MENT RISK 

A wealth of information awaits 
you in this book about a First Mort- 
gage Real Estate Bond created up to 
an unusual standard and trust guar- 
anteed both as to principal and in- 
terest. Send for (347). 

A QUESTION ANSWERED 

An extremely interesting illustrated 
booklet explaining how a stock ex- 
change firm handles out of town busi- 
ness. It shows how orders are treated 
from the time the letter arrives to the 
final placing of the certificates pur- 
chased. (278). 


INVESTMENT GUIDE 

Issued by the oldest first mortgage 
house in Chicago. It explains how to 
invest savings at the highest interest 
rate consistent with safety. (256). 


BOND RECORD 

a convenient record book for listing 
bond holdings, interest payments, 
profits, etc. Title heading of book, 
“My Investments.” A limited num- 
ber is being distributed gratis by a 
leading Bond House. (285). 


THE PRUDENCE PARTIAL 
PAYMENT PLAN 





An interesting booklet describing how 

teed first mortgage Prudence 
I may be purchased in small 
installments. Special features of the 
booklet are the chart which shows 
how money grows and the fact that 
the partial payments draw 5%4% inter- 
est. (316). 


ANALYSES OF 150 LISTED 
STOCKS 


Send for your free copy of this helpful 
folder issued by a member of the 
N.Y.S.E. Ask for 342. 


WHY FLORIDA FIRST MORTGAGE 
INVESTMENTS PAY UP TO 8% 
A concise, commen-sense statement 
of five logical reasons why investors 
may at this time send their money to 
and get 8% on sound first 
Mortgage security. Sent without 
charge on request. Ask for 344. 














FISH’ 
BALLOON TIRES 
ISK Balloon Tires have strik- 
ingly proved that it is not 


necessary to sacrifice mileage 
to gain full Balloon comfert. 


In recognition of the outstand- 
ing superiority of Fisk Balloon 
Tires,’ manyjprominent (car 
makers, as well as tens of thou- 
Sands of car owners, are using 
Fisk Balloons in preference to 
all others. 


You, too, will ride easier, safer 
and more economically on Fisk 
Balloon Tires. 


There are Fisk Balloon Tires 
for both regular and small dia- 
meter rims. 














Puts - Calls - Spreads 


Guaranteed by Members of the New York Stock Exchange 


May be utilized as insurance to protect margin accounts; to 
supplement margin; and in place of stop orders. 
Profit possibilities and other important features are described 
in Circular W. Sent free on request. 

Quotations furnished on all listed securities 


Ss. H. WILCOX & CO. 
Established 1917 Incorporated 


66 Broadway New York 
Telephone Hanover 8350 
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The Service 


Service Report 


Tuesday—by air mail if desired. 
Colorgraphe 


Technical Position 


1—A ten-page service report issued every 


2.—The Richard D. Wyckoff color phs of 
Business, Money, Credit and Securities. 





3.—The technical position for traders, show- 
ing what and when to buy and sell. 
Investment Indicator 
4.—The Investment Indicator, showing the 
investment position of leading stocks 
and telling you what to do. 
A. 


Income and Profit R ions 
6.—From two to four recommendations each 
week of bonds and high grade pre- 
ferred stocks, with possibilities for mar- 
ket profit. 
Bonds for Income Only 
6.—Baeh week one high grade standard 
bond is recommended for income only. 
A Thorough Survey of Industry 
7.—A brief but thorough survey of the vari- 
ous fields of industry and finance. 
Replies by Mail or Wire 
8.—Prompt replies to toquistes for opinions 
regarding a reasonabie number of listed 
securities (limited only to 12 issues in 
any one communication)—or the stand- 
ing of your broker. 
Summary of Advices by Wire 
9.—Without additional charge, a summary 
of regular and special technical advices 
sent collect by night or day letter or in 
coded fast wire. 
A Special Wire or Letter 
10.—A special wire or letter when any im- 
portant change is foreseen in the tech- 
nical position. 











INVESTMENT AND BUSINESS FORECAST 


of The Magazine of Wall Street 
42 Breadway, New York City. 


What Stocks Are 
Going Higher? 


Do you know? Hit-or-Miss is a popular method 
—and a losing one. Why persist in it, even 
though thus far you may have fared fairly well? 


A corps of experts—men skilled in market analysis, in 
detecting trade tendencies, in foreseeing and forecast- 
ing financial and economic developments—are at your 
service. Through The Investment and Business Forecast 
of The Magazine of Wall Street they advise you reg- 


ularly by mail and 
wire regarding ev- 
ery important bus- 
iness and market 
factor, tell you the 
technical position 
of individual secur- 
ities, keep you in- 
formed of all you 
must know if you 
are to act in full 
confidence that the 
outcome will jus- 
tify the wisdom of 
your decisions. 


With this service you 
are as well advised 
and your investment 
and trading opera- 
tions are as well pro- 
tected as if you had 
your own staff of in- 
dustrial and market 
advisors. Begin to- 
day to profit from 
this service. 

Fill out and mail today the 


coupon below and enroll for a 
test subscription of six months. 


-—-—-MAIL THIS SPECIAL SIX MONTHS’ TRIAL COUPON TODAY'~~——) 





Weekly 
Wire 
Service 








I enclose check for $75 to cover my test subscription to The Investment 


and Business Forecast for the next six months. 





| 
| 
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(Continued from page 686) 

in fee, in Roumania, in Europe. 

It owns refineries, pipe lines, gaso- 
line plants, tank cars, motor trucks 
and the various equipment nee 
to the operations of a complete oi] unit. 

While Transcontinental may be abie 
to make a relatively good showing jp 
the current year, it is difficult, in view 
of its financial position, to see how the 
company can effectively develop it, 
wide-flung properties under present 
conditions. It would appear that ad. 
ditional financing or reorganization jg 
necessary. In view of the company’s 
present large, outstanding capitalizs. 
tion it does not seem likely that the 
company can further add to its capital 
structure without paying inordinately 
for new money. Transcontinental js 
in somewhat the same position gs 
Pierce Oil was several years ago. (x 
the present market the outstanding 
common stock has a valuation of near. 
ly $20,000,000. That, to the writer, 
seems more than ample under th 
circumstances. 


SUPERIOR OIL This company is 
another lame duck 
which cannot seem to regain the full 
use of its corporate legs. Like Trans- 
continental it has lost money steadily 
for the four years up to and including 
1924. In the first quarter of the cur- 
rent year the company showed a net 
loss of $123,877 after depreciation and 
depletion. Superior has $714,200 first 
mortgage 7% bonds outstanding, due 
Feb. 15, 1929, and a little over 1,000, 
000 shares of no par stock outstanding 
of an authorized issue of 2,500,000 
shares. 

Atlantic Refining owns 325,000 
shares or nearly a third of Superior’s 
stock. The story of how Atlantic ac- 
quired that stock at nearly $10 a 
share at below the price the stock 
was sold to the public, has been aired 
in the courts. As a result minority 
stockholders of Superior have obtained 
a judgment in favor of Superior and 
running against Atlantic, for $3,500, 
000. This judgment has been appealed 
but a decision should be forthcoming 
this year. 

With Atlantic controlling Superior 
and owing it $3,500,000, it is to the 
advantage of Atlantic that Superior’: 
stock. sell as low as possible. 

Superior’s property consists, for the 
most part, of leaseholds of developed 
oil lands in Kentucky producing 4 
very high grade of Somerset crude oil 
which is generally rated in quality as 
second only to Pennsylvania crude and 
sells at a price of 20% higher than 
Midcontinent and California oils. In 
October, 1924, it was reported that 
the company was producing about 
7,000 bbls. of oil daily which was the 
greatest in its history. In view of 
that statement it is difficult to under 
stand why the company’s earnings 
were not more satisfactory in the 
first quarter of 1925. One answer 
is that there is an impasse in refer 
ence to the control of Superior and 
until that is settled the companys 
stockholders may not expect to se 
much in the way of earnings. When 
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big interests disagree, minority inter- 
ests suffer. : 

On the present market price Supe- 
rior’s stock is selling for approximately 
$4,637,000. That does not appear to be 
gn excessive valuation of the com- 
pany’s properties. But in view of the 
uncertainties in the situatiun the issue 
can only be regarded as a speculation 
and one which, if successful, may re- 
quire a long time to work out. 
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ARE THE CITY FATHERS 
MORTGAGING POSTERITY? 


(Continued from page 623) 








purposes” will be issued, and all start 
over again. Albany County has rather 
unique method, but it has plenty of 


company. 
Some Interesting Details 


Many cities do not know what they 
owe. For if they did they would not 
always be calling in municipal experts 
to go over the situation, and above all, 
to acquaint them with their total in- 
debtedness. It happens too often to be 
an accident. 

In North Carolina, the Governor and 
the legislature differ with respect te 
whether the state has a surplus or a 
deficit, and this difference of opinion 
is in the neighborhood of nine million 
dollars. The Governor, properly enough, 
is thinking on an accrual basis. He 
holds that whatever expenses the state 
has committed itself to, should be 
“debited.” The legislature takes a 
cash basis, that is, whatever the 
state has not as yet paid out, it counts 
as an asset. Such trifles do not pre- 
vent the state from increasing its debt 
in five years by 300%. That is all for 
progress, and North Carolina is all het 
up with ambition. 

But the North is equally guilty. In 
1920 Cincinnati and other cities, and 
in 1921 Chicago, were obliged to issue 
bonds running for a considerable time, 
in order to fund deficits in the revenue. 
This is the worst purpose to which a 
bond can be set. 


Some Facts Concerning Defaults 
Before 1920 


Up to 1884, as much as $300,000,000 
of bonds of cities and other sub-divi- 
sions of states were in default. Even 
Pittsburgh has been in trouble. These 
facts have never been given the melo- 
dramatic emphasis given to state bond 
repudiations, but they total to much 
more. In the last thirty years, default 
and repudiation have been little known, 
although St. Joseph, Missouri, and 
Fort Worth, Texas, played some pretty 
shabby tricks on their bondholders. 
Although default has not been common, 
reduction in interest rates and sealing 
of principal have been met with. It 
must be remembered that unlike a cor- 
Poration bond, the failure to pay in- 
terest, does not make the principal of 
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Midland Utilities Company 





A Public Utility Invest- 
ment Company 


The Midland Utilities Company is an investment company 
owning large interests in the securities of public utility 
operating companies. 


Operating 


Subsidiaries: 


Principal 


Business: 


Growth in 
Business: 


Earnings: 


Properties: 


Management: 


Its operating subsidiaries render service to 139 
communities, including the intensely developed in- 
dustrial district in northwestern Indiana known as 
“The Workshop of America,” and extending eastward 
to such manufacturing centers as South Bend and 
Fort Wayne, Indiana, and Lima, Ohio. 


Electric light and power is furnished to 109 com- 
munities, gas service to 35, electric railway and inter- 
urban service to 15. 


The subsidiary companies in the twelve months 
ended May 31, 1925, sold 155,856,589 kilowatt hours 
of electrical energy and 6,497,528,000 cubic feet of 
gas. The total number of customers served on May 
31, 1925, with all classes of service, was 193,046. 


Gross business of subsidiaries for the twelve months 
ended May 31, 1925, was $13,200,175, compared with 
$11.332,975 during the preceding twelve months, or 
an increase of 17 per cent. Net earnings after rentals 
paid on leased property were $3,981,274 for the 
twelve: months ended May 31, 1925, an increase of 
27 per cent over the preceding twelve months. 


Total investment of subsidiaries on May 31, 1925 
was $52,980,776.86. The companies had availablr 
118,600 kilowatts of electrical capacity of which 
43,350 kilowatts was in stations operated by them. 
Thirteen gas manufacturing plants had a total daily 
capacity of 27,990,000 cubic feet. Electric transmis- 
sion and distribution lines totaled 2,573 miles and 
gas mains 1,675 miles. 


Electric systems of the subsidiaries are inter-con- 
nected through a 132,000 volt steel tower transmission 
line with a similar system in and around Chicago. 


The Midland Utilities Company is under the manage 
ment of Samuel Insull and associates. 


The common and preferred stocks of the Midland 
Utilities Company are mainly held by The United 
Gas Improvement Company, Commonwealth Edison 
Company, The Peoples Gas Light and Coke Company, 
Public Service Company of Northern Illinois and 
Middle West Utilities Company. 


Prior Lien Stock of the Company is listed on the Chicago 


Stock Exchange. The 


Company has no funded debt. 





Midland Utilities Company 


General Offices: Peoples Gas Building, Chicago 
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- Real Estate 
Information 


Believing that a great many of 
our readers are interested in New 
York City and Suburban homes, 
we have installed this department 
for their convenience. The book- 
lets and information listed below 
have been prepared by firms of the 
highest standing, and we ask you 
to take full advantage of this serv- 
ice. No charge whatsoever. 
Check those wanted, and mail to 
Real Estate Dept. 


Cooperative Apart- 
ment Ownership 
At Jackson Heights 


Attractive Homes in 
Long Island and West- 
chester County 


Properties and Homes 
in Bronxville and 
Westchester County 


Cooperative Apart- 
ment Ownership § in 
New York City 

Fifth Ave. & Park Ave. 


Homes and Properties 
in Rye Ridge, West- 
chester County 


Florida Land 
Lots or Acreage 


New York Real Estate 
for Investment Purposes 


REAL ESTATE DEPARTMENT, 
MAGAZINE OF WALL STREET: 
@ Bway, N. Y. City 

Please send me, without charge or 
obligation, the beoklets checked above. 


























a municipal bond payable forthwith, 
hence, there is a special temptation to 
juggle with interest. 

It must also be remembered that up 
to 1911, 510 issues have been held 
illegal and that 249 were so held after 
issuance. 


The Newer Defaults 


In several cases defaults have oc- 
curred wantonly, as in Pomeroy, Ohio, 
or as in Victor, Colorado, in 1921, on an 
issue six years old, but in most cases 
they have been a result of factors out- 
side of the city’s control. The facts, 
once known, will serve to guide the in- 
vestor. A limited tax rate, accom- 
panied by a decline in realty values, 
has led honorable cities to compromise 
their debt. Especially is this the case 
in one-industry towns or mining or 
oil towns. Where the state constitution 
makes it impossible for the city to levy 
a sufficiently high tax rate to pay off 
its bonds, ond half the population has 
left, the city is helpless. This precau- 
tion is usually needed only in dealing 
with small town bonds, but one city in 
Alabama, of considerable size, was 
caught in this snare. Its inflated 
realty values declined, and it could not 
legally levy. 

A high percentage of taxes to as- 
sessed valuation is often scouted as a 
danger because the bonds will be paid 
off anyhow. Ponder well the town of 
St. Michel de Laval, in Quebec, which 
with an assessed value of 9 millions, is- 
sued bonds to the extent of 2.5 millions. 
Its industry declined and its value 
sank to 2 millions. 

The principal defaults ure in Can- 
ada. Apart from the tax exemption 
feature, Canadian municipalities have 
enjoyed as high a rating as our own, 
and economically Canada is a part of 
our country. Well, twelve million dol- 
lars of municipal bonds are in default. 
The defaults are principally in Sas- 
katchewan, but are also found in 
British Columbia, Alberta and even 
Manitoba. The very suburbs of Win- 
nipeg are in difficulties. Adjustments 
are being made, and the bondholders 
will not lose all, but such a volume of 
default cannot but be looked at with 
alarm, as the underlying situation that 
prompted the defaults are as common 
south of the line as above it. 

Even the East is not exempt, the 
Protestant School Board of Verdun, in 
Quebec, paid its coupons only after 
legal action was begun. This is a suburb 
of Montreal. Other temporary de- 
faults are continuing in Canada, and 
many communities that were helped to 
their feet once, have had to be helped 
again. We need not sneer, our Ar- 
kansas road districts came near enough 
to this stage for all of us to worry. 


What Is Needed 


What is needed is that we see more 
definite action by the investor as 
citizen. We are assured by competent 
authority, representing the municipal 
bond brokers, that the volume of offer- 
ings is expected to diminish, which is 





PUTS & CALLS 


If stock market traders under- 
stood the advantage derived from 
the use of P & CALLS, 
they would familiarize themselves 
with their operation. 

PUTS & CALLS place a 
buyer of them in pesition to take 
advantage of unforeseen happen- 
ings. 

The risk is limited to the cost 
of the Put or Call. 


Explanatory booklet 14 sent upon 
request. Correspondence invited. 


GEO. W. BUTLER & CO. 
Specialists in 
Puts and Calls 


Guaranteed by Members of 
New York Stock Exchange 


20 BROAD ST. NEW YORK 


{3860 


Phones, Hanover: toons 


(3863 




















Guaranteed 




















Circular B-3 on request 


Adams & Peck 


20 Exchange Place New York 
Telephone Bowling Crees 5400 

















Bends for Investment 
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1512 we, Lgeb STREET 
PHILADELPHIA 
Members New York and 
Philadelphia Stock Exchanges 














Real Estate~-Insurance 
Mortgages --- Management 


J. SCOBEL 
Member Real Estate Board, N. 


110 West 4oth Street, New York, N. Y. 
Pennsylvania 2046 











Suburban Real Estate 
Westchester Long Island 
Homes, Estates, Lots and Acreage 

W. E. HOLLOWAY 
25 West 43d Street, New York 


Murray Hill 1949 
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indeed welcome news. But still better, 
they state that the time is felt to be 
coming when the municipal bonds will 
have to be “sold,” and when the argu- 
ment of tax exemption will not be suffi- 
cient. Once there is a selling problem 
in municipal bonds, the seller will have 
to make distinctions, and the result ot 
his making distinctions will be that 
there will be great differences in the 

of municipal bonds correspond- 
ing to the difference in merit. We will 
not see the absurd situation of the 
bonds of a first-class well managed 
city, with excellent equities selling its 
bonds to yield 4.05% and an extrava- 
gant city with bad bookkeeping and 
heavy overlapping debt selling to yield 
4.05%. 

When good city financing will be re- 
warded by a low yicld, and bad city 
fnancing penalized by a high yield, 
the first effective aid will be given to 
the investor as citizen. Then we will 
see the special assessment bonds of 
Indiana cities sold at the average 
price of a first mortgage less their tax 
exemption value, while the New Jersey 
special assessment bond will sell close to 
the price of a corresponding municipal 
issue. Then, and only then, Indiana 
will change her law. 

Few municipalities are worried today 
because the great need for tax-exempt 
bonds has made them such a buy that 
all else has been disregarded. Let the 
investor, with this enlarged discrimina- 
tion, then act as citizen, and demand 
a sound policy. There are a hundred 
things to be remembered but among 
them is first and foremost a leaning 
towards economy rather than towards 
bond issuance. Then comes the main- 
tenance of an adequate taxing power, 
the meeting of all recurrent expense 
out of revenue, the use of short-term 
notes wherever possible, so that the 
weight of extravagance can be felt by 
those who vote for it. Very important 
is the substitution of serial bonds for 
sinking funds. 

Sinking funds are such a temptation, 
that the noblest of our Mayors, Tom 
Johnson, of Cleveland, deliberately 
neglected them so as not to burden the 
tax rate. If one of the finest Mayors 
of our generation was not above jug- 
gling with sinking funds, let us 
abandon them. Most important of all, 
however, is the obtaining of a model 
state law, better even than New Jersey 
or Massachusetts, in which the debt 
limits will be fixed by territory rather 
than by political unit. 
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Insurance Department 
has aided thousands 

in solving their 
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of New York City. 


3 ROOMS—Good outlook— 
Restricted community —Total 
monthly payment $80, part of 
which is applied to purchase. 
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4 ROOMS—tst Floor—Facil- 
ities for outdoor recreation— 
Total monthly payment $108, 
part of which is applied to 
purchase. 


Initial Payment—Terms Arranged 


Jackson Heights 


THE QuEENSBORO CoRPORATION 


Jackson Heights Office: 25th St. & Polk Ave., Havemeyer 2360 
Hourly Cadillac Service from “Delmonico Exhibit to Jackson Heights 
Broadway B. M. T. Subway to Jackson Heights. Take Corona train at Queensboro 
Bridge Plaza. Interboro Subway to Grand Central Station, transfer to Queensboro 
Subway (Corona Line) to Jackson Heights. By Motor, 59th St., via Queensboro Bridge, 
Jackson Ave., (Northern Boulevard) to 25th Street, Jackson Heights. 
VISIT THE GARDEN HOMES EXHIBIT 


557 FIFTH AVENUE 
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You get immediate possession of your apartment 
and pay the balance of your purchase in monthly 
payments the same as you now pay rent. 


Attractive Resale Offerings 


»..2..%..2..%..%..%.%. 
eee 


FOR IMMEDIATE OCCUPANCY 


New Garden cApartments 


OF 4, 5, 6 or 7 ROOMS, 1 to 3 BATHS 


FOR *145 to *300 MONTHLY 


Under the Jackson Heights 
100% (Cooperative Ownership Plan 
SMALL INITIAL PAYMENT secures any one 


of these new, perfectly planned, ideally located 
apartments in the finest residential section 


5 ROOMS—2nd Floor, in 
beautiful Linden Court, over- 
looking artistic garden—Total 
monthly payment $87.54, part 
of which isappliedtopurchase. 
6 ROOMS—in Beautiful 
Linden Court—Good outlook 
—Restricted community— 
Total monthly payment $144, 
part of which is applied to 
purchase. 
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THE STANDARD OIL GROUP 

We have available a booklet con- 
taining financial statements and divi- 
dend records of two of the Standard 
Oil group, together with an en- 
gineers’ report on their acreage and 
oil reserves. Send for (219). 


LET YOUR SAVINGS EARN 6% 
through this fascinating Systematic 
Savings Plan explained in this in- 
teresting folder. Send today for 
your free copy. Ask for (293). 


THE REAL ESTATE INVESTMENT 
OF THE FUTURE 


Mr. Fred F. French, one of the 
country’s foremost real estate author- 
ities, has explained the operation of 
the French Plan in the above men- 
tioned book. Send for your free 
copy (348). 


BULLETIN NO. 127 


containing important information on 
Florida will be sent free on request. 
Ask for (134). 
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—_— _ Important Dividend Announcements 


Note—To obtain a dividend directly ‘rom the 
company the stockholder must have his 5 


The Steel Trade—Its Outlook | #2850 °°" 





Ann’! Amount Bteo 3 
Reports for the second quarter are revealing what ay Declared Record be 
the steel companies did in a period of receding opera- 
tions and declining orders. What do the figures in- 
dicate as to business prospects for the Autumn and 
Winter? In the light of the latest information this 
question will be discussed in a series of analytical 
articles in 


The Wall Street News 


Published daily by 





The New York News Bureau Association 
42-44 New Street, New York City 


$10 One Year—$5 Six Months—$2.50 Three Months 


The Wall Street News, 
42-44 New Street, New York City 
GENTLEMEN : 
Enclosed you will find check for $2.50 for a three months’ trial subscription. 


Street 


Town and State 


























SPECIAL VACATION OFFER 


To News Stand Readers 


Have The Magazine of Wall Street 


follow you to your summer retreat. 


You cannot afford to lose touch with 
the world of investment and business. 





To keep you in close contact with the situation, we are making a special 
vacation offer of 4 issues of THE MAGAZINE OF WALL STREET 
for $1.00 to include the numbers of August 15, August 29 and Septem- 
ber 12 and September 26. Use the coupon. 


(Address may be changed to your regular home 
address by sending one week’s notice.) 


COUPON 


THE MAGAZINE OF WALL STREET, 
42 BROADWAY, NEW YORK CITY. 


I enclose $1.00. Send me the four issues beginning with August 15, men- 
tioned in your special vacation offer. My address for the summer will be 


Name 


Summer Address .. 
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$5 Am. Bank Note om..$1.25 @Q 
10% Am. La France F. Eng. 
2%% 
$4 Amer. Radiator cm. .$1.00 
$7 Amer. Smelt. Pfd....$1.75 
$1.20 Am. Water W. om. ..$0.30 
$6 Am. W'er W. 6% pf.$1.50 
$7 Am. W'er W. 7% pf.$1.75 
$4 Borden Co. cm $1.00 
$10 Burns Bros. ‘‘A’’.... 
$2 Burns Bros. ‘‘B’’.... 
$6 Cal. Packing cm 
+... Central R. B. N. J.. % 
$7 Cent. Ribbon Mills pf.$1.75 
-.+. Childs Co. cm 1% 
7% Consol. Cigar pfd.... 
$4 Cont. Can. $1 
$9 Del. & Hudson 
8% Diamond Match 
$7 Fairbanks-Morse pf.. 
$7 Gen'l Cigar pfd 
$3 Gillette Saf. Razor.. 
--.. Gillette Saf. Razor.. 
$6 Gulf, Mo., Nor. pfd..$1. 
$3 Household Prods. ....$0.75 
$7 Illinois Central cm... 
$7 Int'l Harvester pf.. : 
$1 Intertype Corp. ..... $0.25 
.... Intertype Corp. ..... $0.25 
$8 Kinney, G. B., pf....$2.00 
$1 Miami Copper 
7% Nat'l Biscuit pfd.... 
$7 Norf. & Western cm.. 
$1.80 Orpheum Cire. cm.... 
6% Penn. R. R. 
$7 Pitts. Steel pfd ‘ 
$7 Pressed Stl. Car pf.... 
$1.50 Pure Oil cm $0. 
4% Reading Ist pfd 
$8 Schulte Ret. cm 
$8 Sinclair Con. pfd " 
6% United Drug 2d pf....1% 
$2 Vanadium Corp. $0 
5 Wabash pfd. “A” 
$4 West Penn. Co. om... .$1.00 
$7 West Penn. Co. pfd..$1.75 
$3 Woolworth, F. W. ...$0.75 
$3 Wrigley, Wm., Jr... .$0.25 
$+ Yellow Cab (Chic.) .$0.33% 
$2.52 Yellow Cab Mfg. ‘‘B’’.$0.21 
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Securities Analyzed 
Issue 


BONDS 
Bond Buyer’s Guide... 


INDUSTRIALS 
Cudahy Packing 
General Railway Signal. 
General Motors . pitas 
Happiness Candy ...... 
Kelvirator Corp. 
Nizer Corporation . 
Paige-Detroit ... 
Serv-el Corporation .......-......+. 


Seagrave .... 


PUBLIC UTILITIES 
National Public Service Corp. . 


PETROLEUM 
Middle States Oil .... 
Pierce Petroleum Corp. 
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INTIMATE TALKS WITH 
INVESTORS 


T is a long time since we last re- 
| ferred to the use of the so-called 

“time stop” which is in the nature 
of a stop loss order. But it operates 
differently, and is a valuable adjunct 
to the skilled trader. Its employment, 
or rather non-employment in the case 
we have in mind, exemplifies in a vivid 
way how narrow is the border line be- 
tween investment and speculation, and 
how little the average investor can 
afford to throw away a_ valuable 
accessory such as this. In addition, 
this case will furnish a pointer or two 
on the subject of what the investor 
should do when he is faced with a 
large loss. 

Our friend had bought, and now 
holds for more than two years, a well 
known petroleum stock, 500 shares of 
it, showing an average of 20 points 
loss—$10,000 on the wrong side. It 
pays no dividends and there seems no 
likelihood (so far as known) of in- 
come becoming an early prospect 
This is a discouraging position, and 
many of our readers may be in a like 
situation. 

The worst phase of “tips” seems to 
be telling the investor (or speculator) 
where to get on the good ship “Profits,” 
and failing to notify him when it 
springs a leak and starts on a long 
drift towards unknown seas. In our 
case, at a professional interview that 
we accorded this man with the view 
to diagnosing the trouble and suggest- 
ing a remedy, we found, (a) he bought 
100 shares at the top on a well-meant 
“tip”’—or suggestion—that didn’t ma- 
terialize, (b) he averaged down 200 
more 10 points down, (c) averaged 
down again on a further 5 point drop, 
another 200 shares. 

We discovered in conversation that 
he was an excellent man, with a fine 
sporting instinct as to losses, no blame 
for anyone, just disappointed, and 
patiently hoping for the best! 


Set a Time Limit 


We pause a moment to come back to 
the time stop. In speculation rather 
than investment, we explained to him a 
stock should “make good” in a certain 
time, or that stock should be considered 
out, so far as any tip or suggestion 
to buy it is concerned. Having been 
suggested originally as a buy, the ad- 
visor figured it was in an up-trend. 
A stock in an up-trend has no business 
to decline substantially, as this did, 
within a week or two, fail to rally, 
and then drop some more! We drew 
a chart of weekly movements covering 
months after his original purchase. 
He saw the light immediately—but 
now is foo late. We pointed out that 
the best intentions sometimes fail to 
materialize; it is best to assume good 
faith, but mistaken judgment. If 
sufficient time has been given for the 
stock to make good (as per suggestion) 
and it persists in going the other way 
—get out and stay out! 

Let us use plain “street” language 
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Send for First 
this Book® 


It Helps You— Me RCN: 
—determine when to CONTENTS 
buy, when to sell and ee en 
when to remain Manipulation 
How to Profit When Stocks Are Being Marked 


neutral; Up. 
—detect manipulation, Ware of, Determint hy - tm 


i M ; ht Method of Accumulating. 
distribution, accumu- yy ty OE 
lation; 


—forecast turning 
Lessons Taught by Speculation. 


points; Trading as a Business. 
— interpret market ac- How te Study the Market. 
; . Where Stop Less Orders 
tion; How * . = * Se 
. a ba . What It te t, 
- void losses ; “‘Tmmodiate Order." 
—increase profits; Why Tips Are « Delusion and « Snare. 
What the ——' Must —— 

4 4 Puts, Calls, Spreads and raddles. 
Studies in Stock Your Broker, Your Order, and the Specialist. 
S eculation a "~~ ht Reading. 

n'ts for the Inexperien 
P When to Go Slowly in Distributing the Risk. 
Every student of the stock p nd — Traders Lose Money. 
market — study this most +. Theory. 
1 Its contents How Pyramids Must Be Planned and 


are sed rst Worked Out. 

compo of the fi 33 Patience: A Virtue that May be Overworked. 
lessons of the School for Studying the Volume. 

Traders and Investors sec- When and How Trend Charts May Be Used. 


. : Trading in a Bear Market. 
<< = ——— pdr Trading in a Bull Market. 


Making Money in « Trader's Market. 
in book form at the request 
of innumerable readers. Rete 


These chapters cover the subject of trading from its most elemental to 
its most scientific phase. They cite instances and give examples to explain 
all difficult angles of market operation. The authors are seasoned veterans 
of the security field, who have learned their lessons and although they have 
been successful in their operations, they have encountered pitfalls which 
they point out and help you to avoid. They show you how to recognize 
opportunities that some of the most experienced traders and investors 
overlook. 














This new and unusual volume on security operation not 
only teaches you the fundamental principles of successful 
speculation, but by examples, illustrations, charts, diagrams 
and comparisons, it shows you HOW TO APPLY THOSE 
PRINCIPLES IN YOUR DAILY OR YEARLY MARKET 
TRANSACTIONS. 


This is the first of a series of volumes on the subject of speculation 
to be issued by The Magasine of Wall Street. BEGIN TO-DAY 
ACCUMULATING YOUR SET OF THIS SERIES. The second 
volume will appear about October 1 and if Vol. No. 1 is out of print, 
your set will be incomplete, FOR THE FIRST VOLUME POSI- 
TIVELY WILL NOT BE REPRINTED. Send for it now. 


USE THIS COUPON 


THE MAGAZINE OF WALL STREET, Good until Sept. 1. 
42 Broadway, New York City. 


Gentlemen: 

(0 Send Studies in Stock Speculation, C. 0. D. $3.33. 

(0 Send Studies in Stock Speculation by return mail. I am enclosing $3.33 covering 
special price. 





(Please Print to Avoid Errors) 
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Dividends 


Fairbanks, Morse & Co. a 
Preferred Dividend 


Notice is hereby given that the regular 
uarterly dividend of One and Three- 
uarters per cent (1% %) has been declared 
on the outstanding 7% Preferred Stock of 
this company, payable on September 1, 
1925, to stockholders of record at the close 
of business on August 15, 1925. 

The transfer books will not close. 


Common Dividend 

Notice is hereby given that the regular 
quarterty dividend of Sixty-five ents 
(656c) per share has been declared on the 
outstanding Common Stock of this com- 
pany, payable on September 30, 1925, to 
stockholders of record at the close of busi- 
ness on September 15, 5. 

The transfer books will not close. 

F. M. BOUGHEY, Secretary. 

Chicago, Illinois, 

July 16, 1925. 


United States Hoff-MMan. Machinery 
Lan 
CORPORATION 


Notice is hereby given that the Board of © 
Directors declared this day a regular quarterly 
dividend of $1.75 per share on its outstanding 
preferred stock, and $.50 per share on its out- 
standing common stock, payable September 1, 
1925, to holders ef record at the close of busi- 
ness August 20, 1925. Transfer books will not 
be closed. 








M. J. WHITE, Treasurer 
July 22, 1925. 


THE PURE OIL COMPANY 


Columbus, Ohio. 
DIVIDEND NOTICE 
A dividend of 1%% in cash (37%c per 
share) has been declared on the common 
capital stock of this company, yable 
September 1, 1925 to shareholders of record 


at the close “, business August 10, 1925. 
. S. HEATH, Treasurer. 








STUDY AT HOME 
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LaSalle Extension University, 
The World's Largest Business 
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Institunon 


SUCCESSFUL PYRAMIDING 


An understandable explanation of this 
profitable system of stock trading. Sug- 
gestions for minimizing the risk and con- 
pad a | profits. Suplemented by carefully 
work out chart showing your position 
at any time. Postpaid $3.15. 

THE FINANCIAL REVIEW 
P. O. Box 399 MINNEAPOLIS, MINN. 





Financial service, covering incorporating, 

organizing and financing by reputable cor- 

ration. Sampson Bond and Mortgage 

ae any, Inc., Sampson Building, 65 all 
ew York. 





FOR SALE IN FLORIDA—Lots, Home- 
sites, Acreage, also choice Chicago invest- 
ments, vacant and improved. N. Jenen, 
7840 Halstead St., Chicago, Ill. 





Producing royalties for sale. 
F. P. Borden Co.. Camden, Arkansas. 





Dividends 





UNITED STATES REALTY AND IMPROVEMENT 
COMPANY 


111 Broadway, New York 


The Directors of this Company declared 
today a dividend of One and Three-fourths 
per cent. (1%%) on its preferred stock 
outstanding at the close of business on 
ery 4, 1925, payable on November 2, 

5, to holders of record of such stock at 
the close of business on September 4, 1925, 
and a dividend of two per cert. (2%) on its 
common stock outstanding at the close of 
business on September 4, 1925, Ye on 
September 15, 1925, to holders of record of 
such stock at the close of business on 
September 4. 1925. 

ALBERT E. HADLOCK, Treasurer. 
New York, July 16, 1925. 





Stewart-Warner 
Speedometer Corporation 


Dividend Notice 


At a meeting of the Board of Directors of 
the Stewart-Warner Speedometer Corpora- 
tion held July 20, 1925, a dividend of One 
dollar and twenty-five cents ($1.25) was de- 
clared upon the stock of this corporation 
payable pages 15, 1925, to the holders of 
said stock record upon the transfer books 
of this corporation on July 31, 1925. 

The stock transfer Seats will not be closed 
for Guisens ows 

We & ZUCKER, Secretary 





The Borden Company 
Common Stock Dividend No. 62 


The regular quarterly dividend has been 
declared at the rate of $1.00 for each $50 
par value of all common stock of this 
pean Sy outstanding on August 15, 1925, 
payable September 1, 1925, to stockholders 
of record as of the close of business August 
15, 1925. Books do not close. Checks will 
be mailed. 

SHEPARD RARESHIDE, Treasurer. 





The Mengel Company 

Louisville, Ky. July 22nd, 1925. 

The Board of Directors of The Menge 
Company, July 22nd, 1925, declared the 
regular quarterly dividend of one and 
three-quarters percent (14%%) on the Pre- 
ferred Capital Stock of the Company, pay- 
able September Ist, 1925 to Stockholders 
of recone. at the close of business August 


15th, 192 
J. C. DORMAN, Secretary. 
Any Preferred Stock to be transferred 
should be sent to this office. Eleventh & 
Dumesnil Streets, Louisville, Ky. 
J. C. DORMAN, Secretary. 


to make this point clear. If the in. 
vestor or speculator gets “a tip” in a 
bull market, he cannot resist taking 
advantage of it if others from the 
same source have made good. There 
is no harm in acting on it in good 
listed stocks where protection can be 
used—either by limited margin, stop 
orders, or instant sale. But a tip 
should make good in a certain time 
or there is something wrong about it. 
A tip is usually the aftermath of a 
pool operation. The pool having 
accumulated, and begun the marking 
up process, is not averse to its friends 
knowing part of its intentions. These 
friends disseminate the news. If the 
pool intends to distribute forthwith, 
there may be one more bulge on big 
volume, and then the stock starts to 
slump. The time to watch one’s step 
is after that bulge on the unusual 
volume—unusual as compared with 
former daily transactions in the same 
stock. Time now becomes a factor. 
The pool, or “insiders,” or whoever 
is mainly responsible for future price 
movements, does not waste much time 
or momentum after the stock has be- 
come active, and the public and its 
friends interested. 

A week or two, or a month at most, 
should be sufficient to establish its 
further trend. If it refuses to rally 
from a slight decline (2 or 3 points), 
having given it sufficient time to make 
up its mind, it is best to get out rather 
than be in doubt—loss or profit not- 
withstanding! Consider our friend’s 
case in the light of this advice, which 
we admit is post-mortem. He might 
have lost originally $500, and certainly 
not more than $1,000, or gotten out on 
a bulge. Worse than his $10,000 paper 
loss today is, (a) enormous loss of 
interest on his money, (b) uncertainty 
as to the future, (c) demoralization 
of his outlook on the market, and (d) 
inability to plan any _ investment 
schedule for the future. 

The investor must be careful. Use 
your good friend—the time stop—and 
take a loss if need be. 


Protective Measures That 
Are Practical 


O far as ordinary trading is con- 
S cerned, it seems indefensible to 

the writer that any man can go 
through a bull market, be correct most 
of the time, and come out at the end 
with a large loss—both of capital and 
profits. Yet this has happened, over 
and over again, and will happen by 
the time this bull market culminates: 
when, no one knows now! 

There is a way to protect yourself 
by keeping in mind clearly the differ- 
ence between your original “equity” 
(capital invested); the increased 
equity represented by original capital 
plus profits (sometimes called paper 
profits); and “surplus equity.” The 
writer has yet to find one out of ten 
traders or investors who can clearly 
explain what this is all about. 

Anyone who puts into the market, 
except for real investment, a sum of 
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money representing the major part of 
his liquid capital, is extremely foolish 
and imprudent: there is no cure for 
this kind of illness except complete 
eradication, and the time to stop such 
a practice is now. Not even in invest- 
ments should all one’s liquid capital 
be locked up, because the time may 
come when the liquidity of some of 
the best is challenged—in a panic for 
instance. The writer has known the 
time when bids could not even be found 
for some really worth while invest- 
ments, and then it becomes a question 
for an obliging friend (equally “hard 
up” in panics), or a bank, or a philan- 
thropist to help one out. 


Remote Contingency Not an Excuse 


The remoteness of such a contingency 
is not excusable, for the simple reason 
that a face-about or a panic usually 
comes out of a clear sky. The writer 
believes we are thoroughly immune to 
that sort of thing in these days, with 
the seasoned functioning of the Federal 
Reserve banks, and far different con- 
ditions from those prevailing even a 
generation ago. Yet, the prudent man, 
who once thought it necessary to put 
something by for a rainy day, should 
also have a plan, though it might never 
be necessary to put it into execution. 
As recently as 1921, which was the 
culmination of the entire war market, 
and the secondary peace boom from 
the Armistice onward, we saw “the 
best of them” thoroughly shaken in 
morale, courage, and resources. The 
writer knows of people, whose re- 
sources ran into the millions of dollars, 
who were thorouhgly embarrassed in 
the crash of 1921 through failure to 
formulate, and then carry out, a plan. 

“Equity” should be protected. The 
original capital has probably grown to 
fair proportions if you have been a 
bull. By all means, protect the amount 
you put in, interest on the amount in- 
vested, and a fair proportion of the 
profits gained to this time. This does 
not mean going out on a small reac- 
tion. The reaction would have to ex- 
tend at least half way between the 
purchase price and the highest point 
yet reached, assuming you began early 
enough. 


“Surplus Equity” in brokerage cir- 
cles means: the difference between the 
margin actually required to carry the 
customer’s line of stocks, and the 
actual equity (plus paper profits). 
Naturally, surplus equity is a fluctuat- 
ing quantity: every rise in his stocks 
makes the surplus greater, and every 
decline diminishes it. An easy way to 
figure out your status at any time, if 
all securities carried are of nearly the 
same caliber, requiring nearly the same 
margin of protection (say from 15 to 
20 points). is to divide the number of 
shares into the amount of money 
actually put up. This will disclose any 


undue pyramiding with profits not yet 
realized 


To some extent this is legitimate, 
since it is but using additional credit 
afforded through the enhanced value 
of the properties purchased. Yet, it 
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Marland’s Record 
Earnings 


p= first six months of 1925, Marland 

Oil Company earned $4.76 a share after 
all reserves, except Federal Income taxes, an 
amount greater than in any calendar year 
since the Company’s incorporation. 


A circular describing the recent 
developments in the Company's 


position will be sent on request 


F. S. SMITHERS & CO. 


Members New York Stock Exchange 


New York 
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INVESTMENT FEATURES OF 
COOPERATIVE APARTMENT 
OWNERSHIP AT JACKSON 
HEIGHTS 


A valuable booklet prepared by the 
Queensboro Corp., which shows the 
moderate cost and advantages to be 
derived from owning your own home 
in a beautiful section a short distance 
from New York City. Ask for (336). 


HOW TO JUDGE SOUTHERN 
MORTGAGE BONDS 


This free booklet contains the net of 
this old-established Company’s ex- 
perience in the First Mortgage In- 
vestment Field in the South. Ask for 
(302). 

THE BACHE REVIEW 

By reading this timely booklet but ten 
minutes a week you will be able to 
judge the market more accurately. 
Sent for three months without charge. 
(290). 

ODD LOTS 


A well known New York Stock Ex- 
change firm has ready for free dis- 
tribution a booklet which explains the 
many advantages that trading in odd 
lots offers to both small and large in- 
vestors. (225). 


FOUR DISTINGUISHING MARKS 

This 8-page booklet, issued by one of 

the largest first mortgage real estate 

— houses, shows you how to “check 
” first mortgage real estate bonds. 

Send for (264). 

8% AND SAFETY 

To hasten the rapid growth of 

Florida, the rate for first mortgage 

bonds in that state is 8%. This in- 


teresting booklet tells why they are 
safe. (322). 


THIRTY-FIVE YEARS OF 
PERSONAL SERVICE 

Are you seeking a location for your 
plant? If so, send for this interest- 
ing booklet which will be sent free 
without obligation. Ask for 346. 


6% AND SAFETY LIST 

For over fifty years we have been 
assisting investors in the selection of 
sound securities and our information 
department has recently compiled this 
list which we will send you free. Ask 
for (313). 


THE FORMULA OF SAFETY 

The salient features of this Formula of 
Safety as developed by an old estab- 
lished Bond and Mortgage House, are 
here set out for investors who would 
think before, rather than after, placing 
their funds. Ask for (327). 


BUILD YOUR INCOME ON PROS.- 
PERITY’S PATH 

This booklet tells you of the wonder- 
ful investment opportunities offered by 
the marvelous growth and prosperity 
of Miami, Fla. Send for your free 
copy. (325). 


USE OF OPTIONS 

The exceptional profit possibilities 
in Stock Option and their uses to 
supplement margin and for protec- 
tion against losses in the Steck 
Market fully explained in a free cir- 
cular. (284). 


SAFETY FIRST 

Protect yourself with the experience of 
this First Mo Real Estate Bond 
house contained in this interesting book- 
let. Ask for (341). 
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Ideal 


The steady growth of our 
Advisory Board indicate that 
it is performing a very useful 
service in regard to satisfying 
the needs of bona-fide invest- 
ors. This service does not 
eater to those speculatively in- 
clined. It is operated along 
strictly investment lines with 
methods providing for the prac- 
tical elimination of specula- 
tive risks. Our record in the 
past year and a half shows 
uniformly satisfactory results. 


Investment 


This service is not concerned 
with market fluctuations. Its 
sole purpose is the conserva- 
tion and steady upbuilding of 
capital through judicious in- 
vestment in carefully selected 
issues offering a satisfactory 
return and, at the same time, 
reasonable prospects of en- 
hancement in value over a 
period of time. The selections 
are made individually and do 
not necessarily depend on the 
general trend of the bond or 
stock market. 


Service 


Investments are made in both 
bonds and stocks. Securities 
purchased are held, regardless 
of market fluctuations, until 
their inherent value is reflected 
in their price. At such a time, 
the security is sold and the 
proceeds diverted into some 
equally good investment. 


For Real 


The service is purely per- 
sonal and is conducted through 
frequent correspondence with 
the members; telegrams are 
sent, if desired. Each mem- 
ber’s problems are handled in- 
dividually with due degard to 
his financial position and per- 
sonal needs. 


Investors 


The fee is very moderate 
compared with the service per- 











is a rather unsafe way to figure and 
depend on, because part of a big ad- 
vance is liable to be cancelled any mo- 
ment. In a canvass of a number of 
brokerage houses, this is about the 
position disclosed in a large number of 
accounts. Customer Mr. Z. starts 
with 50 shares, takes a 5 point profit, 
makes $250, and then buys 100 shares 
—same equity plus $250 added for 
profits just taken. The 100 shares is 
now margined below the strength of 
the previous 50 shares. Another profit 
of 5 points is taken on 100 shares, 
adding $500 to the $250, which with 
original equity, makes a_ substantial 
capital—and looks childishly simple. 
Argument of the customer: why “pike” 
with 50s and 100s? He then trades 
in 200-share lots, makes good, buys 
300, and in a few months is a 500- 
share trader. 

But is takes a different kind of 


* mentality and training to trade in 50- 


share lots, compared with the nerve, 
capital, skill, and immunity from dis- 
turbance called for in the 500-share 
man. Better take a mountain of profits 
consistently in odd lots than let a re- 
action on a 500-share block—10 to 20 
points—wipe you out! 








OVER-THE-COUNTER DEPART- 
MENT 


(Continued from page 683) 








the first half-year but the results 
achieved thus far in 1925 suggest that 
net for the fiscal year ending Novem- 
ber 30 should approach $20 a share for 
the common. This issue yields 6.3% 
as an $8 dividend payer at prevailing 
bid prices around 128. Though it has 
enjoyed a substantial advance in re- 
cent months, there would still seem to 
be room for appreciation in market 
value in view of current earning power. 

The first preferred stock is selling 
around 104 to yield 6.7% and the 
secand preferred affords a return of 
7% on the bid prices quoted above. 
The senior issue, of course, is in a 
stronger position than the second pre- 
ferred but both stocks are entitled to 
sound investment ratings. 
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Why 


The Wall Street Journal has, 
by far, the largest daily circu- 
lation of any FINANCIAL 
PUBLICATION! 


Because it is the product of 
the greatest financial news 
gathering and distributing 
organization in the World. 


Because it publishes more 
and more timely informa- 
tion for investors— —covering 
all significant financial hap- 
penings and_ situations 
than any other publication. 
Because in accuracy, com- 
pleteness and timeliness it 
is so far in advance of all 
other financial mediums that 
no investor—once he knows 
its value—feels secure with- 
out it. 

Pin this advertisement to 

one of your letterheads and 

we will send you a copy of 


The Wall Street Journal 
gratis, and an interesting 
booklet *‘ Information of 
Finance and Business at 


“ pps 
tls Source 


THE WALL STREET JOURNAL 
44 Broad Street :: New York City 
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BOOKLET 

Safety of Investments in 

COMMON STOCKS 
compared with 


GILT EDGED BONDS 


Contains a short treatise by a 
noted authority on this important 
and much discussed subject, to- 
gether with ready reference data 
on investment yields, commission 
charges, etc. 


Copy upon request. 


M. C. Bouvier & Co. 


Members New York Stock Exchange 
20 Broad Street 
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NET SALES 
OF GENERAL MOTORS 
CORPORATION. 
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‘‘Beating the Stock Market”’ 


By R. W. McNeel 


Director of McNeel’s Financial Service and 
One of the Financial Authorities of the Country 








Reveals a method by 
which money can be 
made in speculation. 


$2.00 


Order Direct From Author 








“More Honest-to-God wisdom and counsel has been compressed into 
‘Beating the Stock Market’ than has ever before been put in such 


compact and practical shape.” 
—Philadelphia North American merged into Philadelphia Public Ledger. 


“Tt shows that money can be made by speculating and sets forth with 


relentless candor the reasons why most people quit losers.” 
—Commerce & Finance (Theo. H. Price, Editor). 


“ ‘Beating the Stock Market’ I regard as one of the cleverest, ablest, 
and most simply and practically expressed similar treatise that I have 


ever heretofore read.” 
-Frederick F. Lyden, Secretary Association of New York Stock Exchange firms. 


“A book that should be in every investor’s library.” 
—San Francisco Examiner. 
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R.W MSNEEL, DIRECTOR 
in Aristocracy of Success fil Investors” 
. 120 BOYLSTON STREET 
BoOsTON.MASS. 


McNeel’s| Financial Service, apres o- $2.00 
“Beat- 
120 Boylston Street, Boston. mad b oe = k M 


Boston, Massachusetts. ket” to be sent to: 
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4 Six far advanced in engineering 
88 horsepower --: brisk getaway 
flashing pick-up 





HERE is scarcely a crossroad hamlet in America 

that hasn’t been doing its share of talking about 
the fine new Overland Six—and with the same enthu- 
sim shown in the big cities. This is natural. People 
are people and quality is quality—so everywhere you go 
you find the new Overland Six making the same appeal 
with its beauty; giving the same thrills with its 38 horse- 
power performance; arousing the same desires to own it. 


The new Overland Six has many definite advantages 
in its price class. . . 11234 inch wheelbase . . . larger 
main bearing surface . . . pressure feed lubricating 
system . . . oil-tight universal joints . . . beautiful 
two-tone color finish . . . unusual leg room and com- 
fort. . . Now a@ closed car value beyond comparison! 


Willys-Overland, Inc., Toledo, Ohio 
Willys-Overland Sales Co., Ltd., Toronto, Canada 


Witiys-Overtanp Fine Motor Cars 
Four-Cylinder Models: All-steel Touring $495; 
All-steel Coupe $635; All-steel Sedan $715; 
Standard Sedan $655. All prices f. 0. b. Toledo. 
We reserve the right to change prices and specih- 
cations without notice. 


landard a i) 5: De Inuxe Sedan $ 1095 





“Old Betsy” has another birthday! 


Last year “Old Betsy,” the veteran Pierce- 
Arrow truck, now 14 years old, had run 
about 200,000 miles and had hauleda 
million tons of material for J. P. Holland of 
San Francisco. 


Since then “Old Betsy” has added another 
year to her long and useful life and is still 
on the job every day! 

In a recent letter Mr. Holland said, “I am 


pleased to say that Betsy is still running and 
bringing a profit. I have 14 Pierce-Arrow 


trucks.” 


Such performance cannot go unnoticed. It 
typifies the experience of Pierce-Arrow own- 
ers and illustrates that Pierce-Arrow trucks 
earn more because they do more. 

Let the nearest Pierce-Arrow representa- 
tive discuss motor trucks with you from the 
standpoint of a long-time, profitable invest- 
ment. 


$ and up for chassis. Sizes: 
3 3 5 QO 2, 3, 4, 5 and 7% tons 
f. o. b. Buffalo, N. Y. 


Six-cylinder Motor Bus prices upon application 


Terms if desired 


+ THE PIERCE-ARROW MOTOR CAR COMPANY 
Buffalo, N. Y. 


When in Buffalo, visit the Pierce- 
factory. Capable guides will show 
Pierce-Arrow trucks and busses aré 
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